Re 





THE BANKERS’ 


INSURANCE MANAGERS’ AND AGENTS’ 


MAGAZINE. 








VOL. LVI.) JULY, 1893. [No. 592. 











THE NEW MINT REPORT. 


BRYA HE report of the deputy-master of the Mint (the 

oy Hon. Sir Charles Fremantle) is this year of 
unusual interest to the banking world, for the 
operations which it describes in dealing both 
with gold and with silver. We will take the 
former metal first. The coinage of gold for the year 1892 
has been exceptionally large, more than four times the 
amount of the preceding ten years, and while that of silver 
and bronze has been less somewhat than usual, still the 
quantities struck have been very seca the precise 
figures being as follows :— 


COINAGES, 1892.—VALUE. 








Gold , . » ‘ - 413,907,840 
Silver . , ° ° ‘ 849,932 
Bronze. : : . : 58,556 

Total. - 414,816,328 


This large coinage of gold forms a part of the operations 
connected with the restoration of the gold coinage which, as 
our readers know, after being imperatively required for many 
years, was commenced in the year 1891, on the proper basis 
on which such an operation should be conducted—namely, 
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that the country as a whole should bear the cost of the 
business, This is only fair. The coin has been worn in the 
service of the country, and hence it is the country that 
should meet the expense of the process. We hope that this 
point is now effectively established. The precedent of the 
great recoinage of 1695 has been followed; and we hope 
that we shall never again hear the untenable theory revived: 
that the expense of restoring the worn coin should fall on 
‘“‘the last holder,” who is really the person most innocent of 
the injury which—through wear and tear—the coin has 
received of the long series through whose hands it has 
passed. In accordance with this the principal part of the 
operations of the Mint during the past year has consisted 
practically in the exchange of new gold coins for worn coins. 
The work has been carried out most skilfully, and the arrange- 
ments for the exchange have been most complete. Con- 
sidering the vast quantity which had to be dealt with, the 
smoothness with which the whole has been carried out reflects 
great credit on the Mint officials. 


Part of the gold minted was light gold coin purchased 
under the old law, part was gold bullion bought in the 
ordinary manner by the Bank of England, but by far the 
largest amount consisted of light gold coin, exchanged at its 
nominal value for full-weighted gold coin under the provisions 
of the Coinage Act of 1891. The details are as follows :— 





Light gold coin purchased as bullion ‘ ; . 41,168,125 
Gold bullion purchased by Bank of England . ‘ 2,638,835 

Light gold exchanged— 
Sovereigns ‘ : ; : ‘ ‘ > 9,415,000 
Half-sovereigns ‘ fs ‘. . ‘ i 6,785,000 
Total . . £20,006,960 


Besides this, during the current year (up to 30th April, 
1893) 42,700,000 of the worn gold coin has been withdrawn 
and replaced with new coin. We thus see that good progress 
has been made in- the work of restoring the gold coinage of 
the country to its proper condition. Already by the end of 
the year 1892 there had been delivered to the Bank of 
England £7,080,100 in sovereigns and £6,617,440 in half- 
sovereigns, which had been coined at the Mint on Tower 
Hill ; and £2,485,090 in new sovereigns had been imported 
from Australia, the produce of the mints there. It thus 
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appears that the amount of gold coin in circulation throughout 
the country, and that held in the tills of banks, was reduced 
during the year 1892 by about a sum of £1,200,000. We 
note this fact in passing as it incidentally shows that large 
sums may be withdrawn within a very short period from the 
circulation of the country without anyone being aware of 
it, any inconvenience being felt, or any alteration being 
experienced in prices. A great influence on prices is some- 
times attributed, and correctly, by theorists to the amount of 
the circulating medium. This is, no doubt, true in the long 
run; but incidents like the one we have recorded show that 
large alterations in the amount of the circulating medium 
may take place within comparatively short periods of time 
in a country situated as ours is, without the effect being 
immediately perceptible. 

To continue with the narrative of the operation of the 
renewal of the coinage. The progress that has now been 
made in dealing with the worn gold coinage of the country 
enables us to form some idea of what the result of that 
operation will be. Sir Charles Fremantle has summarized 
the particulars of what has been done up to the present time 
in the following table :— 











TABLE I. 
Value of deficiency in 
Nominal weight. _Correspond- 
Period. Denomination. foal “ase 
withdrawn. | On entire amount Per grains. 
withdrawn. piece. 
4 4 ae: d. 





* 16th March Sovereigns . . 9,415,000 | 103,220 6 2| 2°631 1°351 
oO 


t 
31st Dec., 1892 Half-sovereigns 6,785,000 | 165,029 18 4] 2°919 1°499 











Total . .| 16,200,000 | 268,250 4 6 
Ist January Sovereigns . . 1,611,000 | 18,356 5 2| 2°735 1°405 
to ‘ 
30th April, 1893 Half-sovereigns 1,089,000 | 26,856 16 10} 2°959 1°520 

















Total . 2,700,000 | 45,213 2 0 





* The date of the Order of the Council which authorises the exchange of light gold coins. 


The first thing which will strike a banker’s eye in looking 
over these figures is the very large proportion of half- 


sovereigns to the total amount. We mentioned above the 
1* 
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amount of new half-sovereigns delivered to the Bank of 
England during the last year. Hence there is no reason to 
think that the public have experienced any inconvenience 
from the withdrawal of the worn half-sovereigns, since an 
ample supply has been issued in their place. It may now 
be believed that a very large proportion of the half-sovereigns 
formerly in circulation must already have been withdrawn. 


This is shown by Table II., which gives the amount 
withdrawn every week from the 16th March, 1892, to the 
30th April, 1893—very nearly a twelvemonth. 


TABLE II. 


AVERAGE WEEKLY RATE OF WITHDRAWAL. 





} 
| Per cent. of 
Per cent. Per cent. | amount received 
of Half- of Half- | = Total | in each period 
Sovereigns| sovereigns. | sovereigns ‘ | to that received 
to total. to total. | in the first 
| period. 


Period. Sovereigns. 





ee <n . ‘ a) 
aa a 243,933 569,400 | 
Ist July to 3oth 
September 
ist October to 31st 
December } 


209,308 150,692 360,000 
141,950 92,371 234,321 


1893. 

Ist January to 31st 
March 

1st April to i 
April 


103,203 69,989 173,192 

















973429 60,122 157,551 | 
| 








While the diminution in the rate of the progress of with- 
drawal is very striking, it is interesting to note that the 
proportion of half-sovereigns to the sovereigns withdrawn is 
still very high. It is to be hoped that bankers will not 
relax their efforts to pick out the light gold coin from the 
cash which they receive, but that they will continue to sort 
the cash which is paid in over their counters. Of course, 
there are fewer worn coins now in proportion to the mass 
than there were a year or a year-and-a-half ago, but it is 
very necessary that the process of sifting out the light 
coin should be continued till the whole of circulation is 
placed on a sound basis. The Government has up to the 
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present time met the wishes of the bankers so completely in 
this matter that it is incumbent on them, though the collection 
of the coin entails some labour and expense, to continue it 
till there are no more light gold coins left in circulation. 
Meanwhile the facts stated in Table I. bring out clearly some 
curious points as to the wear and tear of the circulating 
medium. In the first place, it is now conclusively established 
that the half-sovereign is, taking coin for coin, a far more 
expensive medium of exchange than the sovereign. During 
the average life of a half-sovereign each coin of that value 
costs more for maintenance than a sovereign does by 
nearly $ of a penny. The report puts the matter thus—the 
actual results up to the end of April, 1893, show the mean loss 
on sovereigns to have been 2°646 pence, and on half-sovereigns 
2°924 pence, so that the actual average loss on the half- 
sovereign has exceeded that on the sovereign by no less than 
0°278 penny. The reader should note that this is the cost 
per coin. Hence, while the loss on each pound sterling in the 
form of a sovereign costs for maintenance during its active 
life about 2%4d., the cost for each pound sterling in the form 
of two half-sovereigns is very nearly 6d. 


It is no wonder that, especially at the present price of 
silver, the Government prefers to issue as far as it can silver 
coins instead of half-sovereigns. There is a heavy loss on the 
one—there is, at the present time, a very considerable profit 
on the other. We shall refer to this point later on. Mean- 
while, to continue the history of the operation in connection 
with the worn gold coin, the cost of withdrawing the light 
Victorian coins has, as might be expected, been less than that 
of withdrawing the pre-Victorian gold coins, which, as 
mentioned in the Mint Report for 1890, cost the Exchequer 
4°998 pence per pound sterling; while their weight showed 
the sovereigns to have lost on average 2'236 grains and the 
half-sovereigns as much as 3'046 grains each. It is curious 
in connection with this to observe that the half-sovereigns 
withdrawn in the first four months of 1893 proved, on examin- 
ation, to have been more worn than those received during 
the year 1892. The same thing occurred with the sovereigns, 
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as will be seen on reference to Table I. How this came to be 
the case it is difficult to explain, as naturally it would have 
been expected that among the earliest coins withdrawn the 
most worn, and hence the lightest, coins would have been 
included. The only suggestion we can make is based on 
information which has been given us as to the existence of 
considerable amounts of coin which—our informants stated— 
scarcely ever, in their opinion, went into the hands of bankers 
at all, but passed from hand to hand, principally among very 
small shopkeepers and dealers, who hardly ever kept banking 
accounts. These coins were described as being more worn 
and in worse condition than those which were generally 
circulated by banks. Gradually, of course, some of them 
would find their way to a bank counter. It is possible that 
two causes may have assisted in bringing this about recently, 
the first being that as the coinage became improved the full- 
weighted coins would take the place of the worn ones; the 
second being the recent depression of trade and business— 
which, causing fewer coins to be required, would send those 
which were redundant gradually into bankers’ tills. It will be 
interesting to watch whether the deterioration will be greater 
as the process of renewal continues. Meanwhile, the cost of 
of the operation must be very considerable. In 1891 
Mr. Goschen, then Chancellor of the Exchequer, set apart 
£400,000 towards defraying the cost of the withdrawal. 
Mr. Goschen estimated that this sum would suffice to replace 
420,000,000 in light. sovereigns, and £8,500,000 in half- 
sovereigns, by coins in full weight. Experience has already 
shown that this latter amount, at least, will be exceeded, and 
the present Chancellor of the Exchequer (Sir William Harcourt) 
has set apart a further sum of £250,000 for the purpose. 
Sir C. Fremantle states :—“ It is estimated that the £650,000 
now available will suffice to defray all the expenses arising 
out of the deficiency in weight of 429,000,000 in light 
sovereigns and 414,000,000 in half-sovereigns, or a total 
coinage of £43,000,000.” We sincerely hope that this esti- 
mate may be correct, but the greater wear and tear shown 
among the coins received during this year may warn us that 
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we have not yet ascertained with the absolute exactness 
which experience only can show, either how large the quantity 
of light gold coins may be, nor the state in which the coins 
are. The Mint Report incidentally reminds us of the many 
perils to which the gold coin struck at the English mints is 
exposed. It is becoming, to a large extent, the gold coin in 
use for mercantile transactions over the world, and receives 
rough usage accordingly. 


We learn from the report that arrangements had been 
‘“‘made by the Egyptian Government during the year for the 
withdrawal of light sovereigns circulating in Egypt, many of 
which had been fraudulently reduced in weight. To avoid 
the distrust and confusion which might have arisen from the 
condition of a great number of the coins, the Government 
decided to call them in and send them home to be dealt with 
by the Bank of England under the first section of the Coinage 
Act, 1891, which provides for the rejection of coin which are 
three grains lighter than the standard weight” (Mut Report, 
1892, p. 50). This incident opens the question as to whether, 
under existing circumstances, the gratuitous coinage of gold 
at the Mint in London is an advisable thing. A charge 
is made at the present time at the Australian Mint, and there 
seems no reason why the same practice should not be adopted 
by us. It is not only Egypt, but other and more backward 
countries to which British influence extends which receive 
their coinage from us. Thus Sir C. Fremantle mentions :— 
‘“‘ The shipments of new silver coin to West Africa (principally 
Lagos), although large, show a considerable falling-off when 
compared with recent years. They comprise a small consign- 
ment of £1,000 in florins, shillings, sixpences and threepences 
to the Oil Rivers Protectorate, with a view to facilitate the 
attempt of Sir Claude Macdonald, Her Majesty’s Commis- 
sioner and Consul-General, to establish a specie currency in 
place of the powder, cloth, gin, brass rods, etc., which have 
hitherto formed the sole means of payment in the district.” 

At the present time the low price of silver enables a profit 
to be made out of the mintage of these coins, but it must be 
remembered that the price of silver, which has fluctuated so 
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largely of recent years, may eventually take a higher level. 
The British Government is responsible for the loss occasioned 
by wear and tear of these coins, and, eventually, England may 
find that, like Belgium, she has made a bad bargain in being 
willing to supply the requirements of other countries from her 
own Mint. 

These reflections naturally lead us on to a second point of 
importance in the Mint Report. Owing to the low price of 
silver bullion throughout the year the rate of seigniorage has 
been much higher than at any former period. The down- 
ward course of the price of silver is shown by the following 
statement, which carries the history of the price of that metal 
back only for the last ten years :— 


AVERAGE PRICE PAID PER OUNCE FOR SILVER BULLION PURCHASED IN 
THE MARKET FOR COINAGE.—1883-1892. 





1883. 1884. 1885. 1886. 1887. 





d a 


d. d. ; . d. 
5054 50% 484%, 46x°5 445% 








1889. 1890. 1892. 





d. a. d. . d. 
4245 4243 483% 45x5 3918 

















This drop in the value of silver represents a great disloca- 
tion in the trade between this country and the silver-using 
countries, as well as in the rate of exchange between this 
country and India. Here, however, we are only concerned 
with the question from a mint point of view. 


The report tells us that, though the amount of silver 
bullion purchased in 1892 was somewhat less than in the 
preceding year, the seigniorage which accrued was 
4288,920. 16s. 5a., as against £239,304. 15s. 3d. in 1891. 
The price at which silver coin is issued being always main- 
tained at 66d. per ounce, it follows that seigniorage accrued 
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during the year at the rate of (66d. — 39}%d., or) 26,5,d. per 
ounce, or 654% per cent, as against 45}$ per cent. in the 
preceding year. As will be seen from the following table, 
which gives the rate at which seigniorage has accrued in each 
year since 1870, this is no less than 1144 per cent. above the 


highest rate previously attained, namely, 54 per cent. in 
1889 :— 
RATE AT WHICH SEIGNIORAGE HAS ACCRUED.—1870-1892. 

Year. Rates of Seigniorage. Year. Rates of Seigniorage. 

1870lzj - Q per cent. 1882. - 28 per cent. 

1871 - 9 ” 1883. 30 ‘ 
1872 . » 9 ” 1884 
1873. 12d 155 1885 
1874. . 125 i 1886 
1875 : - 16 99 1887 
1876 (no silver bullion bought). 1888 
1877 = + 17% per cent. 1889 
1878. . gt 9 1890 
1879 . 2472 5, 1891 
1880. - 268 =O iss 1892 
1881, » 275 





” 


The profit which the Treasury has received during recent 
years has been to some extent gained at the expense of 
bankers. This profit has been made principally in the four 
years from 1889 to 1892, during which time the following 
amounts were coined :— 


SILVER CoINED.—NOMINAL VALUE.—1889-1892. 
Date. Total Value of Silver Coined. 
1889 . . ‘ " ‘ - $2,224,926 
1890 . ‘ ‘ ‘ ‘ 1,712,161 
1891 . F : ; = : 1,056,528 
1892 . : ° ° . ‘ 778,932 


Total .  - £55772,547 


AMOUNT OF SEIGNIORAGE PAID INTO THE EXCHEQUER.—1889-1892. 





1889. 1890. 1891. 1892. 





x «8 & 4 - d. L 5. @. , oo a | 


578,353 © 9 | 563.414 7 253387 6 10) 215,136 10 7 


7 














As it has been for some little time believed by bankers 
that the silver coin issued to the public was in excess of 
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what was actually required, the council of the Institute of 
Bankers made an enquiry last year into the facts. They sent 
circulars to all the banks throughout the country, and obtained 
the information tabulated as follows :— 


SUMMARY OF SILVER CENSUS, 


Returns of Silver on Hand at the Close of Business on Wednesday, 20th Fuly, 1892. 





Number of Bank 
Offi 


— / t of In Excess of | Deficient of 
Class of Banks. —." - Average ™ Average 
‘Deteice Not equirements. |Requirements 


Received. | Received. 








& & 
English private and joint stock 

banks* . ‘ , - | 2,959 928,663 31,089 
Isle of Man banks . ° . 15 5,600 _ 
Irish banks. ‘ . ; 537 180,114 _— 
Scotch banks . ° F . 986 715,057 108, 168 10,396 




















Total, United Kingdom ./| 4,497 92 41548775 | 1,222,545 | 41,485 





* Including the amount in the banking department of the Bank of England. 


“It has not been found possible to collect on a similar scale 
information as to the excess or deficiency of any particular 
coin, or as to the amount of silver zz ¢vansztu, but as far as 
evidence has been given, it may be said that the crown, and 
more especially the four-shilling piece, is an unpopular 
coin, while there is very frequently a scarcity of sixpences, 
and, in some few places, of shillings. On the other hand, 
the amount of threepenny pieces is, in many places, in 
excess of requirements.”—/ournal of the Institute of Bankers, 
1892, p. 478. . 

This statement shows that the enormous issues of silver 
coin to the public during the last four years have caused a 
large accumulation in the hands of the banks of coin which 
was not wanted. It is quite true that, side by side with 
accumulations of silver in some directions, there is still a 
deficiency in others; that some banks, though their numbers 
are few, are scantily supplied, while others have more than 
they want. To remedy this it is desirable that the Govern- 
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ment should organise a system for the transmission of silver— 
receiving it themselves when it is not required, and issuing it 
to those banks who want it. The Post Office organisation 
supplies ample means for doing this. The arrangement 
would be a great convenience to the public, and the large 
profit which the Government has made of recent years off the 
coinage of the silver circulation of the country provides the 
means of defraying the expense, if any occurred. 


A considerable profit results from the working of the 
Royal Mint under present circumstances. It is interesting 
also to note that the “mint” at Birmingham, to which the 
Royal Mint occasionally sends some of the orders, and which 
it occasionally employs to do some of the work that it is 
unable to execute, is also able to show a substantial profit. 
The last report of that company, now before us, states that, 
while their business has been adversely affected by the 
prevailing depression of trade, it has still made progress, and 
a dividend of 7 per cent., which the directors propose to 
divide, should be satisfactory to the shareholders. 


We must not, however, close our notice of the working of 
the Royal Mint for 1892 without giving expression to our 
feeling of the admirable manner in which the great work of 
the recoinage and restoration of the gold currency of this 
country has been carried on. The operation has been very 
serious. It has been one in which tact and consideration, 
as well as business capacity, have been required. Sir C. 
Fremantle, as the working master of the Mint, has carried 
his work out well. In this he has been ably seconded by 
his staff, among whom we may specially name Professor 
W. Chandler Roberts-Austen, the “chemist and assayer” of 
the Mint. Though the strain on the department of the work 
under the professor’s care has been very severe, the very high 
degree of accuracy which has distinguished the assays has 
been thoroughly maintained. It is on these assays that the 
standard quality of our coinage depends, and we may there- 
fore judge how important this work is. 








BANKERS’ PROFIT MARGINS. 
eva) HE past half-year can hardly have been satisfactory to 
those engaged in banking; it has been too much 
troubled by the trials of Australian banks—trials which 
have found them, or their system, wanting—and caution 
has been the signal running along the whole line. 
England has expected her banks to do their duty, and very well it 
‘has been done, but, as usual when called upon to pose before the 
public, bankers have not been able to give strict and undivided 
attention to business. The extra reserves held in cash by the various 
banks of the country, in April or May, are reckoned at two millions 
sterling altogether. These two millions, the loss of a month’s interest 
on which would be a trifling matter to our banks in the aggregate, 
do not represent the whole sacrifice called for by the time. As was 
shown by the nip recently given to the Stock Exchange, and 
communicated to a number of the industries least cultivated by 
banks, it was found necessary to discontinue doubtful loans. A 
breach of continuity in such matters has, nearly always, a bad 
immediate effect on banking profits, and banks are always indisposed 
to cut profitable lines of business, unless the need of so doing is 
patent. It was thought necessary, of late, however. 


On the other hand, it must be recorded that, as the Bankers’ 
Clearing House returns show plainly, the volume of business in 
London had lately begun to expand again. The very spasm pro- 
duced in the Stock Exchange by the calling in of money by banks, in 
May, is evidence that speculative business had been widening quietly. 
Then, the wonderful Spring weather stimulated season-trades 
throughout the country, as it has distinctly stimulated passenger 
traffic on the railways. Bankers’ investments, too, have not been 
subjected to material depreciation. Influences on banking profits 
have not all been adverse. 


These are the general pros and cons. 
data showing the average value of money during the half-year :— 


Let us look at the usual 





First half of 
1892, 
per annum. 


Second half of 
1892, 
per annum. 


First half of 
1893, 


per annum. 





Average Bank rate 


Average market rate (best 


three months’ bills) . 


fe 
° 


° 


4 Ss he 
2 8 6 


I 9 0 


4 s @ 
218 6 


1 18 o 





Difference .. . 
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Then, as to the visible margin of profit between deposit allowance 
and market rate of discount, it appears to have been far more sub- 
Stantial than in previous half-years :— 





First halfof | Second half of | First half of 
| 1892. 1892. 1893. 





|#Qaehiczadizeaa 


Average market rate (best | 
three months’ bills). . 8 o 1 18 
Average allowance on de- 
WOSRE « « - 6. © & 3 rt 8 











“Profit margins” . . | 9 © 10 





When rates of discount rise high enough to enable bankers to 
charge paying rates to borrowers, but not so high as to stifle and 
disorganize business, the time is usually favourable for banking 
profits. Such has been the case during the first half of the year 
1893, and yet he would be a sanguine man who expected much 
improvement in dividends on account of the half-year. The fore- 
going conditions have been fulfilled, inasmuch as the advanced 
value of money in London was not the cause of disorganization of 
business, and yet both trade and finance have been temporarily 
troubled, gloomy and, on the whole, depressed. The “ profit 
margin,” between allowance on deposits and discount obtained on 
bills in the market, has widened. And yet it has been an awkward, 
unsatisfactory half-year. 


The long string of bad accidents, so called, which followed the 
Baring liquidation of November, 1890, was further lengthened by the 
severe Australian banking disasters of April and May. A less dis- 
tinct, but still a serious drawback to healthy commerce, for some 
time has been at work in the shape of distrust as to the American 
standard of values. The value of the dollar, as an American 
gentleman put it, is based on nothing but “the declarations of the 
Executive’ that gold shall be provided in sufficient quantities to 
secure the convertibility of notes and United States silver coin. All 
the depression of American share markets, all the doubt of the future 
and. all the exports of gold from New York cannot be ascribed to 
distrust of the currency exclusively. It is probable enough that the 
low prices of produce are the result of excessive production; that the 
fall in railroad shares is due as much to European financial impotence 
as to American forebodings of bad times, and that the exports of gold 
from New York are partly accounted for by absolute indebtedness 
to Europe, which could not be liquidated by produce in consequence 
of the low selling prices of grain, etc., and the diminished purchases 
by English and other consumers. This may be true to an extent, 
and it is true that Europe has not bought securities largely from 
America; but it is morally certain that American exporters have 
sent gold out of the country: first, because the steady supplies of 
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silver notes suffice for internal requirements; secondly, because gold 
is undepreciated, and therefore goes further than other merchandize 
in the satisfaction of foreign claims (for interest, dividends, etc.) ; and, 
thirdly, because the risk or prospect of a premium on gold in the 
United States impels bankers and others to secure gold credits 
abroad. 


Our banking, exchange, financial and commercial connections 
with America are so extensive that a shake to the standard of values 
in which American debts are paid must be disturbing to the confi- 
dence of all who have currency money to receive from the United 
States, or from those people who depend for credit and solvency upon 
the punctual meeting of liabilities by American customers. The 
cloud of distrust is one in which the lightnings of discredit may play 
widely, and is, therefore, ominous. Moreover, the effects of the 
Australian losses and lock-ups have yet to be gauged. 





& 
— 


THE EDINBURGH AND LEITH SAFE DEposIT PREMISES.--The premises of the 
Edinburgh and Leith Safe Deposit Company, Limited, in York Buildings, lately opened by 
Lord Provost Russell, are situated on the ground floor of the buildings, and in addition to 
the safe, contain writing and reading-rooms, telephone-rooms, and private compartments for 
the examination of papers. The safe deposit itself, built by Messrs. Ratcliff & Horner, 
Limited, safe manufacturers, London, has been constructed to withstand anything short of a 
cataclysm. The chamber which contains it is, to begin with, guarded by a steel railing 
which is practically impregnable. Exteriorly the safe has a double skin or surface. The 
whole of the outer surface, excepting at the corners, is of Corngreave’s hardened safe compo, 
a material which is claimed to be undrillable by ordinary appliances. At the corners or 
bounding lines of the structure the edges of the compo plates are housed in massive cast 
steel grooved bars, in such a way that the deposit is put together without in any single 
instance the exterior surface of the structure being perforated. Within the hardened compo 
body plates, and at a distance of $ of an inch from it, is a further complete body of soft 
ductile steel, and it is in this inner body that the perforation for the screws securing the 
plates of both inner and outer bodies are put. The shell or outer skin of the structure being 
thus formed, the interior is divided into two rooms or chambers. These chambers are 
separated from one another by a wrought-iron division, built on the cellular principle, and in 
it is fitted a manhole or safety-door, for use in the event of failure, or injury to the main bolt 
work. Each of these chambers has its own compo steel door, with a cast steel frame of 
enormous strength. One of these chambers is fitted with 1,034 integers, or separate and 
distinct safes, the sizes of these varying from 44 in. by 53 in. by 20 in. to 14 in. by 114 in. by 
20 in. The door of each integer is so fitted that to open it requires the use of two separate 
keys, there beingtwo keyholes. One of these keys is held by the renter, the other by the 
deposit custodian. The custodian first introduces his key and withdraws a steel bolt from 
over the keyhole in the renter’s lock. When this has been done the renter can then unlock 
the door of his safe inthe usual manner. The bolt work of the outer doors is secured by an 
arrangement of three chronometers running independently in order to obviate the possibility 
of breakdown—so that when the chronometers have been set to a particular hour, and the 
safe door has been locked, it cannot again be opened until the set time has expired. Sir John 
Boyd in his opening speech said, ‘‘ As Scotchmen we had the whole of the compo plates 
supplied for the deposit thoroughly tested, and proved them to be undrillable.””—Scotsman: 
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Pr~al HE circumstance that the London Stock Exchange is 
| keys) but a voluntary, or private, association of those who 
deal in stocks and shares, formed for the easy and 
expeditious transaction of business, and the enforce- 
ment among its members of fair dealing, seems never, 
since its foundation, to have barred the way to public criticism of its 
functions, or stemmed the current of public interest in its constitution, 
practices, and rules of conduct between the members themselves and 
towards the public. It is but fair to say that the “house” never 
appears to have declined the challenge of public investigation into its 
methods and procedure; and the mere fact that its rules and 
regulations are public property, and may be bought anywhere fora 
shilling, abundantly testifies to its willingness to take the public into 
its confidence and to co-operate with them in securing for its conduct 
a higher standard of morality than can be reached by the law alone, 
to the operation of which the ethics of so many other trades are 
relegated. Man in the abstract is an unreasoning creature—in 
gambling as in politics—and hence, in times of disaster, such as 
have recently overtaken the speculators, or “ forward attempters of 
wealth,” it has ever been the fashion to seek consolation in assailing 
an imaginary adversary ; to blame the state of the Stock Exchange 
for the reckless speculation, instead of blaming reckless speculation 
for the state of the Stock Exchange, which, it is to be feared, the 
public have recently rendered none too rosy. In 1878 public excite- 
ment on this point rose so high, and the outcry of the public, who 
had lost their stakes, against the supposed enormities and evil 
practices of the Stock Exchange was so loud, that a Royal Com- 
mission was appointed to consider into the matter with the customary 
result; there was an elaborate examination of witnesses, the usual 
immense amount of “ talkee-talkee ” and differences of opinion, and 
when the exhaustive report of the Commissioners appeared it burned 
brightly for a day or two and then fizzled out, for in the meantime 
public excitement had cooled down and fastened on some other 
grievance, whereupon the Stock Exchange, after making one or two 
trumpery concessions for the sake of appearances, put its tongue in 
its cheek, and very properly pursued its old courses, and to all 
intents and purposes now stands pretty much where it did, except 
that it has waxed stronger in stature and importance with the 
progress of time. Nevertheless, this report affords excellent light 
reading to the attentive observer of Stock Exchange matters, and I 
propose to devote a little space to it, by way of showing the progress 
that the “House” has made during the past fifteen years, and 
applying some of the conclusions of the Commissioners to the 
existing state of things. 
In 1864 the Stock Exchange numbered about 1,100 members; 
in 1878 there were more than 2,000, and the number at present is, I 
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believe, about 3,300, so that the increase has averaged 77 members 
a year, and the “ House”’ party has trebled itself in 370 years. The 
household accommodation has during this period been greatly en- 
larged in order to provide for the increasing family, and the expenses 
of living have risen in proportion, inasmuch as the entrance fee has 
been increased since 1878 from 100 guineas to 500 guineas, and the 
annual subscription from 20 to 50 guineas—a reduction on these 
prices being, very properly, made to clerks who are promoted to 
membership. Now there is clearly something opposed to true 
domestic economy in these increased charges, since every good 
housekeeper knows that the cost per individual should be less in a 
large family than in a smallone. I am inclined to think that, unless 
there is great waste and extravagance somewhere, most of this extra 
money finds its way into the pockets of the landlords, the proprietors, 
as increased dividends on the shares, for I have not heard that any 
of it is being put aside as a pension fund for decayed members, or for 
any other good or charitable work. There are duties to be performed 
to others as well as to ourselves—but I am drifting into dangerous 
water and must forbear; after all, the matter does not concern me so 
much as the general public, who indirectly provide all this money in 
the shape of commissions and “ differences.” One thing, however, 
seems pretty certain: though the general public may /ee/ they will 
never see how their money goes, for the recommendation of the 
Royal Commissioners that they should be admitted into the “ House ”’ 
as spectators and see, while they, of course, deplore, what goes on 
there, is ever likely to remain a dead letter. 

Now a good deal has happened since 1878, and the customs of 
the Stock Exchange must have greatly changed since the time when 
Mr. Levien (the worthy secretary) testified that “the dealer remains 
in the house ready to deal with anyone who comes to him, while the 
broker comes into the house only when he has business to transact” | 
It is singular, in the first place, that the word “ jobber” never once 
occurs in the report. With charming affectation, he is invariably 
termed a “dealer” by the Commissioners; just as if the broker is 
not equally a dealer with the jobber—since both deal in the security 
in which a bargain is completed. A jobber, I take it, is simply a 
middleman, whose business it is to “ facilitate business” by screwing 
as large a “ turn” as he can contrive out of the broker (or rather out 
of his client) for saving him trouble. The idea that he is, nowadays, 
always ready to deal with anyone who comes is simply preposterous, 
since I would wager that in more than three-fourths of the securities 
on the official list he would decline to “ make a price” at all. He 
will only deal in what the Commissioners call “ current” securities— 
that is securities in which there is an active market where buyers 
and sellers could readily meet without his intervention. In all other 
respects he is useless—or worse, and though I can quite understand 
that he is a convenience to the broker, I certainly cannot agree with 
the Commissioners of 1878 who “ have no hesitation in affirming that 
he is of extreme value 40 the public.” There are no such things as 
jobbers on any other Stock Exchange in the world, and I am 
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satisfied that the generality of the brokers and the public will agree 
with me that in most markets their business seems to be the art of 
“besting,” and playing the part of extortioner on the slightest 
provocation. They have of late successfully introduced into many 
departments of the Stock Exchange, where there is an active market, 
some of the worst -practices of unscrupulous American operators. 
They are often gigantic speculators, with the advantage that, being 
rich men, they are, in a great measure, speculating on a certainty, 
since by encouraging the most reckless gambling by every means in 
their power, and for months affording every facility for ‘“* continuing ” 
bargains, while “ running a book” against their customers, they have | 
been known to combine together to shut their books on a given day 
and refuse to carry over any longer, in order to bring about a sudden 
and disastrous fall in prices and enrich themselves by the losses, and 
often ruin, of the brokers and the public who have entrusted them-. 
selves to their care. I will not pursue this subject further, but 
simply express my conviction that were a Royal Commission on the 
Stock Exchange sitting in these days, it would hesitate a long time 
before committing itself to the opinion that “dealers” are of 
extreme value to the public—except, perhaps, as a warning against 
speculation. 


Read by the light of to-day a vein of charming simplicity runs 
through the Report of the Commission of 1878: for instance, in one 
place, we are told that :— 

We are satisfied from the evidence that gambling to an enormous extent does exist 
in the present day in securities of all kinds, and that it is carried on both on the Stock 
Exchange and by persons outside of it, who are not members of the Stock Exchange. It is 
to some extent a matter of surprise that brokers should be found willing to undertake such 
business. But we have been told that much of this gambling business, so far as it is 
transacted by members of the house, is done by the younger and more necessitous members, 
who, having little business, are driven to accept business of this kind with its attendant 
risks. We have sought without success for a means of preventing such practices, but some- 
thing, we think, may be done to restrain them to some extent. 

If any restraining influence has been at work during the past 
fifteen years it has singularly failed in its effect, for it is certain that 
during this period the “gambling to an enormous extent” has 

_ increased by leaps and bounds, and that instead of, as then, being 
transacted by “the younger and more necessitous members,” it is 
now cultivated by many of the largest broking firms in the Stock 
Exchange, and transacted at “cutting” rates of commission on 
account of its magnitude. Again, the Commissioners state that the 
complaint that is commonly made about gambling transactions is 
that they are in reality nothing more than agreements to pay or 
receive “ differences” on Account days, and go on to say: “ We 
have not been able to ascertain that, except in the comparatively few 
cases of what are called “ options,’ any such mode of dealing exists.” 
But the system of “options” has developed itself enormously since 

. then, and it is certain that if the Commissioners were nowadays to 
embark afresh on a voyage of discovery they would find no difficulty 
whatever in ascertaining the existence of their objectionable mode of 
dealing. 

VOL. LVI. 2 
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The Report of the Commissioners shows that they devoted con- 
siderable time and attention to the subjects of. new companies and 
foreign loans; to dealings before allotment; and to the questions 
of “settlement” and “quotations,” for the alleged reason that it 
is on these points “that the action of the Stock Exchange has 
deservedly attracted more attention and been the subject of more 
unfavourable remark than in any other particular.” Their masterly 
investigation of the subject of floating new companies and foreign 
loans showed very clearly how cruelly and completely the public 
could be fleeced by cunning and unscrupulous promoters, and to 
what base uses the machinery of the Stock Exchange could be 
turned by outside individuals of easy virtue when assisted by a little 
inside co-operation. They gave the Stock Exchange due credit for 
endeavouring to exercise, in the interest of the public, a sort of 
control over the issue of the shares or scrip of new loans and public 
companies ; but question the policy and success of the attempt on 
the ground that “they should either be able to do more or attempt 
less,” and that the requirements which they insist upon are no real 
guarantees for honesty and stability, even if there was no possibility 
of deceiving the Committee, unable to protect itself against the 
evasion of its own rules in the most important particulars. Beyond 
the suggestion that the Legislature should step in and provide that all 
dealings in foreign loans or the shares of new companies were illegal 
under sufficient penalties, the Commissioners could find no remedy 
for the acknowledged scandal, and appear to have abandoned the 
subject in despair. Though the Commissioners thus, as it were, 
threw up the sponge, it is satisfactory to know that since then the 
able and indefatigable secretary of the share and loan department 
of the Stock Exchange, Mr. Burdett, has contrived to institute a far 
more searching enquiry into the dond fides and stability of any new 
loans or companies for which a quotation or settlement is sought, 
with the result of considerably mitigating the evil which the 1878 
Commission so deeply deplored. It behoves the public, however, 
most constantly to bear in mind that the granting of a quotation to a 
new loan or company is not to be regarded as a sort of hall-mark of 
merit, or the expression of any official opinion on the soundness or 
desirableness ot the adventure. This caution ought not to be— 
though unfortunately it may be—urged in regard to the appearance 
of a stock-broker’s name on the prospectus of a company, which 
should be looked upon as the seal of his approval, a testimonial of 
worth, and a recommendation to his clients and the general public to 
invest their money in the venture as a sound and legitimate enter- | 
prise. Now, this is a point to which, I suggest, the attention of the 
Stock Exchange Committee may very usefully be directed, since it is 
to be feared that many brokers, even in high repute, probably 
tempted by a large fee and “ pickings,” have allowed their names to 
be placed on prospectuses of the most worthless enterprises. Every 
man has his price, it is said; and it may be that the highest fees are 
paid on the greatest swindles. Certain it is that unscrupulous pro- 
moters find no difficulty in procuring the names of highly-respectable 
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brokers for the most worthless of companies. There is a Stock 
Exchange Rule, I believe, which empowers the Committee to 
remedy this growing scandal, and in the interest of the public it 
should be rigidly enforced. 

The report of 1878 had a few words to say on the subject of 
commissions charged by brokers, including the questions of fixing an 
official tariff, dividing commissions with outside persons who intro- 
duce business, and the practice of taking a second commission on 
transactions with financial houses; the conclusion at which the Com- 
missioners arrive in respect of these questions is that they call for no 
interference on their part—a wise conclusion, no doubt, since it is 
difficult to see the point to which their interference could be directed. 
Since 1878, however, a natural and competitive interference with 
commissions has been steadily going on, which as regards a certain 
class of brokers must have reduced remuneration for services ren- 
dered to almost a starvation point. The increased number of mem- 
bers has provoked a competition for business which has developed 
the “cutting” of commissions into a veritable fine-art; and the 
struggle for clients which in these days of depression is going on 
suggests that among brokers the evolution of the natural law of the 
survival of the fittest—or perhaps the cheapest—is in active progress. 
Many are the pitfalls which beset the path of a struggling 
broker. Apart from the risks attending the speculative business of 
his own particular half-commission clients, he has to keep a very 
sharp eye on the nature of the business introduced by the vemzster, or 
“tout,” with whom he divides commission, and who is nominally 
responsible for half the losses which may attend amy business he 
brings. I say nominally responsible because for the most part these 
remisters are impecunious individuals who are quite unable to pay 
their share of any loss when it occurs, and when their account is 
debited with the amount to be worked off by half-commissions in 
course of time, deliberately migrate from the office to which they 
attached themselves to that of other brokers, who welcome them with 
open arms, and who in their turn experience the same disappointing 
result from the connexion. There are men, many of whom make 
a brave show in the City, who may be said to live on the simplicity 
of stock-brokers; men who will condescendingly give large specula- 
tive orders, directly or through vemisiers, to buy or sell stock—aye! 
and haggle too about the rate of commission they will pay !—men 
who treat any request for “cover” with scorn, who will take and 
hoard “ differences” in their favour as the Account days come 
round, and will pay them punctually when they are against them, 
if the amount is a small one; but who when their coup fails, as it 
assuredly does one day, and there is a balance against them large 
enough to make it worth their while to do so, will quietly declare 
their inability to pay up and forthwith seek pastures new in other 
Offices, to feed on the confidence trick which is their stock-in-trade. 
All danger from these lions constantly seeking whom they may 
devour might, it seems to me, be avoided if brokers, one and all, 
would insist upon “cover” on all speculative transactions, and if the 
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Committee of the Stock Exchange were to compel every broker to 
communicate confidentially the name of any such defaulting clients 
to the secretary in order that it might be posted in the House, 
together with an order forbidding any member to deal with him under 
pain of suspension, until the name had been erased from the Black 
Book by the settlement of the debt. There is, at present, a sad want 
of camaraderie among stock-brokers which exposes themselves to the 
most serious risks from outside adventurers. But, after all, “ cover” 
is the thing. 

The final energy of the Commissioners of 1878 was bestowed upon 
the grand idea of turning the Stock Exchange into a corporate body, 
either by Royal Charter or by Act of Parliament ; and here they 
came out strong indeed, for they seemed resolved to carry their point 
by showing the protection which such a transformation would afford, 
not only to the public but to members of the Stock Exchange them- 
selves, against sudden and ill-advised changes at the instance of a 
mere numerical majority of the members for the time being. While 
stating their conviction, however, that incorporation would offer con- 
siderable facilities and advantages to the institution, and would lessen 
the responsibility of the governing body, they expressed their hope 
that any external control which might be introduced would be 
exercised with a sparing hand. It does not seem to have occurred to 
the Commissioners that if this external control was to be so sparingly 
resorted to it might pretty safely be left to public opinion and to the 
occasional ventilation of vexed questions by the law courts. 

The recommendation that the Stock Exchange should become a 
corporate body seems to have fallen uncommonly flat, since from that 
day to this no steps whatever have been taken either by the Stock 
Exchange itself or by the Legislature to carry it into effect; and 
small wonder, since there is so much to be said on both sides of the 
question. Nor has any attempt been made to adopt the alternative 
proposal of the Commissioners, that in the zmprobable event (!) of the 
Stock Exchange rejecting the offer of so valuable a privilege as 
incorporation, some public functionary should be bound to exercise 
the authority and discretion in granting and withdrawing stock- 
brokers’ licenses. This “ public functionary ” idea seems very much 
like progressing backwards, for the granting of licenses to brokers, 
and their withdrawal in case of misconduct, was for 500 or 600 years 
one of the privileges of the City Corporation, which, becoming a 
farce, was modified by Act of Parliament in 1870 to the extent of | 
doing away with the supervision (while retaining a fee of £5 a year 
for a nominal license), and finally abolished in 1886, when free trade 
in broking was established, the “ public functionary ” was suppressed, 
and “bucket shops” and advertising outsiders increased and 
multiplied. It seems a pity, however, that these latter stock- 
broking free lances should not in some way be brought under the 
same control as the members of the Stock Exchange, and the 
Commissioners had clearly this end in view when they submitted 
their doctrine of incorporation. This doctrine does not seem to be a 
particularly sound one, however, and the Commissioners, in laying it 
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down, seem to have bungled somewhere in their logic. One of their 
main arguments in favour of incorporation, for instance, is that so 
long as the Stock Exchange remains as at present a merely 
voluntary association, subject to no external control whatever, little 
permanent advantage can result from any attempt to effect improve- 
ment in the rules and regulations of the governing body, or the 
mode in which transactions on behalf of the public are carried on, 
since “‘ the members of the Association are a constantly varying body, 
and the Committee hold office only for one year,” and there can, 
therefore, be no security for the continuance of these improvements, 
as their successors may entertain and give effect to wholly different 
views. They then go on to suggest that, as a corporate body, no— 
alterations in their rules should become operative until approved by 
the President of the Board of Trade; just as if this public furictionary 
were a permanent official, and his views were not at all likely to be 
disturbed by his successors. At all events the Stock Exchange 
Committee do hold office for one year certain, which is, I take it, 
more than can be said for Presidents of the Board of Trade, who 
would scarcely furnish the guarantee sought for by the Commissioners 
on behalf of the public for the permanence of the rules and for their 
due administration. 

By far the most tempting bait dangled before the members of the 
Stock Exchange to lure them into incorporation is the confiding to 
such a corporate body the exclusive right and duty of granting a 
license to act as stock-broker upon the applicant giving proper 
securities and becoming a member of the Corporation and bound by 
its bye-laws. It conjures up a delightful vision of all the stock- 
brokers in the kingdom living together as one happy and virtuous 
family, united by one common code of rules and regulations for 
moral conduct, framed under the auspices of the President of the 
Board of Trade, for the prevention of cruelty to the public, for the 
promotion of a high-principled and uniform method of collecting 
commissions, and for the total suppression of bucket shops and 
advertising brokers. It seems incomprehensible how, for fifteen long 
years, the titles of C.S.B.—chartered stock-broker—and C.S.J.— 
chartered stock-jobber—should have gone a-begging, and that the 
Committee turned their backs on the right which they might so 
readily acquire to designate themselves as F.I.C.S.B. & J.—or fellows 
of the institute of chartered stock-brokers and jobbers, until one 
reads the other side of the incorporation question, as set forth in the 
‘reservations annexed tothe report. Thisis what Mr. Stanhope said :— 

Having recommended certain changes in the rules and regulations of the Stock Exchange 
(in most of which I heartily concur) we are confronted by the difficulty that the majority of 


the members of the Stock Exchange might refuse to accept them, and that even if they 
were temporarily accepted there was no security for their permanence. 

In these circumstances the suggestion is made by the report that if only the Stock 
Exchange could be induced to apply voluntarily for incorporation, the opportunity might be 
taken by the State to impose upon them certain regulations against their will, and to 
aoe them from being changed except with the approval of the ‘‘ President of the 

ard of Trade or by some other public authority.” 

It is very difficult to believe that any application will be made for incorporation upon 
such terms. If the Stock Exchange approve the alterations in their rules which we have 
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_ Suggested, it is perfectly within their power to adopt them. If they do not, is it likely 
that, in return for advantages of a visionary and indefinite character, they will abandon the 
freedom of their present position and submit to State regulation? To attempt to regulate 
the manner in which business is conducted in the great money market of England is going 


far beyond the province of the State; nor is any Government department in any way qualified 
to undertake it. 


If incorporation is to be anything more than a theory it seems to me that it must either 
be imposed compulsorily upon the Stock Exchange or it must be offered to them on terms 
which will make it worth their while to accept it. The first alternative I reject for the 
reason that it would destroy that freedom which is the life and soul of the institution. 

Mr. S. R. Scott followed in the same strain, and said :— 


With regard to incorporation ; I object to recommend it for the following reasons :— 
Hitherto the Stock Exchange has been carried on with great success as a voluntary 
association, and has had a vigorous growth. It has not enjoyed a single legal privilege, yet 
it has thriven, and the public have neglected more than one effort to establish an open 
market, to resort to it for business, and to give it exclusive confidence. 

In maintaining this high standard the committee are compelled to go beyond the 

common law ; binding their members to the observance of their rules and practices even 
though not enforceable in a court of law. 
While Mr. Greene said “ ditto” to Mr. Stanhope, and could not see 
any advantage in incorporation, though if the Stock Exchange 
wanted it they might have it. But, as we all know, the Stock 
Exchange didn’t want it and have not got it; and it is extremely 
difficult to blame them for declining the distinction. 


I have thus tried to shoot the various topics of the 1878 Com- 
mission as they fly, through the pages of the report, and the small 
space left at my disposal warns me that it is about time to sum up. 
As must be evident to the reader, the London Stock Exchange 
Commission was but an unwilling concession to public opinion: 
a sort of sacrifice by the State on the altar of an indignant and 
excited public, worked up to fever heat by severe pecuniary losses 
and the astounding revelations in the Report of the Select Committee 
on Foreign Loans, in 1876. The evidence adduced sufficiently shows 
that the Stock Exchange in no way shrank from the ordeal of public 
examination into its constitution and practices, from which it certainly 
emerged, unwounded and triumphant, to enjoy a larger share of 
public confidence than ever. The best evidence of the futile nature 
of the whole enquiry is afforded by the very trivial conclusions at 
which the Commissioners arrived, and the fact that their recom- 
mendations have since, except to a very trifling extent, been 
completely ignored both by the Legislature and the “house.” The 
objections to the two-fold character of the Stock Exchange and its 
dual government, and the suggested schemes for its alteration, were 
easily smoothed over by a conviction that the new deed of settlement 
of 1876 had been framed with a view to the ultimate amalgamation 
of the two bodies; but I fancy that now, in 1893, this amalgamation 
is as far offas ever. The recommendation that the “ house” should be 
thrown open to the general public, in order that they might see how 
their business was being transacted, has been very properly scouted. 
The “ very valuable suggestion” (to which the Commissioners saw 
no possible objection) that a book or register should be kept in which 
brokers should be invited to enter the names and particulars of any 
“non-current ” securities they may wish to buy or sell, has not, to 
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my knowledge, been adopted. Dealings in new loans or shares 
before allotment have not, as the report desired they should be, been 
forbidden either by the law or by the Stock Exchange Committee, 
who boldly contended that even if such dealings were rendered illegal 
they would nevertheless feel bound to enforce them as debts of 
honour. The suggestion that—the Stock Exchange not being the 
proper authority to undertake the duty—for the public protection, 
some public functionary authorised by law should be charged with 
the examination into the status and stability of all new loans or 
companies, does not seem to have recommended itself to the Govern- 
ment ; and the puerile recommendation that the Committee of the 
Stock Exchange should hold a restraining hand over any members - 
who “should turn out to have lent themselves to extravagant 
speculation, or to any speculation by those who had no adequate 
means,” must simply have provoked a smile from the Committee of 
the Stock Exchange and the public as they reflected on the impos- 
sibility of holding a restraining hand on what has already been done. 
It seems ludicrous, but it is none the less true, that the only points 
upon which the Stock Exchange appears to have yielded to the 
views of the Commissioners are the extension of the period for which 
security is taken from new members from two years to four years, 
and a trifling alteration in the method of marking prices on the 
official list. And this is the sorry outcome of the London Stock 
Exchange Commission, appointed at the dictation of a furiously- 
raging public, anxious to blame anybody but themselves for the 
disastrous consequences of their own folly, and to expose and 
reform abuses and malpractices which existed only in their fertile 
imaginations. This was fifteen years ago: in the meanwhile the 
Stock Exchange, conscious of the strength which honour and 
integrity bestow, has marched steadily onwards, increasing its 
numbers and its vigour as it progressed, and enjoying a measure of 
public confidence which is, probably, reposed in no other such 
voluntary association in the world, and which, whether the times be 
good or whether they be bad, it is always likely to deserve. 


HENRY MAY. 
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ANOTHER TESTIMONIAL TO Mr. GWYTHER.—The home and foreign staffs of the 
Chartered Bank of India have added a presentation, made uniform in design with that 
recently made by a number of Mr. Gwyther’s friends, which consists of a handsome centre 
bow! of sterling silver for flowers, in the early Victorian style, mounted on a foot, and 
having two handles. The lower part of the body is chased with a broad fluted design, and. 
the upper part has massive festoons chased in bold relief. There are also two smaller side 
bowls chased to match, covered with a fine wire netting for cut flowers, and mounted on 
ebony plinths; a pair of sterling silver candelabra, each with five lights, and supported by a 
Corinthian column ; and two silver fruit dishes, with four sweetmeat dishes to match, all 
richly chased with flowers and fruit. On the centre bowl on one side is engraved the arms 
of the bank, and on the other side the following inscription :—‘* Presented to John Howard 
Gwyther, Esq., on the occasion of his retiring from the active management of the Chartered 
Bank of India, Australia and China, by the staff at home and abroad, in recognition of his 
uniform courtesy and kindness, and in appreciation of his successful administration of the 


bank. April, 1892.” 
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A NEW CRISIS IN AMERICA. 


WO years and a half ago, a credit crisis raged in America, 
apparently as the result of the breakdown of Messrs. 
Baring Bros. & Co.’s financial and commercial accept- 
ance business. The present banking and financial crisis 

in America was brought on by the currency question, 

doubt having spread as to the future value of the Government notes 
issued against silver, but repayable ingold. Imagine what would be 
the effect on English business of a reduction of the cash in the 
Banking department of the Bank of England to zz/, the gold in the 
Issue department being also trenched upon! Questioning would 
beget alarm and crisis would follow. It has not been quite so bad 
in America, but the awkward habit of looking into things, once it 
becomes a habit or a fashion, tells on the strength of American 
institutions as it would tell upon English houses, banks and com- 
panies. To continue the comparison with what took place before 
and after Christmas of 1890, records of which will be found in the 
Bankers’ Magazine of that period, it may be best to repeat the 
general history of that crisis, thus :—“ A credit crisis has been raging 
in America since November 11th. There had been a great want of 
confidence before the failures came out to the sensational number and 
amount apparent during the two months. This want of confidence 
was evident in the returns of the reserve banks of New York, some 
time before the crop of failures began to come up alarmingly. Credit, 
in short, has failed to do its ordinary work in America, and there 
has been a great deal of casting about to find the special defect 
in the currency laws or banking practice of the United States to 
account for the great absorption of currency in the interior. The 
matter is really simple. Everybody knows how great is the part 
played by credit in any civilized country, and, when credit breaks 
down, it is only to be expected that the Government currency which, 
till then, has been sufficient for the needs of a people, becomes 
insufficient. In other words, more currency is required when credit 
is less pliable. Mr. Windom, the Secretary of the United States 
Treasury, has complained that, since he had been in office, he had 
thrown $100,000,000 into circulation against the accumulation of 
silver in the Treasury vaults; but, that this money had disappeared, 
and the country remained, to all appearance, as bare of bank-notes 
or other forms of currency as ever. It was like pouring water 
into a sieve, in short. For a time a belief spread that what had 
happened was nothing beyond a large, but normal, autumn demand 
for currency.” 

The present troubles are due to a breakdown of credit, in the west 
more particularly, in consequence of excessive land speculations. 
Just as credit gave way, and cash was absorbed, at the end of 1890, 
credit and cash have disappeared in the middle of 1893. A telegram 
to the 7zmes, dated Philadelphia, June 15, ran as follows :—“ The 
New York banks are preparing to issue Clearing-house certificates, 
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thus repeating an expedient previously resorted to in times of great 
stringency. This will aid the settlement between the banks, relieving 
several on which the pressure is heavy, and enabling them to get help 
from the stronger banks by paying interest on the certificates, for 
which they deposit collateral with the Clearing-house. This method 
is expected to bring marked relief. Over 60 millions of currency 
have been sent west by the New York banks during the past two 
weeks. The exchanges with the Treasury of gold for currency have 
raised the gold reserve to $92,138,815.” This is the last reserve— 
the very Old Guard of the American banking and currency system, 
and it is part of the 100 million dollars of gold which ought and used 
to be kept for the redemption of greenbacks. Later, on that day, 
_the issue of certificates was authorized by the New York Clearing- 
house. This action, telegrams said, has caused an improved feeling 
and promises especially to relieve the situation in the matter of 
discounting commercial paper, which the banks have been almost 
unable to do. Another little dodge for preventing scarcity is thus 
telegraphed :—“ President Cleveland and Mr. Carlisle, Secretary of 
the Treasury, have decided to anticipate the payment of interest 
on the Government bonds due to September Ist, with a view to 
alleviating the business distress produced by the tightness of money 
throughout the country.” 

The trouble was complicated by popular runs on savings banks, 
and by commercial failures in various parts of the country. 

Some comfort is to be drawn from the records of American 
failures, compiled by Messrs. Dun & Co., for recent years. The 
following figures are extracted from their annual statements, and 
show that the years 1890-1 marked a time of severe and widespread 
liquidation. On that ground, we may hope that there is all the less 
wreckage to be now cleared away :— , 


Fourth Quarter. 


~~ 





Vem. wine. Liabilities. Lisbilines, “Uisbitities, 

1885 . 2,460 . $25,624,000 . $10,416 . 124 million dollars, 
1886 . 2,746 . 36,982,000 . 13,467 . I15 ae 

1887 . 2,784 . 309,400,000 . 14,152 . 168 ~ 

1888 . 3,129 . 33,601,000 . 10,738 . 124 ee 
1889. 3,003 . 43,728,000 . 14,561 ~. 149 ” 

1890 . 3,326 . 89,085,000 . 26,784 . 190 ” 

1891 . 3:445 + 53,150,000 . 15,428 . 190 ” 

1892 . 2,857 . 33,111,000 . 11,589 . I14 * 


In the year 1890, the failures were heaviest in the middle and 
eastern States, and only moderately heavy in the west. The present 
series of failures falls largely on the western States, including 
California. 

Economic blunders—in the shapes of the McKinlay protective 
tariffs and the continued purchases of silver for make-believe 
currency—inflated business in America during the past two years of 
national illusion, and on that account the piper has to be paid some- 
what heavily. Otherwise, the price ought not to be ruinous. 
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| 
| 
| 








26 


Monetary Review. 


QZUITE early in June the discount market, outside the 
¥ Bank of England, collapsed. Hardly ever before had 
a4 per cent. Bank rate been so prompt and effective 
in attracting gold from abroad. On May 13th the 
reserve in the Bank of England had fallen to about 
13% millions; on June 14th it had risen above 19% millions, and 
most of the addition had come in from abroad. It happened that 
America was just then engaged in exporting gold to make room for the 
silver notes, which go on swelling the currency of the United States 
at the rate of nearly a million sterling every month. In May, a sort 
of panic lest these silver notes should corrupt the standard of values 
in America had caused Europe to sell securities to New York, thus 
adding to the debt to be settled by shipments of gold. The con- 
sequent great and sudden influx of gold crushed down rates of 
discount in the London market, and a fall below 2 per cent., early in 
June, had followed a rise to 4% per cent. in the middle of May. 
Bank rate was reduced to 3 per cent.on June 8th, and to 2% per 
cent. a week later. The effect of this fall on foreign exchanges was 
also prompt, and when it appeared that gold was in demand for the 
continent the market had turned upwards once more. A return 
of gold to America is now likely, the New York exchange being 
about low enough to attract it from London. Bills have been taken 
as low as 1% per cent. per annum in London, but quotations 
are now 134 upwards, comparison being made with last month :— 

















. Market Rates—Best Bills. 
yg Bank Rate. 
Three Months. | Four Months. | Six Months. 
May 23, 1893 . 33% 4% 38% 33% 4% 
June22z, 4, - £% 13% 18% 23% 24% 
Movement .. —24% -— 23% -2% -18% . -14% 




















A million of Treasury bills is offered for the 27th June, in renewal 
of those falling due ; but previous batches, ever since November 12th 
of last year, had been paid off without renewal. 

The American crisis now chiefly in Illinois and the far West, 
is fundamentally a land-finance crisis. It has some points of 
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resemblance to the Australian trouble, and it may spread wider. 
At present the tendencies are: to a fall in the New York exchange 
towards the point which would attract gold from the Bank of 
England; to more failures among Western and other banks; but to 
recovery in the prices of grain, which would set many borrowing 
farmers on their legs again, and cause Europe to be indebted to 
America for bread stuffs, in consequence of the crying drought in 
this quarter of the world. These tendencies require close watching. 

Of politico-financial events one of the most important was a 
meeting of Premiers of the Australian Colonies, to decide on a Bill 
for adapting Colonial banking to the National Bank system of 
America. This is a design to force Australian banks to buy the 
bonds of the Governments under which they work, and lodge those 
bonds as security for note-issues. Another is the arrangement, 
initiated by Dr. Romero, the ex-Argentine Finance Minister, and 
concluded by his successor, by which Argentina promises to pay 
#1,565,000 per annum on her debt, the various bonds to receive 
varying proportions, but not less than 60 per cent. of their full 
interest in any case. Still another is the conclusion of an arrange- 
ment by which Greece funds the service of her debts by the issue of 
new 5 per cent. scrip, secured on assigned revenues. 

Several Australian banks have obtained leave to resume business 
in their reconstructed form. 


Finance, apart from arrangements “for picking up the pieces,” 
after past breaches of credit, shows no forward movement on the 
whole. Financiers wish to see the American trouble over, and— 
more important still—a resumption of speculative investing by the 
general public, before opening new contracts. Even the Rothschilds 
have had the mortification of seeing their recent Brazilian issue at a 
discount of 7 per cent. below the issue price. 


Trade is improving, perhaps more permanently, but to some 
considerable extent, in connection with the wonderful spring and 
summer, which have made the building and other out-door industries 
quite active. Since December last the proportions of unemployed 
have diminished, whereas in the five months of 1892 the unemployed 
among skilled workmen increased. Our Index number of wholesale 
prices, which last month was 2,338, is now 2,353, sugar and cotton 
having risen, while coal has fallen in the London market in conse- 
quence of the unusual heat. Fodder, having been literally burned up 
as it grew in English fields, has risen greatly in price, and is now 
being imported, notwithstanding its bulk. 
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One marked feature of the month has been formed by the rumour 
of an immediate closing of the Indian mints, as a prelude to the 
fixing of the value of the rupee at 1s. 4¢. The exchange value of 
that coin has risen to fully 1s. 3¢., while bar silver is only 384d. 
an oz., which is not a commensurate rise. At first, the speculation 
was furious, but reason afterwards threw some cold water on the 
belief that what looks so like a mad scheme would be adopted or 
even recommended. 





STOCK EXCHANGE VALUES. 


@ALUES have risen during the month, the only serious 
depression being in the markets for American shares 
and bonds. The fall in these securities corresponds 
with the disorganization of business in the United 
States, which naturally followed the bolstering of the 
currency with silver notes and of home industries with protection. 
Taking our usual representative securities, their aggregate value is— 








According to present quotations . ° . £2,821,856,000 
me 9) prices on May 22nd . ‘ -  2,805,268,000 
Increase . 7 416,588,000 





or a little more than % per cent. all round. This rise is not 
the simple result of any one event. It has been produced by several 
causes, of which cheap money is the chief. Australian banks have 
reconstructed themselves and started afresh with the minimum of 
inconvenience to colonial trade and the least possible loss of time; 
a most fine and forcing spring has stimulated trade within the 
country, and there are also signs of revival in the external demand 
for British goods. Even the American clouds have a silver lining— 
or, we might perhaps more appropriately say, a golden one—so 
distinctly have the Executive expressed their wish and ability to 
maintain the gold standard in the United States ; and Argentina has 
offered an acceptable composition. Part of the rise of nearly 1 per 
cent., on the average, in British and Indian funds is due to a sudden 
jump in the price of rupee paper, following the rumours that a 
monopoly value is to be given to the coined rupee, by such devices 
as an import duty on silver bullion, or a heavy mint-charge, or the 
absolute closing of the Indian mints ; as to all of which a good deal 
remains to be known positively. It is somewhat remarkable, and 














these mint rumours. 


DURING THE PAST MONTH. 


STOCK EXCHANGE VALUES. 


[000’s omitted. ] 


indeed instructive, to find that Indian railway stocks do not rise, but 
instead have given way nearly 1 per cent. during the circulation of 
Home railway, banking, commercial and 
industrial companies’ stocks and shares have risen generally. The 
depression in American securities has at last gone so far as to attack 
gold bonds. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
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Market Values. mparison. * 
Nominal Department, " pieteseits 
Amount (Par containing 
Value). May 22,1893.| June 21, 1893. Increase, Decrease, 
4 ” ; & & £ & 
800,194 | 15 — and Indian| 801,405 | 808,402 6,997 a 
unds 
36,378 | 8 Corporation (U.K.) 40,975 40,762 213 
Stocks 
49,416 | 11 Colonial Gov. do. 49,468 50,438 970 
21,375 | 4 Do. Inscribed do. 21,769 22,121 352 : 
907,878 | 30 Foreign Gov. do.| 769,598 | 771,982 2,384 ; 
201,166 | 19 British Rail. Ord.| 266,497 | 270,706 4,209 * 
114,486 | 14 Do. Debenture do.| 162,799 1635345 546 ae 
105,616 | 12 Do. Preference do.| 149,310 149,968 658 oe 
51,010 | 8 Indian Railway do. 75,926 75,262 see 664 
56,014 | 8 Railways in British 24,983 25373 390 oa 
Possessions do. 
93,057 | 11 American Ry. Shs. 62,195 61,698 497 
51,532 | 11 Do. Bonds (Gold) . 42,355 41,355 1,000 
10,742 | 5 Do. do. (Stg.) . 12,413 12,258 155 
16,116 | 10 Foreign Railway . 12,918 12,683 266 235 
83,261 | 6 Do. Obligations 53,887 55,340 1,459 * 
15,955 |, 12 Home Bank Shares} 42,316 42,670 354 
5,100 | ) 4 Australasian do. 8,390 8,670 280 
5,094 | ) 7 OtherColonial do. 6,039 6,089 50 
11,270 | \ 10 Foreign do. 13,933 14,036 103 
7,038 | 8 Corporation Stocks 7.705 7,712 7 
(Col. and For.) 
71337 11 Finan. Land. ° 6,903 6,981 78 
10,842} 4Gas . . «| 24,339 24,783 444 . 
4,258 | 18 Insurance . 23,128 23,111 a 17 
6,758 | 8 Coal, Iron & Steel 55235 5,171 64 
20,716 | 6Can. and Dock . 51,039 51,041 2 ne 
4,533 | 8 Breweries . 75713 7,986 273 os 
30714 | 14 Com. Industrial,etc. 4,852 5,122 270 = 
10, 13 Mines (Foreign) . 10,063 10,003 ee 60 
55316 | 6 Shipping . 59549 51443 oe 106 
17,557 | 12 Telegraph and 19,276 19,371 95 ane 
Telephone 
4,066 | 11 Tram.and Omnibus 4,101 4,109 8 oie 
8,553 | 10 Waterworks . 18,189 17,859 ° 330 
19,929 39341 
Decrease we 
2,747,038 2,821,856 16,588 | Net Increase 

































































30 


BANK CLERKS’ ORPHANAGE. 


THE tenth annual report and balance-sheet of this benevolent association 
are as satisfactory as all the preceding ones. The funds are steadily increas- 
ing, the number of children is gradually getting larger, but there is a slight 
increase in the cost per head. The gentlemen who engineer this association 
are all practical bankers, who consequently know what they are about. Two 
of the leading spirits, Mr. Morgan and Mr. Atkinson, have done much 
towards the attainment of the present high state of efficiency of the 
orphanage. 

The balance-sheet for the year ended 31st March, 1892, appeared in our 
last issue. 

With an income of £2,800 and an expenditure of £2,500 there is a 
credit balance on the year’s transactions. One naturally asks why, as the 
funds are in so healthy a condition, more children are not admitted? But we 
understand that, up to the present, the committee have been in the exceed- 
ingly pleasant position of being able to elect every candidate presented. 
There are now 35 children enjoying the benefits of the orphanage, and 
already some have passed through it and have been started in life. The 
thousands of subscribers to this institution will be exceedingly gratified this 
year in reading the following paragraph in the report :— 

Three children have been admitted during the past year, and five have left—of the 
latter one of the boys has been appointed to the staff of the town clerk in an important town 
in the West of England, and another has an engagement as assistant teacher in a school. 

One does not see why, with all the enormous influence which can be 
exercised in its favour, the orphanage should not be able to “ place” in good 
positions all the lads entrusted to its care. It is a noble thing to step in and 
assist a bereaved family by taking in hand one, or more, of the sons; it is a 
fine thing to give that lad a first-class education and training; but the 
grandest thing of all follows—and that is, when the education is completed, to 
put the lad’s foot on the first rung of that ladder which, by his own exertion 
and steady perseverance, he can climb fo the top, where he finds an honour- 
able, excellent and remunerative position. We are, and always have been, 
strong advocates of the claims of the Bank Clerks’ Orphanage on all gentle- 
men engaged in banks in any part of the country, and we think that with the 
remarkably favourable report now issued, the honorary secretary ought to find 
that he obtains greatly increased support. 

But one is bound once again to raise a voice against the heavy cost 
per head. Acost of £60 per annum per child is far too much, no matter 
what the receipts or the funds in hand may be. One is quite aware of the 
reason assigned by the committee, a reason which has become almost 
stereotyped, that the children are placed out, since the institution has not yet 
reached that stage when it could call a building its own. But is it not high 
time the institution did have a building of its own? When accumulated 
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funds run into five figures, the committee would do well to buy a site and 
erect a suitable place, with the view of being able to enlarge it as the demands 
on the benefits of the orphanage increased. As to the present cost per head, 
one is disposed to think it both unreasonable and unnecessary. It does not 
follow that the high rate should be allowed to continue because up till this 
date the institution has been in the fortunate position of having an income in 
excess of the high expenditure. One would think that an outside limit for 
the committee to have before them as inclusive cost should be £35 to £38 
per head per year. 

At the same time, in justice let us remark, the expenses, other than those 
of education and apparel, are abnormally low, and reflect the greatest credit 
on the management. 

The tenth annual general meeting was held in the office, Clement’s Lane, 
London, on Wednesday, 24th May, when the chair was taken by Mr. Josiah 
Wells, of the National Provincial Bank, who read a letter from the president, 
Sir John Lubbock, in which that gentleman expressed his regret at being 
unable to attend the meeting, and his satisfaction at finding the society had 
made such satisfactory progress. 

In proposing that the report and accounts should be received and 
adopted, the Chairman said, during the past year the committee had been 
able to meet all the demands made upon them. The year before it had 
seemed as though the expenditure would very shortly overtake the income, 
and in consequence a special appeal had been made. This had resulted in a 
very material increase in the number of subscribers, and this, perhaps, had 
anticipated the increase in the funds which they would expect in the ordinary 
course. During the past year there had been fewer claims than had been the 
case for some years. Several contributions were referred to in the report, 
which the committee viewed with great satisfaction, as showing that there 
were a number of gentlemen working for the society in a quiet way. (Hear, 
hear.) There had been two vacancies on the committee, Mr. W. Herbage 
having died, and Mr. Barnard having resigned. In place of these two 
gentlemen, the committee had temporarily elected Mr. W. F. Fussell (Wilts 
and Dorset Bank) and Mr. F. L. Jermyn (London and South Western Bank) 
_ to the vacancies, and these names would come before the meeting that 
evening for election. 

Mr. Barnett seconded the adoption of the report and balance-sheet. ; 

No one responding to the chairman’s invitation to discuss any portion of 
the report, that gentleman was about to put the resolution, when 

Mr. Coote remarked that he noticed the cost of education, apparel, etc., 
was £2,090, and that, taking into consideration the number of children at 
present in the orphanage, worked out at about £59 to £60 per head. The 
previous years it had been £54 to £55. He did not like to see the 
expenses growing in that way. (Hear.) He thought the committee might 
take two or more houses in the neighbourhood of certain educational institu- 
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tions, so that the orphans might be housed, and their education would be 
less expensive. (Hear, hear.) He had in his mind yet another alternative. 
Why could not the parent have a certain fixed allowance made to her, so that 
she might provide for the child herself? (Hear, hear.) The mother then 
could take charge of the child, and send it to a school in the neighbourhood, 
and could at the same time reap the benefit of having the child at home to 
give some little assistance in the house. (Cheers.) It would be of some 
advantage, too, to the children themselves to be under the care of their own 
mother. (Hear.) 

Mr. Jarvis said he spoke on behalf of the subscribers in the Union Bank, 
and they all thought the expenses were far in excess of what they should be. 
At the present time, when education was attainable in a much more easy way 
than it ever had been before, he thought it would be possible to make a new 
departure in the direction suggested by Mr. Coote, namely, of allowing the 
mothers a fixed sum for the clothing, food and education of the children. 

Mr. F. J. Walker said he quite agreed with what had been said about 
expense. Of course £60 per head was more than an average bank clerk 
could afford to expend on his family. 

The Chairman said, if there were any increase in the cost per head it 
was very small, When a child was admitted to the orphanage, clothes had to 
be bought ; and this expense occurred again when it left, with the addition of 
a small sum which was given to the parent in order that the child might have 
a start given it in life. If they took houses, as Mr. Coote suggested, there 
would be a divided responsibility, which the present committee were not 
disposed to incur. As to the other course proposed, if they made an 
allowance to the widows, the whole character of the institution would be 
altered, and this could not be done except under the direct authorisation of 
the subscribers. He and the committee would be most grateful for any 
practical suggestions which might be made as to the way in which the cost of 
education might be lessened. 

After considerable discussion, the report and accounts were received and 
adopted. 

The Right Hon. C. T. Ritchie and Wm. Hy. Stone, Esq., were elected 
as vice-presidents, Mr.. Fussell and Mr. Jermyn were elected members of 
the committee, and a hearty vote of thanks was accorded to the chairman. 





> 
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GREEK FINANCE.—After various rumours as to a new loan being shortly 
issued, it was announced on the 13th of June, by Messrs. Hambro, that they 
were authorised, on behalf of the Greek Government, to offer in payment for 
coupons and drawn bonds of the 5 per cent. loan of 1890 an equivalent 
nominal value of the Greek Loan of 1893 (funding loan) and a payment of 
4s. 1d. per cent. for interest on the new bonds till the rst July, from which 
date they will bear interest at 5 per cent. The new bonds are especially 
secured by taxes and revenue payable in gold. 
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PROGRESS OF AUSTRALIAN BANK RECONSTRUCTIONS. 


AUSTRALIAN JoInT-STocK BANK.—At a meeting of creditors on June 
gth, an amended scheme of reconstruction was agreed to. In the new 
scheme it is proposed to abandon the idea of asking depositors to accept 
preference shares for any portion of their claim. The authorised capital will 
remain at £3,000,000, of which only £860,000 will be callable in cash ; 
£469,000 being called up in immediate quarterly instalments, and the 
balance when required. Fixed deposits are to be paid, commencing with 
10 per cent. at the end of four years, and ro per cent. each ensuing half-year, 
until the whole amount is liquidated, interest being payable meanwhile at 
4% per cent. The bank recommenced business in Sydney on the 19th 
June. ; 


BANK OF VicTorIA.—A modified scheme was issued during May, the 
following being the principal provisions :—The reconstructed bank to have a 
capital of £3,240,000 in 84,000 preference shares of £10 fully paid, and 
240,000 ordinary shares of £10, with £2. 10s. credited as paid. Each old 
shareholder to receive two new shares for one old. Calls of 5s. each in 
three months, and then after each six months till 40s. is called, making the 
shares £4. 10s. paid. A proposal in the first scheme to lock up the deposits for 
fifteen years was strongly opposed. The amended scheme allows the depositor 
to take his balance in twelve years from the incorporation of the new bank, 
with 4% per cent. interest for the first seven years and 4 per cent. thereafter, 
the interest to be paid half-yearly ; or the depositor may receive the balance 
in seven years, only in that case he will receive interest at the rate of 4 per 
cent. only for the whole period. This scheme was adopted at a meeting of 
shareholders in Melbourne, on the 28th of May, and was subsequently 
approved by a meeting of depositors. The bank re-opened on the 1gth of 
June. 


BANK OF NORTH QUEENSLAND.—The shareholders and depositors are 
believed to have agreed to a scheme of rearrangement which will render a 
formal reconstruction unnecessary. The bank will, therefore, resume busi- 
ness as soon as the needful formalities have been complied with. 


NATIONAL BANK OF AUSTRALASIA.—An application was made to the 
Supreme Court in Melbourne, on the 23rd May, for an injunction prohibiting 
the directors from issuing proxies to trustees holding current accounts for use 
at the special meeting of creditors on May 2gth, to consider the reconstruc- 
tion scheme. The Court was also asked to direct the bank to afford facilities - 
for ascertaining who are the holders of proxies. The trustees object to the 
action of the bank in endeavouring, as they allege, to control the deliberations 
of the meeting. 


City OF MELBOURNE BANK, LimITED.—The scheme of reconstruction 
provides that a new company be formed with a capital of £1,500,000 in #5 
shares, 100,000 shares being in 5 per cent. preference shares, which will par- 
ticipate in profits after a like distribution has been made on the ordinary, and 
200,000 in ordinary shares. ‘The ordinary shares in the new company are to 
be credited with £2. 10s. paid up; with calls of 5s. in October, 1893, April 
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and October in each year, until shares are made up to £3. 15s. paid up, and the 
balance of 25s. to be called at the discretion of the directors. Depositors to 
receive negotiable deposit notes of the new company for four-fifths of the 
principal, bearing 4%4 per cent. interest; the principal to be repayable at five, 
six, seven and eight years from the date of incorporation of the new company. 


CoMMERCIAL BANKING CoMPANY OF SyDNEY.—The meetings of share- 
holders and creditors both in Australia and this country have been of a most 
harmonious, not to say enthusiastic, nature. The scheme of reconstruction as 
proposed by the directors was readily adopted, and the general feeling towards 
it was one of unqualified approval. At the meeting of creditors in London, 
resolutions were enthusiastically passed expressing sympathy with the direc- 
tors at the very trying period through which they had passed, approving their 
conduct in the past and expressing confidence in their conduct and management 
in the future. The bank opened in Sydney and in London on the rgth June. 


LonDON CHARTERED BANK OF AUSTRALIA.—The following are a few of 
the clauses from the scheme of arrangement :—The new company is to be 
called the London Bank of Australia, Limited, with a capital of £4,000,000 
in 62,500 ordinary shares of £40 each, and 150,000 5% per cent. preference 
shares of £10 each, cumulative as to dividend and preferential as to capital. 
Any shareholder in the old bank may, in lieu of paying the call of £20 upon 
any shares in the old bank held by him, have allotted to him an ordinary 
share in the new company with £15 credited as paid up thereon in respect 
of the £20 paid up on the share held by him in the old bank. ‘Calls: 
Three payments of £2. ros. each, August 1, November 1, 1893, and Feb- 
ruary 1, 1894; £5 further callable at discretion of directors; £15 reserve 
liability. Shareholders in the old bank not electing to accept shares in the 
new company will, in respect of any share in the old bank held by them, 
remain liable to pay the call of £20 in the winding-up of the old bank, but 
will cease to have any interest in the assets of the old bank. The note-issue 
of the old bank and the amount of any Government accounts of the old bank, 
are preferential payments against the new company. The holders of deposit 
receipts shall have the option of taking half in fresh deposit receipts, 414 
per cent, interest, repayable one-sixth of amount each year, 1,900 to 1,905 
inclusive. For remaining half depositor can accept optionally 534 per cent. 
preference shares, or inscribed 4% per cent. deposit stock. A slightly 
amended scheme has been cabled to Melbourne, and is to be submitted to a 
meeting of creditors to be held in Melbourne, Sydney and Brisbane, after 
which the statutory meeting will be held in London, on the grd July. 


RoyaL BANK OF QUEENSLAND.—The scheme of reconstruction was, on 
June 15th, unanimously adopted by a meeting of shareholders in Brisbane. 


TESTIMONIAL TO SiR GEORGE Dipps.—A large meeting of citizens of 
Sydney was held at the Town Hall in that city, on the 14th of June, when a 
resolution was passed to the effect that it was desirable to present a testi- 
monial to the Premier in recognition of the promptness and energy with 
which the Government had introduced legislative measures for the restora- 
tion of public confidence during the recent financial crisis. 
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ARRANGEMENT OF THE ARGENTINE DEBT, 


EARLY in June it was announced that Dr. Romero, the Finance Minister 
had resigned, and that a new Cabinet had been constituted, comprising 
Dr. Wenceslao Escalante, Interior; Seftor Miguel Cane, Foreign Affairs ; 
Dr. Avellaneda, Finance; General Viejobueno, War; and Dr. Amancio 
Alcata, Justice. 

At first it was feared in this country that the change of ministry would 
adversely hinder the scheme in progress for the settlement of the debt; but 
these fears proved groundless, for on the 13th of June it was announced that 
the Rothschild Committee had been enabled to secure for bondholders a 
concession of £65,000, in addition to the original offer from the Argentine 
Government of £1,500,000, to be paid annually for the next five years. 
This addition to the original offer enables the distribution scheme to be 
effected on the following lines:—The Argentine Government engage to 
remit £1,565,000 annually for the next five years, and then the full service 
of the debt for the sixth year, to an agent for distribution among the various 
classes of bondholders. After the sixth year payment in full on all the loans 
to be resumed through the original issuing houses. It is proposed to reduce 
the interest on the 5 per cent. loan of 1886 to 4 per cent., the 5 per cent. 
waterworks loan to 4 per cent., and the 6 per cent. funding loan to 5 per 
cent. This will exhaust about £890,000; all the other loans would receive 
60 per cent. of the face value of the coupons, absorbing the balance of the 
41,565,000. In the sixth year the extra funds to be remitted by the 
Government would enable the total amount deducted from the holders of the 
1886 loan to be repaid to them, and also the greater portion of the money 
deducted from the holders of the funded loan. Both these loans are based 
on the security of the Customs, and the revenue derived from the duties 
collected more than suffices for the full service of these two loans, so that the 
holders, by accepting a temporary reduction, are benefiting the general class 
of creditors, and are fully entitled to the supplementary payment they are to 
receive in the sixth year. The representatives of the various issuing houses 
concur in the arrangement, and are prepared to recommenz¢d it to the different 
bondholders whom they represent. It is believed that it is the intention of 
the Argentine Government to pay the dividends due July 1 in funding bonds, 
the new settlement only coming into force after that date. 

The following table gives the details of the various loans known to the 
London market, the date of last coupon, full rate of interest, and the 
compromise rate :— 





Date of Full - Amount of Compromise 
last Coupon. | Interest. . Loans. Rate. 
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A meeting of bondholders in this country was held on the roth of June to 
consider the above proposals, when the following resolution was passed 
unanimously :—“ That this general meeting of holders of Argentine external 
bonds hereby accepts the provisional agreement for the settlement of the 
Argentine National External Debt, entered into between the Argentine 
Government and the committee presided over by Lord Rothschild, and 
authorises the committee to conclude the necessary arrangements for carrying 
the same into effect.”. The Bank of England has accepted the agency for 
distributing the 41,565,000 per annum (to be remitted by the Argentine 
Government) to the various issuing houses, who will then proceed to cash the 
coupons of bondholders as they fall due. 


——i. 
ud 





NOTES ON FOREIGN AND COLONIAL BANKING AND FINANCE. 


CanaDA.—The trade returns for the past ten months are encouraging. 
The exports are valued at $93,500,000, being an increase of $4,100,000 ; 
and the imports at $97,334,000, which is an increase of $7,500,000. 
Revenue from the Customs shows an increase of $1,500,000. 


THE FOREIGN TRADE oF INnpDIA.—The total imports for the year 
ending last March amounted in value to Rs. 1,05,61,79,828, compared 
with Rs. 1,04,88,15,560 in the previous year. Exports amounted to 
Rs. 1,13,44,41,871, against Rs. 1,11,17,91,959. Bringing these figures into 
sterling, the balance in favour of India is £ 4,769,093. 


LossES BY FIRE IN THE UNITED StatEes.—The steady increase in the 
losses by fire during the past few years is, as the following figures show, really 
serious :—For the first four months of 1891 the total loss amounted to 
44,307,150 dollars ; for the same period of 1892 the amount was 46,686,700 
dollars; while for the first four months of the present year the amount 
increased to 59,210,550 dollars. 


RussIAN BANKING.—A circular has been issued by the Imperial Bank of 
Russia, asking banks and private firms to furnish statements of the extent to 
which they have availed themselves of credits abroad, and of the condition by 
which such credits were governed. It is also requested that similar returns 
be made in future every quarter, the Imperial Bank requiring them for 
guidance in fixing the amounts of the credits which banks and private firms 
may wish to open with it. 


AUSTRO-HUNGARIAN CURRENCY.—A Times telegram states that it has 
been decided by the Austrian and Hungarian Ministers of Finance that the 
compulsory introduction of the new currency shall take place at the com 
mencement of 1895. From that date all payments by the various departments 
of the State are to be made in the new coinage. The present State notes of 
one florin to be withdrawn, holders receiving in return crown pieces and 
silver florins. There is said to be some doubt as to whether it will be 
possible to keep the silver florin in circulation. The question of issuing 
new State notes, not to be legal tender, and silver certificates is to be 
considered later. 
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AUsSTRALIA.—It is estimated that the financial return for the Colony of 
Victoria for the year will show a deficit of over a million sterling, in addition 
to a debit balance of £960,000 from last year. In order to prevent, if 
possible, a recurrence of such deficits, the Government have reduced the 
departmental estimates for the coming year by £855,000, chiefly made up 
as follows :—Public works, £175,000; railways, £130,000; education, 
4219,000; and Post Office, £85,000. It is hoped, by these means, to 
reduce the deficit next year to £150,000. Fresh taxation will also probably 
be imposed. 

ITALIAN CuRRENCY.—According to a Reufer’s telegram, June roth, the 
inconvenience arising from the scarcity of 17, 2f, and 50¢. pieces, in 
consequence of the efflux of those coins from the country, has suggested 
the idea of issuing small notes, which could be covered by‘coins of 
corresponding amounts in the Treasury. The plan for the issue of small 
notes is said to have been put forward independently of the Government, 
which is making efforts to remedy the existing state of things, and to divert 
silver coins of the above-mentioned amounts to the centres where they are 
most urgently needed.—Signor Cuciniello, ex-manager of the Bank of 
Naples, and Signor Dalesandro, the cashier, who were charged with the 
embezzlement of a sum of 2,450,000 lire from the Rome branch of that 
institution, have been sentenced to ten years’ and to six years and eight 
months’ imprisonment respectively. 


THE FRENCH Bourse Tax.—This most obnoxious tax is now in operation 


and is exciting general indignation among many French bankers and 
financiers. Meetings of protest have been held, and at a meeting of some 
of the principal bankers on the oth of June a resolution was unanimously 
adopted declaring that private banking firms ought not to be included in the 
class of business houses subject to this tax, and a declaration to this effect 
was drawn up for submission to the Finance Minister. On the afternoon of 
the same day Reuter states that some members of the Bourse held a mock 
requiem service, in order to symbolise the death of transactions caused by 
the new tax. Each of the men present took a lighted yellow funeral 
candle in his hand; then all solemnly walked in procession, chanting the 
De Profundis. In consequence of the new tax, the number of telephonic 
communications between Paris and foreign capitals continues to greatly 
diminish ; and on the 9th of June, for example, the number of telephonic 
messages to London fell from 120 to 40, and to Brussels from 200 to 91. 
At present there does not seem much hope of the tax being done away with, 
but vigorous measures will no doubt be tried, and the matter is to be 
brought before the Chamber. 


SouTH AFRICAN MINT CONFERENCE.—According to Reuter, the report 
of the Free State delegate to the Transvaal Mint Conference recommends the 
draft of the Mint Convention submitted to the conference by the Cape 
delegate, which was adopted by all the delegates, except the Transvaal repre- 
sentative. The Convention provides for a Mint Union of all the South 
African States, the Pretoria Mint to be reconstructed as a purely inter-State 
institution, free of concessionary rights, and to remain the property of the 
Transvaal, but to be under the joint control of the various States, every State 
to proclai» coins legal tender. All coins are to bear the quartered arms of 
the union, and state the denomination. It was stated that the English and 
Dutch mintage for gold was not to exceed 3 per cent. The union is to con- 
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tinue for five years from the date of the final ratification, and to have the 
power to admit other States and territories. President Reitz said that the 
Mint Union would be a step towards South African union. The Bloemfontein 
Chamber of Commerce has adopted a resolution in favour of continuing the 
Customs union, with a revision of the tariff, so as to secure the adhesion of 
Natal and the Transvaal. It was also decided to memorialise the Volksraad 
in favour of obtaining Government security for bank notes. 


THE Crisis IN AMERICA.—It seems possible that the acute stage of the 
American currency crisis may have passed. During the earlier part of June 
gold shipments continued to a serious extent ; public fears were aroused, both 
in New York and this country, that affairs were being strained even to 
bursting point, and that a panic might ensue. In Chicago, a run on the 
savings banks commenced, and was continued for some days, but the 
admirable way in which the “run” was met was not without its effect in 
restoring confidence, not merely in Chicago, but in other parts of America. 
On the 6th of June, President Cleveland stated during an interview with a 
journalist that he intended to call an extra session of Congress, not before the 
rst nor later than the. 15th September next, unless unexpected con- 
tingencies necessitated an earlier meeting. The president also went on to 
say :—“ There will have been no mystery or secrecy in regard to my intention 
in this matter. I think it not amiss that our people should be informed 
authoritatively that the time is at hand when their representatives in Congress 
will be called upon to deal with a financial condition which is the only 
menace to the country’s welfare and prosperity. It is well for the people to 
take up the subject for themselves, and to arrive at their own conclusions as 
to the merits of a financial policy which obliges us to purchase idle silver 
bullion with gold taken from our reserve. One does not need the eye of a 
financier to see that this gold thus subtracted from the Government’s stock is 
eagerly seized by other nations for the purpose of strengthening their credit 
at our expense. It does not need the art of statesmanship to detect the 
danger that awaits upon a continuance of this operation. Already the 
timidity of capital is painfully apparent, and none of us can fail to see that 
fear and apprehension in monetary circles will ultimately bring suffering to 
every humble home in the land. I think that between now and the meeting 
of Congress much depends upon the action of those engaged in financial 
operations and business enterprises. Our vast national resources and credit 
are abundantly sufficient to justify them in entertaining the utmost faith and 
confidence. If, instead of being frightened, they are conservative ; if, instead 
of gloomily anticipating immediate disaster, they contribute their share of 
hope and steadiness, they will perform a patriotic duty, and at the same time 
will protect their own interests. The things just now needed are coolness _ 
and calmness in financial circles, and study and reflection among our people.” 
Although the foregoing statement thoroughly recognised the gravity of the 
situation, its. effect was generally good, and as it was followed almost 
immediately by statements to the effect that the repealing of the Shermann 
Silver Act would not prove so difficult a task after all, the feeling in financial 
circles became more distinct that the worst of the crisis was probably passing 
away. At the present moment the New York exchange shows a material 
decline, and inasmuch that the great European drought is likely to occasion 
very large demands from America for forage, a further decline seems likely, 
and, as a natural consequence, gold may shortly be once again flowing into 
the New York Treasury. 
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INSTITUTE OF BANKERS IN SCOTLAND. 


THE eighteenth annual general meeting of the Institute of Bankers in Scotland was held 
June 6th, within the Union Bank of Scotland, Ingram Street, Glasgow. There was a 
moderate attendance, presided over by Dr. Charles Gairdner, president. 

Mr. J. Macbeth Forbes, Bank of Scotland, Edinburgh, secretary of the institute, sub- 
mitted the report by the council. It showed that there were now 862 names on the roll, 
compared with 804 last year. The annual subscribers to the library numbered 93 (at Edin- 
burgh 64, at Glasgow 29), thus making a total of 955 connected with the institute. The 
institute continued to make steady progress, the number of candidates for examination this 
year being 323, as against 300 in the year before. Of this number 16 passed the members’ 
examination, and 75 the associates’ examination. These examinations had been passed 
within the prescribed two years, according to the new rules of the Institute. In the exam- 
inations for membership the total number of papers presented was 358, as compared with 
209 last year. Of these there related to law and banking 166 papers, of which 14 or 85 
per cent. were rejected. On all other subjects the number of papers was 192, of which 31, 
or 16 per cent. were rejected. In the examinations for associateship the total number of 
papers presented was 1,707, as compared with 1,477 last year. There were only 4 papers 
tendered in the honours’ subjects, of which one was a failure, as compared with 22 last 
year of which 4 were rejected. The new rule, that in order to take honours candidates must 
pass in the honours’ subjects and members’ subjects during the same two years’ period, 
would appear to have acted as a deterrent to candidates for honcurs. The examiners 
reported an improvement in the quality of the answers returned by the candidates in the law 
and banking subjects. It was also gratifying that in four cases full marks were obtained in 
algebra by candidates who failed last year, and in another case 95 percent. On the other 
hand, it was much to be regretted that, in the examinations for associates, the failures in 
arithmetic, geography and English composition were so numerous. The council hoped that 
greater attention would be given to branches of study so essential to all who intend to 
devote themselves to the business of banking. The Society of Chartered Accountants in 


Edinburgh were good enough to join with the institute this year in arranging for a course 
of lectures, to be delivered in Edinburgh, on a legal subject bearing on the professional 
studies of both societies. In accordance with their joint request, Mr. F. T. Cooper, 
advocate, delivered a series of six lectures in Edinburgh on the ‘‘ Law of Partnership and 
Insurance,” before a large audience composed of the two societies. These lectures were 
redelivered in Glasgow, where they were similarly ne. At their close a written 


examination on the subject of the lectures was held by Mr. Cooper, when it was found that 
Mr. Robert Allan, Bank of Scotland, Edinburgh, had gained the first prize of £2. 25. with 
108 marks out of a possible 120; and that Mr. John Bremner, National Bank of Scotland, 
Leith, had taken the second prize of £1. 1s. with 97 marks. 

The Chairman congratulated them on the conclusion of another year, in which a con- 
siderable amount of good work had been done within the institute. The membership was 
increasing, and the quality of work done in some branches of the examinations had drawn 
from the examiners an expression of approval. At the same time there was something to be 
said on the other side, and he hoped they would not think him unduly critical if he raised 
the question of how it came that 40 per cent. and upwards of the aspirants to the position of 
associates had failed to pass in arithmetic, geography and English composition. The 
papers were by no means unfairly difficult, and the subjects were elementary and essential, 
not only for bankers, but for all who aimed at taking an intelligent part in the work of the 
world. The candidates, moreover, were drawn from all parts of Scotland, so that it could 
not be said the deficiency was traceable to any particular district. Neither could it be said 
to arise from lack of intelligence on the part of the candidates, for the passes were much 
more numerous in the more advanced subjects than in the less advanced. In arithmetic, 
for instance, where the test was 60 per cent., out of 188 papers, 43 per cent. were rejected, 
while in algebra, where the test was 40 per cent., out of 179 papers only 15 per cent. were 
rejected, and in banking subjects, where the test was 50 _ cent., out of 966 papers only 
27 per cent. were rejected. They would observe the difference of the rating, for the higher 
subjects a smaller percentage being required than in the lower ones. That had tp be taken 
into account, but nevertheless, when that was done the percentage of failures was smaller in 
algebra than in arithmetic. This struck him as being very remarkable, and he should be 
glad to have some light thrown on the subject by some of those who knew from personal 
experience wherein lay the explanation. To him it appeared, looking at the facts in so far 
as they were known to him, that there must be some serious defect in the system of education 
in our board schools, not improbably too much getting by rote from the particular books in 
use, and too little getting to understand subjects which were professedly being taught. 
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Whatever might be the explanation, it was a matter of pressing importance to the youth of 
the time, and all who would rise above the merest drudgery must hark back upon those 
neglected elementary subjects, without a knowledge of which there could be no sufficient 
equipment for the business of life. This exhortation he would emphasize by reminding 
them that in times past Scotland, and to no small extent the banks in Scotland, had formed 
a training ground from which had proceeded recruits to the commercial and banking 
establishments of England, India, the colonies and foreign countries. This year members 
or associates of the institute had joined the National Bank of India, the Bank of British 
Columbia, the Hong Kong and Shanghai Bank, Canadian Bank of Commerce, and a com- 
mercial house at Valparaiso. At home the country was so ‘‘ banked”’ that there was little 
room for further extension, and so advancement was likely to be slow. If they would 
maintain the reputation of their predecessors, they must not be behind them in their qualifica- 
tions, but must press on in advance of them, seeing that the struggle for existence was ever 
growing keener. As to the Australian financial crisis, he could not refrain from offering a 
word of sympathy to those in Australia who, at the present moment, were passing through 
a period of serious trial. When the history of the crisis came to be calmly written, much 
of the responsibility which was now being piled on the heads of the unfortunate bankers 
might have to be shared by the too confident lenders, who, through various channels— 
banks, mortgage companies, Government and municipal corporations—had flooded these 
small communities with money far beyond their limited means of employing it industrially, 
thus creating a state of congestion, from which escape without acute suffering was impossible. 
He was sure they all hoped that better times might ere long be in store for their Australian 
brethren, and that the Banker’s Institutes of Sydney and Melbourne, as well as their older 
sisters in London and in Scotland, might continue to flourish. Dr. Gairdner- concluded by 
intimating that, following what he regarded as a very excellent practice in the institute, he 
proposed to be next year the donor of the two prizes which for some years had been given— 
the prizes of 10 guineas and 5 guineas for the best essays upon a subject to be fixed. He 
moved the adoption of the report. The motion was agreed to. 

Mr. J. M. Forbes, the secretary, unsealed the report by the judges in the competition 
for Mr. T. Hector Smith’s prizes of £10. 10s. and £5. 5s. for the two best essays on the 
subject :—‘* What effect on the industries of the United Kingdom might be expected from 
the adoption by the United States of the principle of free trade??? Seven essays were 
lodged. The judges were Mr. Adam Tait, secretary of the Royal Bank of Scotland, and 
Mr. James Smail, secretary of the Commercial Bank of Scotland, and they adjudged 
the essays with these mottoes to be the best. First, ‘*It is a consummation devoutly 
to be wished.’? Second, ‘*Commune bonum;” and ‘*Quz nocent docent’’ (prize 
divided). The president opened the envelopes with the above mottoes, which showed the 
successful competitors to be—first, Thomas Johnston, National Bank of Scotland, 
Edinburgh ; second, Robert Allan, Bank of Scotland, Edinburgh, and H. D. Neil, 
National Bank of Scotland, Greenock (equal).—Scottish Leader. 
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THE AUSTRALIAN LIQUIDATION ACTS. 





1.—Ngw SouTH WALEs. 
Anno Quinquagesimo Quinto. Victoriz Regine. No. IX. 


An Act to facilitate compromises and arrangements between joint-stock companies, 
associations, or societies liable to be wound up under the ‘‘ Companies Act”? and their 
creditors, and to amend the “‘ Companies Act’ and the ‘‘ Friendly Societies Act of 
1873.”’ [Assented to, 12th January, 1892. ] 


Be it enacted by the Queen’s Most Excellent Majesty, by and with the advice and con- 
sent of the Legislative Council and Legislative Assembly of New South Wales in Parliament 
assembled, and by the authority of the same, as follows :— 

1. This Act may be cited as the ‘‘ Joint Stock Companies Arrangement Act, 1891.” 


2. Where any compromise or arrangement shall be proposed between a company which 
is, at the time of the passing of this Act or afterwards, in the course of being wound up, 
either voluntarily or by or under the supervision of the Court, under the ‘* Companies Act,”’ 
and the creditors of such company, or any class of such creditors, it shall be lawful for the 
Court, in addition to any other of. its powers, on the application in a summary way of any 
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creditor or the liquidator, to order that a meeting of such creditors or class of creditors shall 
be summoned in such manner as the Court shall direct; and if a majority in number 
representing three-fourths in value of such creditors or class of creditors present, either in 
person or by proxy or attorney, at such meeting, shall agree to any arrangement or 
compromise, such arrangement or compromise shall, if sanctioned by an order of the Court, 
be binding on all such creditors or class of creditors, as the case may be, and also on the 
liquidator and contributories of the said company. 


3. Where no order has been made or resolution passed for the winding up of a company, 
and any compromise or arrangement shall be proposed between such company and the 
creditors of such company or any class of such creditors, it shall be lawful for the Court, in . 
addition to any other of its powers, on the application, in a summary way, of the company 
or of any creditor of the company, to restrain further proceedings in any action, suit, 
petition, or proceeding against the company upon such terms as the Court shall think fit ; 
and also to order that a meeting of such creditors, or class of creditors, shall be summoned 
in such manner and at such time as the Court shall direct, and if a majority in number 
representing three-fourths in value of such creditors or class of creditors present, either in 
person or by proxy or attorney at such meeting, shall agree to any arrangement or 
compromise, such arrangement or compromise shall, if sanctioned by an order of the Court, 
be binding upon the company and its shareholders, and upon all such creditors, or class of 
creditors, as the case may be: Provided that no application may be made to the Court 
under this section, nor any order made thereunder subsequently to the first day of January, 
one thousand eight hundred and ninety-six. 

4. The Court, on the application of the company or of any creditor or person interested 
in the company, before sanctioning any arrangement or compromise under this Act, may 
order such meetings to be summoned and inquiries to be made as it shall think fit, and may 
alter or vary such arrangement or compromise, and impose such conditions in the carrying 
‘ out thereof as it shall think just. 

5. In the winding up of any company under the ‘“‘ Companies Act,’’ either voluntarily 
or by or under the supervision of the Court, the same rules shall prevail and be observed as 
to the respective rights of secured and unsecured creditors, and as regards the declaration 
and distribution of any dividend, and in all respects as regards the proof and allowance of 
debts or claims against the assets of the company as may be in force for the time being 
under the laws of bankruptcy with respect to the estates of persons adjudged bankrupt. 

6. The word ‘‘company” in this Act shall mean any society registered under the 
“‘ Friendly Societies Act of 1873,” or any company, association, or society entitled or liable 
to be wound up under the ‘* Companies Act;’’ and the expression ‘‘the Court” shall 
mean the Supreme Court in its equity jurisdiction. 

7. This Act shall be read and construed as part of the ‘‘ Companies Act,’’ and of the 
‘* Friendly Societies Act of 1873.’? 


11.— VICTORIA. 
Anno Quinquagesimo Sexto. Victorie Regine. No. 1,269. 


AN Act to amend the Companies Act, 1890. (1st December, 1892.) 


Be it enacted by the Queen’s Most Excellent Majesty, by and with the advice and consent 
. Of the Legislative Council and the Legislative Assembly of Victoria in this Parliament 
assembled, and by the authority of the same, as follows (that is to say) :— 


1. (1) This Act may be cited as the Companies Act Amendment Act, 1892, and this 
Act and the Companies Act, 1890, may be cited together as the Companies Acts. (2) This 
Act shall be construed as one with the Companies Act, 1890. 


2. The Act mentioned in the schedule to this Act is hereby repealed. 


3- Where any compromise or arrangement shall be proposed between a company which 
is, at the time of the passing of this Act or afterwards, in the course of being wound up, 
either voluntarily or by or under the supervision of the Court, under the Companies Acts, 
and the creditors of such company or any class of such creditors, it shall be lawful for the 
Court, in addition to any other of its powers, on the application in a summary way of any 
creditor or the liquidator, to order that a meeting of such creditors or class of creditors shall 
be summoned in such manner as the Court shall direct, and if a majority in number repre- 
senting three-fourths in value of such creditors or class of creditors present, either in person 
or by proxy or attorney, at such meeting shall agree to any arrangement or compromise, 
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such arrangement or compromise shall, if sanctioned by an order of the Court, be binding on 
all such creditors or class of creditors, as the case may be, and also on the liquidator and 
contributories of the said company. . 

4. Where no order has been made or resolution passed for the winding up of a company, 
and any compromise or arrangement shall be proposed between such company and the 
creditors of such company or any class of such creditors it shall be lawful for the Court, in 
addition to any other of its powers, on the application in a summary way, of the company or 
of any creditor of the company, to restrain further proceedings in any action, suit, petition 
or proceeding against the company upon such terms as the Court shall think fit ; and also to 
order that a meeting of such creditors or class of creditors shall be summoned in such 
manner and at such time as the Court shall direct, and if a majority in number representing 
three-fourths in value of such creditors or class of creditors present, either in person or by 
proxy or attorney, at such meeting shall agree to any arrangement or compromise, such 
arrangement or compromise shall, if sanctioned by an order of the Court, be binding upon 
the company and its shareholders, and upon all such creditors, or class of creditors, as the 
ease may be. 


5. The Court, on the application of the company or of any creditor or person interested 
in the company, before sanctioning any arrangement or compromise under this Act, may 
order such meetings to be summoned and inquiries to be made as it shall think fit, and may 
alter or vary such arrangement or compromise, and impose such conditions in the carrying 
out thereof as it shall think just. 


6. Every person who is a shareholder at the date of the holding of such meeting shall, 
in the event of the said person transferring his shares in the company during the term of 
any arrangement entered into at a meeting summoned as in the preceding sections 
mentioned, be liable until the end of one year after the expiration of the term of such 
arrangement, or until the end of three years from the date of such meeting, whichever 
shall first happen, to contribute to the assets of the company, for the purpose of paying the 
creditors, or class of creditors, bound by the resolutions passed at the meeting, an amount 
not exceeding the amount which he would have been liable to contribute if the company 
had commenced to be wound up on the day prior to the holding of such meeting, in the 
event of the existing holder of the transferred shares being unable to satisfy the contributions 
required to be made for such purpose. 

7. The word “‘company’”’ in this part of the Act shall mean and include a building 
society under the Building Societies Act, 1890. 

8. Every building society under the Building Societies Act, 1890, shall, for the purpose 
of being voluntarily wound up, be deemed a company duly incorporated under Part I. of 
the Companies Act, 1890. : 

9g. Any company limited by shares may so far modify the conditions contained in its 
memorandum of association, if authorized so to do by special resolution, as to reduce its 


capital by cancelling any shares which have not been taken or agreed to be taken by any 
person, or which have been forfeited. 


SCHEDULE. 





Date of Act. Title of Act. Extent of repeal. 





7th December, 1891 The Voluntary Liquidation 
No. 1,220. ; Act, 1891. The whole. 
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Correspondence. 


To the Editor of the ‘* Bankers’ Magazine.” 


THE CURRENCIES OF INDIA. 


Sir,—We should expect that a civilised people like the Hindus would 
have had a coinage in very ancient times. Some writers have come to the 
conclusion that both silver and gold were coined; while others hold that the 
references to money in the Ramdyanna and the Laws of Menu are to 
multiples of the copper currency. The probability seems to be that there 
were gold and silver coins, or ingots, on which the king’s, or the merchants’, 
value were stamped, but that these were not actually in circulation. When 
the holders of them wished to realize or exchange them they went to the 
bazaars, and received their market value at the time. Princes, nobles and 
wealthy people turned the precious metals into ornaments, or hoarded them 
uncoined ; but the common people dealt in copper coins, with subsidiary 
change for these in the shape of cowries, salt and measures of rough grain. 
Some of these copper coins, and probably those most used, were worth a 
halfpenny of our money; and in the days of the Emperor Akbar—1556 to 
1605—the dun, containing half an ounce of copper, was the official coin; 
but in some places the revenue accounts were kept in cowries—2,560 
unbroken cowries being about the equivalent of a rupee—almonds and 
measures of grain. Gold was then sometimes coined, but not as a national 
currency, and when it circulated, or formed a part of banking or mercantile 
transactions, it was at market rates. There were mints for the coinage of 
gold and silver at Delhi and other places; the provincial mints were 
established by a separate board, and a seigniorage was charged. The power 
of the Moguls was at its highest in Akbar’s reign, and he had made great 
financial reforms in his empire, part of which was providing a currency suited 
to the general circumstances of his people, and providing means by which 
gold and silver coins could be struck. His successors did not maintain his 
power. It would seem, however, that local mints had existed in India for 
centuries, where the silver rupees of rajahs and other princes were coined, 
and I have not found anything to indicate that these issues were interfered 
with. These local mints are said to have only coined silver ; and the money- 
changers in the large cities, and probably everywhere, had fixed prices for 
the different coinages. Gold and silver coins appear to have varied in value 
in the bazaars almost from the time when we came into frequent and closest 
communication with India. Thus, between 1665 and 1680, gold rupees and 
mohurs were ‘‘ very plentiful,” and there was consequently a fall in the value’ 
of that metal, and a corresponding rise in the price of silver. The English 
paid for most of their purchases during this period in silver. The same 
writer from whom we take this says that the Moguls had an instinctive 
objection to the exportation of silver, which was equally forbidden by the 
Mogul sovereigns of Hindustan and the kings of Burma.* The same 
preference for silver prevailed in China; and Mendoza, says, in his history of 
that empire in the sixteenth century, in Italy also, where it was considered 
“ more woorth,” because ‘‘ while gold varies in price it does not.” But the 





* Talboys Wheeler’s History of India. 
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Chinese were probably influenced in favour of silver by their having little of 
it before it was imported by the company, in the eighteenth century, and 
received from Manila. 

The Portuguese were the only European nation with factories or territories 
in India in the sixteenth century ; and although the English were permitted to 
trade in Bengal in 1534, the East India Company was not formed until 1600. 
Queen Elizabeth gave the company no rights of coinage in India, but Charles 
the Second conferred this power on it. He authorized the company to coin 
gold, silver, copper and composites in Bombay, and the coins were to be 
called rupees, pice, budgerows, or otherwise, but so that they should not have 
any name of coins current in “Our Realm of England, excepting the East 
Indies.” James the Second extended this privilege ; but the native princes 
were always to be consenting parties. The company began by the issue of 
copper coins, and followed with the Mogul’s rupee of Surat; but the nabob of 
that territory, although he had agreed to maintain his currency at the same 
value, promptly depreciated it so much that it became very profitable to 
export the Bombay coins to Surat and melt them. The company’s mint at 
Bombay was thereupon closed to the coinage of silver for twenty years. 
They were not more fortunate at first in Bengal, for, although the Mogul 
granted them a firman in 1717, empowering them to coin at Calcutta, the 
Subadhar would not allow it to be acted upon. But after Calcutta had been 
captured, in 1757, the mint was established there, and the company’s mints 
at Bombay and Madras were working at that time. Mercantile accounts 
continued to be kept in the copper currency, which varied in value at each 
place. Thus, during the first part of the eighteenth century, accounts in 
Bengal were kept in pice—the lowest coin in the currency—and then worth a 
little more than half-a-farthing; and in Bombay in raes, the four-hundreth 
part of a rupee. In other places the currency was on as low a basis, and 
silver coins rose or fell in the market as the currency was plentiful or scarce, 
and the price of silver regulated the price of gold. 

Having got its mints open in the three Presidencies, and being desirous 
of remedying the confusion of coinages—many of which were tampered with 
in the independent States—the company established a gold coinage in 1766. 
In Bombay the ratio was nearly 15, but it was afterwards 13: it was 15 again 
in 1800, and until 1835. There were gold mohurs of various appellations 
and mintages: Star pagodas and simple pagodas, gold rupees, and parts of 
all these, and more; but none of them entered into, and formed part of the 
currency of India or its money system. ‘They were exchanged, and bought 
and sold for silver, by the native money dealers, and probably also by 
Europeans. The company returned to the silver standard in 1793. In the 
edition of 1834 of Prinseps’ Useful Tadles, which is an authority on such 
matters, it is said :—‘“ Gold is a legal tender at 16 to 1 for the gold mohur of 
Calcutta, and 15 for the gold rupee of Madras and Bombay, but it is not 
demandable in payment, and is left to find its current value in the market.” 
That same Calcutta mohur was the only Indian gold coin which had a fixed 
or negotiable value in England, where it was taken at 1°66 or nearly 12rds of 
a sovereign. In 1835 the company’s silver rupees of 165*92 grains of pure 
metal were struck, and silver was again to be the sole standard of value; but 
in 1841 the double standard was “again permitted ;” that is, the Government 
consented to receive gold coins at the public treasuries. But in 1852 the 
Government was scared by the great discoveries of gold in California and 
Australia, and dreading that all payments would be made to it in a greatly 
depreciated metal, followed the example of Holland, and “demonetised ” 
gold. Since then silver and copper have been the Indian currency. 
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* There was as great a variety of silver rupees as of gold coins in India 
down to the end of the last century. Each Presidency had its mint, as they 
still have, and there were rupees of every State, annexed and independent. 
The intrinsic, or at least the saleable value of all these were known to every 
sort and condition of native, partly by instruction, and partly it would seem 
by instinct. But all Orientals are tenacious of the belief which they have 
reposed in their favourite and approved coins. Therefore, when the company 
coined its sicca rupee in 1793, it was ordered that they were to bear the year 
1779, being the nineteenth of the Emperor Shah Alum; and his name and 
this date were ordered to appear on all the company’s mintages, no matter 
what their time of issue might be ; and in consequence of this the sicca rupees— 
those on which these fictitious dates appeared—were the only ones which 
returned the full value of the Mogul-Delhi rupee, which they were meant to 
supersede. All Orientals are extremely cautious in accepting a new coin, 
even when the fineness of the metal has been demonstrated to them, and its 
weight conforms to their monetary system or customs; but once they have 
accepted it, they place implicit faith in it, and reject others which are offered 
to them on more advantageous terms. I am not aware, however, that a 
preference for the company’s coinage continued after the Imperial rupee was 
issued, and the slight change in the minds of the natives which this may be 
supposed to indicate, was probably due to the effect of a strong and just 
Government. In China even such a formal change in the coins would have 
created distrust among the people. The Surat rupee was adopted as the coin 
of the Bombay Presidency, as it was familiar to the natives of that part of 
India, and was nearly similar to the Delhi coins in weight and fineness of 
silver. The Arcot rupee was issued at the Madras mint, and contained about 
six grains of pure silver more than the sicca, There were then three 
company’s rupees coining in India at the same time, a‘ slightly differing in 
value ; and the company had also a rupee of account on which their book- 
keeping was carried on. This was of the same use as the “pars” of 
Exchange, which Exchange bankers use. There were also sicca rupees 
which were of higher value by about 15 per cent., and the more or -less 
debased and tampered-with rupees from the native mints. 

It will be seen from the foregoing that the gold coins have never taken 
an actual part in the currency of India, by which commerce and transactions 
in ordinary life have been carried on. They may have been employed for 
State purposes among the Indian princes and among the nobles ; but this is 
doubtful. Their value among merchants, bankers and others had always to 
be ascertained by an actual sale, just as bar and leaf gold and English 
sovereigns are dealt in at the present day in India and China. India has 
become richer since the East India Company demonetised gold in 1852; she 
has taken large amounts of the metal in recent years, most of which have been 
hoarded, and the balance converted into personal and other ornaments and 
used in the arts. It is said by those who have personally known India for- 
between thirty and forty years, that those Indian women who at that time 
wore glass bangles now have silver ones, and those who then wore silver have 
now gold bangles. Now, as much of the wealth and savings of the Indian 
people is invested in these ornaments for their wives and womankind 
generally, this is evidence of the country being richer. But, for all that, it is 
as unlikely now as it was a century ago that the natives of any degree would 
take kindly to a gold currency. India has desired and loved silver for 
thousands of years, and it is to her people the embodiment of their notion of 
sound wealth. And despite the alterations in its ratio to gold, which have 
taken place of late years, silver still enjoys with them the high esteem as a 
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permanent investment which land used to have with us, when we believed 
that the value of hills and plains could not take to themselves wings and flee 
away. And they are doubtless as content with it as old-fashioned sober- 
minded people were with the “sweet simplicity of the three per cents.” 


It is gold which rises and falls in value in the Indian markets, not silver, 
as is the case with us; therefore, the change in their relations to each other 
has probably not become apparent to the mass of the people of moderate or 
small means. The purchasing and common value of the rupee in India has 
not been affected by the fall in the price of silver, and consequently in 
exchange ; and this decline has increased business in Eastern produce, and 
consequently the gains of the agriculturalists have been greater, which has 
naturally led to more money being spent among the other classes of the 
people. The extension of railways has helped in the substantial improvement 
in the condition of the Indian people. In the opinion of some it has had as 
much to do with the increase in Indian exports as the low rates of exchange ; 
these are points on which authorities differ, but all agree that both together 
have made the common folk in the country more prosperous and richer, on 
the whole, than their class have ever been before. 


It should be remembered that India was relieved of a portion of her gold 
coinage during the eighteenth century. A good deal of it was no doubt sent 
to England by the company, or carried away by the officers of their ships—who 
were allowed to trade to a certain extent, and according to their rank in the 
service—and by officials and others who were returning with the fortunes 
they had made in the East. Dramatists and satirists in the last century 
talked of these men—the retired nabobs—having “shaken the Pagoda tree” 


to good purpose. There was then often no other way of moving money from 
one country or place to another than in specie, for banking and private drafts 
only became generally available fifty years or so ago. Gold was also over- 
valued in England, in comparison with silver, during the eighteenth century. 
When its price rose, in the years after the suspension of specie payments by 
the Bank of England, in 1797, it made a better remittance from India. 


At that suspension of specie payments the mint price of gold was 
77s. 10%4d. an ounce; by 1806 to 1808 the price was about 8os., and 
towards the close of the latter year began to advance rapidly, and continued 
high during 1809, when it was 89s. to 92s. The highest price was reached in 
1813, when it was 111s.; by February of the next year it had fallen to 108s., 
and the Currency Act of 1816 fixed it at the old standard price. During the 
same period silver remained at about 5s. 2d. an ounce until 1802, after which 
it rose like a rocket year by year from 5s. 6d. to 5s. 1134d@, and so on, until 
1814, when it was 6s. 114d, to 7s. an ounce! It fell a shilling in the next 
year; another sevenpence in 1816; threepence more in 1817; by which 
time peace had returned, specie payments been resumed at the bank, the’ 
double standard abolished, and a new silver currency provided for the three 
kingdoms. These variations in the value of the precious metals occurred 
during an exceptional period, when the country was at war, the ports of a 
great part of Europe closed to our commerce, and the trade with the United 
States suspended. But, as regards silver, fluctuations in its price were not 
unknown before that time. Lord Liverpool says, in the Coins of the Realm, 
that dollars—of which a large part of the currency of England then consisted— 
had varied 11444 per cent. from the end of 1774 to December, 1797, and in 
the latter year 9% per cent. ; while silver bullion had varied 19% per cent. in 
the ten years before 1793. The last change is not far short of those which 
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have taken place since 1870, but they have been overlooked by the advocates 
of a double standard, if I don’t mistake. 


It may be mentioned, that in 1810 to 1813 the East India Company 
imported specie to the amount of £1,858,719 into England, which is said to 
have been silver, and to have given an exchange of more than 2s. 6d. a sicca 
rupee.* At the close of the 18th century the drain of silver to the East had 
been at its greatest height ; it diminished about 1808, just at the time when the 
metal had greatly risen in value here, and was checked for thirty years by the 
increase in the demand for English goods in India. During a great part of 
this time, when but little silver was required for the Indian trade, its produc- 
tion greatly decreased all over the world; and when it again came into demand 
for the East, many excellent people saw as much danger in the drain of silver 
from Europe as they now see in its depreciation. The fall in the exchanges 
of South America occurred in 1825, when there was no great. demand 
for silver for India, and the merchants who incurred losses by it went 
to the Chancellor of the Exchequer to beg his help. The Chancellor of that 
day was rather a weak politician, who sought to impart a rose colour to every- 
thing. He promised to introduce measures for their relief into Parliament, 
but apparently with no intention of doing anything, and the South American 
exchange trouble was lost sight of in the greater commercial and banking 
disasters of 1826. Since then, or rather since 1850 or so, when the trade in 
cotton at Bombay began to expand, India has been the only country which 
has exercised a great and continuous influence in the silver market—save, 
and excepting the United States since 1890. 


India has also taken a considerable quantity of gold during the last thirty 
years, and has retained by far the greater part of it, but for other than 
currency purposes. In fact, her position to the precious metals is the same 
as it was thirty or forty centuries ago, when she may have had a gold currency 
which nobody used; was insatiable in her demands for silver, but chiefly 
employed a copper currency in her every-day life and transactions. Then, 
too, as now, she would buy gold with one hand and sell it with another—when 
it suited her. Then, too, as now, no man could say what eventually became 
of the immense mass of both metals which India received. The greater part 
was no doubt hoarded, but were the hoards forgotten, or the hoarders 
destroyed, in the succession of wars or invasions which make up so much of 
the history of India? Or can any way be devised to bring these hoards into 
use for the benefit of India and the world? Only good government can do 
this, by gaining the confidence of the most suspicious races in the world, and 
so inducing them gradually to invest in Government securities, commercial 
enterprises and railway shares. It will be a slow process at the best, but it is 

- possible of success. 


The changes in financial matters which the Government of India may . 
introduce in order to diminish its own loss by exchange and to meet the 
complaints of foreign merchants, will not affect the Indian people, unless it 
should adopt wild measures, which nobody expects. The mass of the people 
are not touched by variations in exchange, which is shown by the prices in the 
native markets remaining practically unchanged since the fall in silver became 
serious. 


Yours, etc., 
June 17, 1893. J. W. M. 





* Wilson’s Continuation of Mill’s History of India. 
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A CURRENCY FALLACY. 


S1r,—I would be obliged if you will kindly grant me space to make some 
observations upon a currency fallacy which frequently finds expression in 
connection with the Dutch currency in Java and the surrounding possessions 
of Holland. It is one of the stock arguments of many bimetallists that as 
Holland, which possesses an effective gold monetary system, has for inter- 
national exchange purposes appointed and maintains a currency system in 
her eastern possessions on a parity with her gold monetary system, this 
example should be followed by the British Isles, and a similar system intro- 
duced into India, to bring the exchanges between that country and the 
British Isles into conformity with that state of the exchanges which at present 
exists between Holland and her eastern dependencies. 


Of course, it could be done, even as it is possible to get rid of both gold 
and silver as intermediaries in effecting interchanges, and to carry on the 
business, etc., of the world upon any description of counter, or bit of paper. 


My views of the science of money are as follows :— 


Money is intended to be, and is ordinarily, a measure of value by means 
of the value-giving factors it contains. These value-giving factors are past 
and present labour, with or without the unearned increment. There are 
three methods of intermediaries (this Java system makes a fourth) which are 
used by the world in effecting the transfer and payment of international or 
intercolonial exchanges of goods, properties, etc. I may be permitted to 
state these as they will appear in my forthcoming work, Zhe World’s Monetary 
Exchanges. 


“Or a SCIENTIFIC AUTOMATIC METAL MONETARY SysTEM.—It must 
consist of one substance in each country. The substance must be received 
in unlimited quantities by the State; be fitted by the State for currency 
purposes, and be appointed unlimited legal tender. There should not be any 
coinage charge for manufacturing the standard coin, so that the exchange 
value of the coin and bullion should be equal. That for all promises to pay 
money the standard substance of the weight indicated by the promise should 
be obtainable in exchange for the promise at the option of the payee, without. 
question, delay, or expense.” 


“TI, Or aN EFFECTIVE AUTOMATIC METAL-CUM-COINAGE CHARGE 
Monetary SysTEM.—To the extent of the coinage charge there is a departure 
from the conditions of a scientific metal monetary system. A coinage charge 
does not add to the international value of the metal forming the coin. It 
widens the margin of exchange to the detriment of the country doing business 
with the country wherein the charge is imposed. The charge acts unfairly 
on the people imposing it. In India, where the poor either hoard silver or 
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make it into bangles, the coinage charge falls as a tax upon them. And this 
charge is doubled should it be necessary to reconvert their bangles, etc., into 
rupees. Among the western powers of the world the approved principle is 
not to levy any coinage charge upon standard metal which is converted into 
coins. Under this system the standard coin is obtainable at the option of 
the holder of a promise to pay the standard substance at the due date, with- 
out question, delay, or expense.” 

“TII, Or a CuRRENCY SysTEM.—A country which cannot pay for its 
imports with the standard substance, and whose standard metal is at a 
premium in paper promises to pay money, does not possess a monetary 
system. It has sunk to a currency system.” 

““MonopoLy Coins.—Monopoly coins such as the Dutch 2% guilder for 
28% millions of people in Java and the other Dutch possessions, forming a 
system of currency, cannot be compared with a scientific automatic metal 
monetary system at work in a country possessing its own mints. In the first- 
named, the object is to have a counter as an intermediary in effecting 
exchanges which to a great extent partakes of the nature of inconvertible 
paper in the world at large. In the second, the object is that the substance 
shall do its work by the value-giving factors it contains, not only in the 
country itself, but in the whole world, on equal terms.” 

India at present has an effective metal-cum-coinage charge system. Her 
mints are open to the unlimited reception of silver from any place or person, 
and the effigy of our gracious Queen is stamped on 165 grains of pure silver 
and 15 grains of alloy for a charge of 234, percent. In the Dutch possessions 
in the east there is no mint. Holland furnishes guilders, etc., from her mints 
for the currency of her colonies in the east. A Dutch coin called in the east 
a dollar of 244 guilders, each piece containing on issue from the mint 
433°3172 troy grains of silver and alloy, or 376°1434 troy grains of pure 
silver, forms the money of account and the chief internal instrument of 
exchange. For exchange purposes with Holland, and also with other countries 
possessing effective gold monetary systems, this dollar or 376°1434 troy grains 
of pure silver is taken as always equivalent to the gold in 2% guilders or 
23°3337 troy grains of pure gold. The closure of the mints of the Latin 
Union and the mints of the U.S.A. against the unlimited reception of both 
gold and silver had no effect upon the exchanges between Holland and 
_effective gold standard countries. The possession of the Dutch in the east 
had #o monetary system to be adjusted to the changes which the breakdown 
in bimetallism brought about in the exchanges between other countries— ~ 
that is to say, as between. Java and effective gold standard countries. The 
writer does not know, and he will not speculate as to what change, if any, 
took place between Java and effective silver standard countries. It may be 
that between Java, etc., and such countries, their interchanges have been 
conducted without any interchange of either gold or silver. 

For the year 1874-5 the Council drafts upon India realised 22°156 pence 
per rupee ; for the year 1887-8 they realised 17°5 pence (see page 40 Final 
Report of Royal Gold and Silver Commission, 1886-9). These quotations, 
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after deduction of 3 per cent. for coinage and transmission charges on silver 
bullion, are equivalent respectively to 10°117 and 8°00 troy grains of pure 
gold for 165 grains of pure silver. This shows a fall in the gold price of 
silver of 20°92 per cent. On page 18 of the same report are the words: “It 
may, however, be safely said, that there is no evidence of a rise in prices in 
India.” Mr. Stewart Pixley’s returns of the yearly average London prices of 
silver, etc., show that for the year 1874 the price was 58°, pence per ounce, 
and for the year 1887 it was 4456 pence per ounce, giving a fall of 23°47 per 
cent. As the fall in the gold price of silver occurred, an immediate 
proportionate rise in the silver price of gold took place throughout the world, 
and this, operating through the exchanges of silver for gold, forced the sale of 
substances and articles produced in countries possessing effective silver 
monetary systems at a fall of prices in gold standard countries equivalent to 
the fall in the gold price of silver, with the same profit to the merchant or 
middlemen. This is entirely irrespective of any alteration in the cost of the 
production of the articles dealt in. 

Gold prices in Holland are not likely to have been stationary since 1873. 
Let us assume that they. have been affected by the fall in the gold price of 
silver in some such manner as it is admitted by all traders with silver 
standard countries here that this country has been affected by it. Java 
coffee, to have competed with other coffees of the world, must have experienced 
a proportionate fall of price in the east to the fall of its price in Holland, 
other things being equal, affecting the article coffee ; and if the Government 
of India destroys her effective silver monetary system, dismantles her mints, 
and appropriates the buildings to other purposes, the people of India would 
participate in the lot of the people of Java, and would to their cost have to 
pay a fictitious value in whatsoever they can produce, or service which they 
can render, for their circulating medium. 

This Java currency system does not come under any of the three systems 
described by the writer; it appears to stand alone in the world. To the 
extent of the world’s markets’ value of silver it would show as a metal 
monetary system ; all that it does as an intermediary beyond this partakes of 
the nature of inconvertible paper. It is a hybrid. It assumes to occupy a 
portion of the confines of two systems which are as wide as the poles asunder. 
An effective metal-cum-coinage charge system could be reduced to the same 
absurdity by the imposition of coinage charges such as it is lamentable to 
know the generally sound and high authority Ricardo at one time appeared 
to advocate. 

Yours, etc. 
June 14th, 1893. J. H. Norman. 


[Both Dutch India and Holland have the same monetary system, which, 
as Mr. Norman points out, is on a very different basis from that existing in 
this country. In Holland the é¢a/on doiteux prevails. The Mint at Utrecht 
was closed for the private coinage of silver in 1873, and in 1875 it was opened 
to the public for the coinage of gold ten-guilder pieces—to be legal tender 
concurrently with the silver guilder, the further coinage of which was pro- 
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hibited. Up to the present time Holland has not suffered any serious 
inconvenience from this. The balance of trade is usually in favour of 
Holland, and bullion flows in freely. But, if once the stock of gold bullion 
were exhausted, their difficulties would be great. It is impossible under these 
circumstances to say how far what answers in the case of Holland would 
answer with us.—Ep. 3.4] 


TRANSFER OF ALLOTTED SHARES AND STAMPS. 


Bideford, 25th May, 1893. 
Sir,—A gas company on issuing new shares to its proprietors allotted 


them, for example, as follows :— 
A. % of a share. 


B. ” ” . 
C. % ” 2 
A. and B. wish to sell their fractions to C., and I shall be glad to hear if a 
transfer with an ad valorem stamp is necessary, or whether on taking written 
instructions from A. and B. to sell, it is sufficient for the gas company to issue 
to C. an adjusted allotment letter on a penny stamp only, or as the railway 
companies do, a form of renunciation letter with a similar stamp. No broker 
is employed. 
SUBSCRIBER. 
[If the company will issue an adjusted allotment letter or accept the letter 
of renunciation, it will be sufficient.—Ep. B.J/.] 


CHEQUE NOT A LEGAL TENDER. 


S1r,—A Scotch bank places money on deposit with a bank in London 
through a Scotch agent. On due date the London bank forwards a cheque 
payable in London in payment to the Scotch bank, who declines to accept 
it, stating that “a London cheque is not a legal tender for Scotland.” Has 
the Scotch bank any legal, or customary, right to refuse the cheque so 
tendered in payment ? 

Yours, etc., 
F.C. L 


[A cheque is not legal tender anywhere.—Ep. B.J/.] 


ENDORSEMENT, 


The following opinion has been sent to us for publication. The case 
upon which the opinion was asked states that the cheque was drawn to the’ 
order of Mrs. Job. It was in the first instance endorsed “ Mrs. Job,” and 
returned by the bank on the ground that it was not properly endorsed. 
Subsequently it was endorsed “‘ Mrs. Emma Job,” and again returned on the 
ground that it was still irregularly endorsed, the contention being that the 
endorsement should have been simply “ Emma Job.” 

Copy of Opinion. 

“The original endorsement on the cheque was sufficient to protect the 

bank paying the same, and I think that the bank cannot safely and ought not 
* 


4 
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to refuse a cheque similarly endorsed. The cheque was payable to Mrs, Job 
or order, and when first presented to the bank purported to be endorsed by 
‘Mrs. Job.’ The bank were not concerned to enquire who Mrs. Job is, or 
whether ‘ Mrs.’ is her Christian name, or was used as a prefix denoting that 
she is, or has been married, or whether ‘Mrs. Job’ is a trade name under 
which her business is carried on. A signature by an endorsee of a cheque 
in a trade or assumed name is as sufficient as if he or she had endorsed it 
in his or her own name, and will protect a bank paying a cheque so endorsed 
(see sections 23, 60, 73, and go of the Bills of Exchange Act, 1882). If the 
cheque had been made payable to the order of ‘Mrs. Job and Co.,’ or 
‘Mrs. Job and Son,’ or ‘Mrs. and Mr. Job,’ the bank cashier would, 
I presume, have regarded the name so used as the trade name, or the name of 
the firm under which the person or persons to whom the cheque was made 
payable carried on his or her or their business, and would not, I presume, have 
hesitated to pay or give credit for the cheque if endorsed with that name ; and 
there can be no distinction between the case of a cheque so made payable 
and endorsed, and the case of a cheque made payable to ‘Mrs. Job or 
order,’ and endorsed ‘ Mrs. Job.’” 


OVERSEERS’ ACCOUNTS. 
S1r,—Referring to the reply in May number, the monies due on the 
account being the property of the overseers im that capacity only, does not the 


usual publication of the appointment of new overseers vest the balance due in 
them ; or, if not, would not the simpler plan be to accept notice from the 
retiring officers of the new appointments, implying or including a release of 
the balance due in favour of such new officers ? 

Yours truly, 

June 14th. X. Y. Z. 

[X. Y. Z. is probably correct in his interpretation of the effect of the 
appointment of new overseers, in respect of vesting the property belonging to 
the office in them. But, as bankers, we should adhere to the practice of taking 
a cheque from the outgoing officers, since the doing this would obviate any 
difficulty. It is quite within the discretion of the overseers whether they 
conduct their business through a bank at all. Where this is done, the practice 
of some banks is to have the account opened in the names of the officers. If 


this plan were uniformly followed, the difficulty spoken of would not arise.— 
Ep. B.M.] 


THE AUSTRALIAN CRASH. 


S1r,—The collapse within a short period of two months of no fewer than 
fourteen banks, with liabilities close upon eighty millions sterling in the form 
of deposits alone, is fortunately an occurrence without parallel in the history 
of banking. In the absence of fuller information, including independent 
reports and revaluation of assets up to date, it is of course impossible to 
criticise with any degree of minuteness the schemes which have been put 
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forward for the reconstruction of some of the suspended banks. But one or 
two general principles should not be lost sight of. In order to convince 
depositors and shareholders who are not directors that any scheme submitted 
for their approval is really worthy of consideration and acceptance, it ought to 
be clearly demonstrated that the nature and conditions of the business as 
disclosed by careful analysis of the bank’s affairs are such that reconstruction 
can be carried out on the lines proposed with a reasonable prospect of 
success. No evidence to this effect has been forthcoming at any meeting of 
the creditors or shareholders, although its desirableness has been freely 
admitted. Further: the extraordinary powers sought from the Courts for the 
purpose of compelling innocent depositors to become quasi-shareholders— 
powers hitherto happily unknown to English law—will no doubt be examined 
with care by the proper authorities, and will probably be resisted. Had 
these proposals been put forward by parties conspicuous for impeccability, 
such is their character, and such the circumstances attending their 
concoction, that they must still have demanded the most jealous scrutiny. 
A considerable portion of the British depositors stan” . the position of 
trustees whose deposits, to put it mildly, it would be most inconvenient 
to have locked up, and it is hardly credible that the Courts will allow this 
section of depositors to be subjected to so great a hardship. The proper 
way to handle assets which require “ mursing” is to form assets companies 


to deal with them, as was done in the case of the City of Glasgow Bank 
and the Bank of New Zealand. 


For the present, and in the absence of fuller details, it is to be hoped 
that no attempt will be made to apply the gauge of censure to any 
particular institution. Broadly speaking, it is probably not far from the 
truth to say that all the suspended banks have erred more or less in the 
direction of ignoring the most simple axiom applicable to all financial 
associations, viz.: that, in order to avert the fate which has overtaken so 
many banks doing business in the Australian colonies, it is absolutely 
necessary that the terms upon whith they borrow and lend be consistent 
with each other. An able and earnest advocate of one of the reconstruc- 
tion schemes is reported to have spoken as follows :— 


“It stood to reason that with £5,000,000 outstanding and due to the 
bank, but largely on sheep-runs, land, buildings, etc., they could not 
realize their assets to the benefit of all concerned and within a reasonable 
time.” 


This statement sheds a good deal of light upon the situation, for it 
shows that a large proportion of the business transacted on the Australian 
side was distinctly suitable only for mortgage companies. In these circum- 
stances it is surely permissible to ask—-Was it quite fair to receive monies 
on deposit ostensibly for banking purposes, and then divert them, without 
a hint to the guileless depositor, to other and very different uses ? 
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The catastrophe which has happened in Australia ought to remind all 
bank officials that the safety and honour of the establishments to which 
they belong are in large measure in their keeping. Nothing is more 
certain than that no financial concern trading as a bank can stand against 
the persistent withdrawal of deposits caused by a well-founded loss of con- 
fidence in the administration of its affairs. It is alike the duty and 
prerogative of directors to shape the policy of institutions under their 
control on honest and logical lines. Ample scope will be found for the 
executive officers to display their discriminating ability and prudence in the 
selection of business of a safe, profitable and expedient character, and in 
the rejection of the reverse ; and the staff of inspectors and auditors should 
from time to time be spurred to vigilance and urged to discharge their 
duties by faithfully reporting to the powers that be every irregularity which 
comes under their notice. Banks carried on under such conditions could 
not fail to be well conducted and prosperous, but if that is too good to 
be hoped for, then the only alternative seems to be to call for Govern- 
ment auditors armed with large powers of inspection and supervision, so 
that the scandalous state of matters now seen for the first time on a gigantic 


scale may in future be rendered wholly impossible. a 
June 16th, 1893. 


y~ 
~ 





QUEENSLAND BANKING.—In the Legislative Assembly, June 21st, Mr. Nelson, the 
Colonial Treasurer, introduced two Bills dealing with the financial situation as affected by 
the suspension of the local banks. The first was introduced with the object of empowering 
the Government to come to an agreement with the Queensland National Bank for the 
repayment of the large sum of public money lying on deposit with the bank at the date of 
its suspension. The second Bill authorizes the Government to make advances to the 
various local bodies against their credit balances in the suspended banks. 


THE DrovucGutT.—The long-continued drought, broken only by short intervals of rain 
scarcely sufficient to make any impression on the parched soil, has given rise to a serious 
want of fodder in many parts of the German Empire, and especially in Hesse—Nassau and 
the Rhine provinces. The fears entertained for the harvest are justified by the official 
statistics on the condition of the crops in Prussia. In no single instance are the crops 
classified as good. Clover especially has suffered greatly, and to make up for the lack of 
this article of fodder, recourse has been had in some districts to cutting young oats, which 
are so dried upas to afford no promise of ever coming into ear. In the neighbourhood of 
Cassel and Aix-la-Chapelle water is becoming very scarce. The rain has been so small — 
so unevenly distributed as not to affect the general situation. 


Ns 
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Obituary. 


DEATH OF A WHITBY BANKER.—Early in June, Mr. Henry Simpson (77) died 
suddenly at his residence, Meadowfield, Whitby. The deceased gentleman was the senior 
partner for many years in the Whitby Old Bank, Messrs. Simpson, Chapman and Co., but 
retired last year on the transfer of the business to the York Union Banking Company. 
Both Mr. Simpson’s father and grandfather had been prominently identified with banking 
in Whitby and neighbourhood for considerably over a century.—orthern Echo. 
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B.A., Oriel College, Oxford, and of Her Majesty's Treasury. 1os. 
_ ** An authoritative treatise, which should be of great interest in the present critical state of the Indian currency.”— 
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of McNaughton, for the murder of Mr. Drummond ; and Mr. Moxon, for publishing Shelley’s ‘‘ Queen Mab.” 
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DUTIES OF EXECUTORS 


By F. W. DENDY, Sodcitor and Notary. 








IN BOARDS, POST FREE, ONE SHILLING AND SEVENPENCE. 





TuIs hand-book, which in a short time has reached a fifth edition, treats concisely of the ‘Duties of 
Executors under the following headings :— 


Executors and Trustees, Acceptance of Office, The Will, The Funeral, Debts and Assets, Probate, 
Probate Duty, other Expenses of Probate, Estate Duty, Small Intestacies, Books to be kept, Accounts, 
Ledger Accounts, Realization of Assets, Payment of Debts, Legacy and Succession Duty, Account Duty, 
Legacies to Infants and Married Women, Investments, Apportionment of Income, Executorship, Expenses 
and Employment of Agents, Final Division 


It is intended as a guide to be put into the hands of inexperienced Executors at the commencement of 
their term of office. It does not deal with forms or doubtful points, which are more properly left to the 
legal advisers of the estate, but it gives directions as to the particulars which will be required by the 
Solicitor to prepare the papers for Probate and the accounts which should be kept by the. Executors to 
show the position of the Estate. 





WATERIUOW & SONS LIMITED, 
LONDON WALL, LONDON. 














“Ain IMMEDIATE, SAFE & PROFITABLE INVESTMENT.” 


See “CITIZEN,” 14th Fanuary, 1893. 


“Five per Cent.” Debenture Policy 


AT PAR. 
This Policy, containing advantages never before offered to the Public, may 
be obtained during 1893, the JUBILEE YEAR of the 
eAONO 


MUTUAL LIFE Funds Exceed £36,800,000. 


CA@KO 


INSURANCE COMPANY OF 
exon 
Over £71,000,000 Paid to Policyholders. NEW YORK. 


CXOKO 


The Safe Keeping and Repayment of the Principal is supported by a GUARANTEE 
UNSURPASSED BY THAT OF ANY OTHER FINANCIAL INSTITUTION IN THE WORLD. 


Whole Life, Limited Payment, Endowment and 6°/o Consol Policies, 


with Special Advantages, also Issued. 


Apply for Particulars to HEAD OFFICE FOR THE UNITED KINGDOM— 
17 and 18 CORNHILL, LONDON, E.C. D. C. HALDEMAN, General Manager. 




















eXH@ Founded 1873. 


Equitable 


fire and Accident Office 


Limited. 








ACCIDENT DEPARTMENT. 


One Premium returned every Fifth Year 
to those who have made no claim. 





AGENCY.—Gentlemen who can Introduce Sound Business in either Department 
Invited to Apply for Agency. 


D. R. PATERSON, 
ST. ANN STREET, MANCHESTER. Secretary and Manager. 
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Report of Bank, etc., Meetings. 


AFRICAN BANKING CORPORATION, LIMITED. 


THE directors have the pleasure to submit to the shareholders a statement of the assets and 
liabilities of the bank on 31st March, and to report continued progress in the midst of much 
that has been discouraging in the conditions of general business both at home and abroad. 
The small branches which were opened experimentally at Lagos and Tangier have been 
closed, as the result did not realize expectations. At present therefore the interests of the 
bank are centred in South Africa, where trade is in a promising condition, while the develop- 
ment of the mining industry in the Transvaal leaves nothing to be desired. The balance- 
sheet shows a gross profit, including £5,619. 16s. 7d. brought forward from last account, of 
445,383. 5s. 6d. After deducting current charges and rebate, and writing £3,170. os. 8d. 
from incorporation and establishment expenses, there remains the sum of £9,171. 19s. 10d., 
which the directors propose to apply as follows :—Dividend at the rate of 3 per cent. per 
annum for the half-year ended 31st March payable 22nd June, 1893, and income-tax thereon, 
44,576. 5s. 10d.; balance to be carried Someet, 44,595. 14s. In recommending a very 
moderate dividend the directors believe that they are acting in accordance with the wishes 
of the shareholders, as in these difficult times it is essential that the strength and credit of 
the bank should be their first consideration, 


Balance-sheet, 31st March, 1893. 
LIABILITIES. 


Capital, 200,000 shares at £10 each, £2,000,000, of which there have 
been issued 60,629 shares, on which £5 per share has been called 
up; /ess 1,100 shares forfeited—59,529 shares at £5 per share ‘ £297,645 

Amounted paid on forfeited shares. ° ° > ‘ . 100 

Note circulation ‘. ° ‘ ‘ a * : ‘ ; . 98,642 fe) 

Current accounts and deposits . ‘ 7 ° ° . : ‘ 1,380,805 9 

Drafts, acceptances and endorsements ‘ 5 ; e “ 130,459 3 

Rebate on bills . ° . ° . ° ° . . . 7,I0l I I 

Balance of profit and loss account ‘ ° ° ° . 9,171 I9 10 


41,923,924 12 11 


ASSETS. 


Coin and notes on hand and bullion in transit, £248,185.8s.7¢.; cash 
with bankers, £67,475. 19s. 3d... : ss s : ‘i 
British Corporation and Colonial Government securities, at cost (includ- 
ing £150,000 Cape 3% per cent. stock deposited as security for note 
issue), £183,828. 5s. 6d. ; other securities, £10,243. 9s. ‘ 4 194,071 14 
Liability of constitutents for acceptances. ° ° “ ° . 8,143 13 
Purchase of the goodwill of various local banks . x . ° . 16,250 O 
Bills receivable, loans and advances . . a te ° ‘ . 1,275,031 2 
Premises, furniture, stamps and stationery . ° . . ° ° 80,766 14 
Incorporation and establishment expenses, £37,170. os. 8d.; Jess 
amount written off, £3,170. os, 8d. . ° ss ° 2 2 34,000 O° 


4315,661 7 10 


41,923,924 12 11 





»™ 
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BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of the assets and 
liabilities of the bank on 31st March last, with the auditors’ report and declaration. The 
net profits for the half-year, after deducting rebate on current bills, interest on deposits, 
aying note and other taxes in the colonies, reducing valuation of bank premises, providing 
or bad and doubtful debts, and including recoveries from debts previously written off as 
bad, amount to £111,375. 16s. 2d. ; to which is to be added :—Undivided balance from last 
half-year, £8,330. 12s. 6d, ; giving for distribution, £119,706. 8s. 8d.; which the directors 
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recommend to be appropriated as follows :—To payment of dividend at the rate of 15 per 
cent. per annum, yy augmentation of the reserve fund, £10,000; balance carried to 
‘* profit and loss? new account, £15,956. 8s. 8d. With the above appropriation the 
reserve fund will amount to £1,010,000. During the past half-year the branches at 
Araluen, Bingara and Sofala, in this colony, and at Stanthorpe, in Queensland, have been 
closed. 


Aggregate Balance-sheet, March 31st, 1893 (including London branch to 14th February, 
1893, and New Zealand branches to 6th March, 1893). 











Dr. 
Proprietors’ capital—62,500 shares, £20 each, fully paid up . - 1,250,000 O O 
Reserve fund . . . 2 . A ‘ r ° . ° 1,000,000 0 O 
Notes in circulation . ‘ m . ' F ‘ ° . . 660,325 © O 
Bills payable. e e . ° ‘ ‘ ° ° ° 1,448,407 2 4 
Deposits and other liabilities . ‘ : ‘ ‘ ° A + 20,418,942 10 10 
Profit and loss . ‘ ‘ ‘ ‘ 3 . ° . - 137,939 9 4 

£24,915,614 2 6 

Cr. 
Coin and cash balances. ‘ ‘ ‘ = - i - £3,403,769 14 1 
Bullion. ‘ ‘ ‘ - 4 . . : ‘ ‘ = 42,193 11 2 
Government securities ‘i j ‘ ; . - . _ " 560,972 11 6 
Notes of other banks . ° ‘ ; a ° ‘ ‘ ° ‘ 10,116 0 O 
Bank premises . ° . * * : ° ‘ 589,668 9 9 
Bills receivable, bills discounted, and other debts due to the bank, 

including liabilities of customers under letters of credit . + 20,308,492 17 11 
Insurance account . “ : ° ° . . ° ° . 400 18 





424,915,614 2 6 








Profit and Loss, March 31st, 1893. 
Dr. 
1893—March 31. 





Rebate (at current rates) on bills discounted, not due at this date ° 418,233 0 8 
Dividend at the rate of 15 per cent. per annum . : ° i . 93,750 O O 
Augmentation of the reserve fund ° ° . . . . ° 10,000 O O 
Balance carried to “‘ profit and loss,” new account . . ‘ 15,956 8 8 
£137,939 9 4 
Cr. 
1892—Sept. 30. 
Amount from last account . pe . , ° ‘ : ‘ ws 48,330 12 6 
1893—March 31. 
Balance of half-year’s profits after providing for bad and doubtful debts, 
and including recoveries from debts previously written off as bad . 129,608 16 10 





£137,939 9 4 


| eneemea eee meenesend 


At the half-yearly meeting held at the head office in Sydney, on Monday, Ist May, 
1893, Mr. Thos. Buckland, the president, said :—The deposits and other liabilities appear 
less than in last half-year’s accounts. The fact is that the deposits are more; it is the 
liabilities on letters of credit are less, they having run off in the wool season. At this 
period of financial unrest, when the public mind is exercised on the question of the stability 
of banking institutions generally, and when the principal colonies of Australasia are passing 
through a banking crisis, it becomes my duty to respond to the natural anxiety which may 
be in your minds just now, and to take you more fully into our confidence than has been 
necessary under ordinary conditions. In the first place, you will observe that, in our 
recommendations, we have thought it prudent to omit the usual bonus of 2} per cent. per 
annum, although the profit which has been earned might, in ordinary times, have justified 
such an appropriation, The board realizes that, at this juncture, it is better to continue 
strengthening the reserve fund (although already at 41,000,000) by the customary addition 
of £10,000, and to carry forward a larger amount than usual—a policy we feel assured that 
will be heartily approved by you with your knowledge of present surrounding circumstances. 





_—— 
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The accounts disclose that the operations continue in a groove that marks the progress of 
the bank’s history year after year ; and while it will be patent to you that our gross earnings 
must have suffered diminution, it is a consoling feature that we have had some recoveries, 
which make the total of our profits more nearly approach those of the previous half-year. 
There are some of our colonies wherein our business has remained in a normal or progressive 
State, and while some have suffered from the losses which are incidental to unusual 
conditions, such as droughts and floods, others have, fortunately, continued to forge ahead ; 
and we have shared in the good results which have followed their progress. In some, a 
wide-spread depression (arising, in some cases, from the reaction which has followed the 
contraction of heavy Governmental expenditure), and its effects upon many sources of 
business, have been apparent ; in others, excessive speculation has had a very detrimental 
effect on all phases of banking business, and we, in common with everyone else, have had 
to suffer from the results of it. As a counterpoise to all this, the season generally has been 
good; there has been a steadily progressive development of. agricultural and pastoral 
pursuits in several of the colonies, and our principal staple commodity, wool, has maintained 
a price which will largely assist in minimising the effects of the depreciations in other 
directions. The present position of financial matters has stimulated many capitalists, as 
well as small holders of money, to seek investments in: real estate producing income, In 
the country there is a disposition to invest in good agricultural land, with an intention to 
put it to its proper uses, and none but good results can follow therefrom. In making 
provision for doubtful accounts we have always recognised the importance of not delaying 
till the necessities for doing so were urgent. For many years we have foreseen that in a 
large and expansive business like ours, contingencies might arise which would call for 
special appropriation ; and the anticipation of these has made their effects felt in a lesser 
degree than if they had come upon us without preparation. I may make a few remarks on 
‘bank premises account ’’: it will be noticed that there is a slight increase in the amount 
as compared with previous half-year. This is due to payments for new buildings in course 
of erection at our southern branch in this city and at a few places elsewhere, but you must 
bear in mind that, in the greater number of cases, the land that we own was bought many 
years ago at a comparatively small cost. Moreover, it has been a steady policy on the part 
of the bank to reduce the amounts standing in our books by half-yearly writings-down out 
of profits, the result being that ‘‘bank premises”? now appear in the balance-sheet at a 
very large sum below cost price and estimated present market value. As a matter of fact, 
we have written off their cost sums aggregating £320,000. In conclusion, I wish to point 
out that after all the trouble that has been experienced in the capitals of some of the 
colonies, the real substantial wealth of Australasia remains; the many millions of sheep and 
the various products of the soil, and the mines, continue in existence, and will still form 
the basis of our export trade. Patience, economy, and calm consideration only are required 
to inspire confidence, and I feel that the energy of our population will, with good seasons, 
— prices for our exports, soon restore all things to their naturally progressive 
condition. 





THE COLONIAL BANK OF NEW ZEALAND. 


THE directors have pleasure in submitting to the proprietors the accompanying balance- 
sheet and statement of accounts for the half-year ended 28th February last. The net profits 
for the half-year, after deducting interest paid and accrued on fixed deposits, rebating bills 
under discount, and charging all expenses of management, rents, etc., and duly providing 
for bad and doubtful debts, amount to £19,013. Is. 7¢.; to this has to be added balance 
from last half-year, £8,126. 7s. 1d.—together, £27,139. 8s. 8d.; and there must be 
deducted tax on note circulation and land and income-tax, £2,215. 185. 4d. ; leaving avail- 
able, £24,923. 10s. 4d., which the directors recommend to be applied as follows:— 
Reserve fund (which will then stand at £55,000), £2,500; payment of dividend at the 
rate of 7 per cent. per annum on the paid-up capital, £14,000; balance to be carried 
forward, £8,423. 10s. 4d. Upon confirmation by the proprietors of the foregoing 
appropriations, the dividend will be payable at the head office on and after the 30th March 
next, and at the branches on receipt of the warrants. Percival Clay Neill, Esq., is the 
director who retires from the board at this meeting, in accordance with clause 42 of the 
deed of settlement, and being eligible, offers himself for re-election. He is the only 
candidate for the vacant seat. Both the auditors retire from office at the present 
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meeting ; one only—A. G. Fenwick, Esq.—is eligible for re-election, and offers himself 
accordingly. Branches of the bank have been opened during the past half-year at 
Sydenham, on 28th November, 1892; at Kurow, on the 19th December, 1892; and at 
Fielding on the 7th February, 1893. An agency of the bank was opened at Pleasant 
Point, Timaru, on the 8th February, 1893. 

Gro. McLEAN, Chairman. 


Balance-sheet as at 23th February, 1893, including London Office at 30th November, 1892. 
Dr. 





Capital £2 paid up on 200,000shares_. ; : « « « §@@0e60 © 0 
Notes in circulation . ‘. > ‘ ; : F ‘ 128,236 0 O 
Bills payable and other liabilities ‘ ‘ a ‘ : ° ° 877,575 2 5 
Deposits . ‘ ‘ ‘ ° i m . 2,320,219 7 3 
Balances due to other banks ‘ 3 a i ‘ a - " 932 8 9 
Reserve fund . = : ° . . ° 52,500 0 O 
Profit and loss . - ° ° = i ‘ 24,923 10 4 
43,804,386 8 9 
Cr. 

Coin, bullion on hand, and cash balances at bankers . ‘ ‘ . £396,109 16 2 

Government securities, —* etc. . . ; £162,496 6 8 

Government loans. ° . ° ° 403,000 O O 
mee 565,496 6 8 
Notes of and balances due by other banks . ° ‘ * 10,900 IO 10 
Landed property and bank premises . . 121,302 15 4 
Bank furniture and stationery 10,016 3 7 


Bills discounted, and all other debts due to the bank, including 
remittances in transitu . . ° - 2,700,560 16 2 


£3:804,386 “8 9 








PROFIT AND LOSS ACCOUNT. 
Dr. 


Transferred to reserve fund on 28th September, 1892 . £2,500 0 O 
Dividend at 7 per cent. per ann. at 31st August, 1892. 14,000 0 Oo 

















_——_—_—. £16,500 0 O 
Charges for the half-year, including rent, taxes, salaries, remuneration 
to directors and auditors, and all other expenses at head office, 
thirty-two branches, and ten en . ‘ ° ° 24,050 I2 2 
Tax on note circulation ‘ ‘ r ‘ ° e 1,202 19 I 
Land and income-tax. ‘ je ° 1,0I2 19 3 
Proposed addition to reserve fund ‘ . £2, 500 o 5 
Proposed dividend at the rate of 7 aa cent. wn annum 
on the aw —- a ° + 14,000 0 Oo 
Balance . ‘ . R ° - 8,423 10 4 
ia aan 24,923 10 4 
£67,690 © 10 
Cr. 
Balance profit and loss at 31st August, 1892 ‘ 424,626 7 1 
Gross profit for half-year (after making provision for bad and doubtful 
debts, interest paid and accrued on fixed on and rebate on 
bills current) amounts to ° e F - ‘ ‘ 43,063 13 9 
467,690 © 10 
RESERVE FUND. 
Dr. 
Balance . a ‘ ‘ ‘ . a F ‘ ‘ £55,000 O O 
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Cr. 


Balance 31st August, 1892 . . q ‘ ; . ‘ ‘ ; 450,000 0 O 
Transfer from profit and loss, 28th September, 1892 . F a : 2,500 0 O . 
Proposed addition now. ° ; . - , : ; e 2,500 0 O 


hy, 
a 
8 
° 
° 





Gro. McLgEan, Chairman. 
H. MACKENZIE, General Manager. 


We have examined the cash and bills on hand at head office, and compared the abstracts 
of balances from the various branches, and certify the foregoing statement to be in 
accordance therewith and correct. 

WALTER HIsLop , 
Dunedin, 8th March, 1893. A. G. FENWICK, } Auditors. 
MINUTES. 


The Hon. Geo. McLean, M.L.C., president of the bank, in the chair. 

At the request of the chairman, the general manager (Mr. H. Mackenzie): read the 
advertisement convening the meeting, and also the minutes of the half-yearly meeting held 
on Wednesday, the 28th day of September, 1892, which were confirmed. 

The Chairman then moved the adoption of the report and balance-sheet, which, at his 
suggestion, were taken as read. This was seconded by Mr. Thomas Brown, and carried 
unanimously. 

The Chairman stated that Percival Clay Neill, Esq., was the director who retired by 
rotation, but was eligible for re-election. He was the only candidate for the vacant seat. 

Percival Clay Neill, Esq., was then proposed by Dr. John Macdonald, seconded by 
Mr. J. B. Reid, and elected unanimously, 

The Chairman having stated that the term of office of the present auditors, Messrs. 
Walter Hislop and A. G. Fenwick, had expired, and that Mr. A. G, Fenwick only was 
eligible for re-election, 

Messrs. A. G. Fenwick and Thomas Moodie were proposed by Mr. Andrew Melville, 
seconded by Mr. John Mitchell, and elected unanimously. 

A vote of thanks to the directors and officers of the bank was then moved by Mr. Edward 
Herbert, seconded by Mr. A. G. Fenwick, and carried unanimously. 

The draft minutes were then read and approved, and the meeting declared closed. 

The thirty-seventh a meeting of the proprietors was held at the bank, Dunedin, 
on March 29th, 1893. he Hon. George McLean, M.L.C :(chairman of directors), 
presided, and there were about twenty-five shareholders present, including the following 
directors :—The Hon. W. Downie Stewart, M.L.C., the Hon. R, Oliver, M.L.C., the 
Hon. W. H. Reynolds, M.L.C., Mr. P. C. Neill, and Mr. E. J. Spence. 

The Chairman said: Gentlemen, as the report and balance-sheet have been in your 
hands for some time, I propose to take them as read. It is with deep regret that I have to 
remind you of the death since we last met of the valued chairman of our London board, 
Mr. Alexander Gavin Anderson, who had been associated with the bank almost since its 
initiation, and to whose wise counsel and assistance we are all deeply indebted. The 
appointment of a successor lies with this board, and the necessary steps in connection are 
being taken. Gentlemen, it is with pleasure the directors present you this report for your 
adoption, evincing as it does the sure progress of your institution. We are opening 
branches and agencies when we can see reasonable prospects of their paying, and will 
continue to do so, and so extend the sphere of our influence, and it is with satisfaction your 
directors are able to assure you that the future looks encouraging. We are this half-year 
able to pay our usual 7 per cent. per annum dividend, add a fair amount to our reserve fund, 
and carry forward a somewhat increased amount. The bank is being carefully handled by 
able officers, and all going along comfortably. Our shares are well held, and although a 
considerable number have been thrown on the market through the deaths of some large 
holders, they have been readily absorbed without appreciably affecting the price. These 
shares having to be sold has been the means of considerably adding to the number of our 
shareholders, and by this means spreading our influence. This being a good opportunity, 
we avail ourselves of it to ask our new shareholders and also to remind our old, of their 
duty as to bringing their own business and influencing others to bring theirs to their own 
institution, and we will give them the assurance that it will be well conducted for them. 
I am happy to inform you that we have now secured a share of the Government business, 
The Government now, under agreement with us, remit through this bank a third of all the 
money they send to London. This third—our share—will amount to about £600,000 in the 
year ; and although I cannot yet announce that we have secured a share of their operative 
account, that is sure to follow. Our claim to it is great, and in most quarters recognised. 
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We cannot regard the depression and the state of the financial market in some of the 
neighbouring colonies without deep regret. We, as a bank, are fortunately not interested, 
except so far as regards the welfare of this colony, which must, to a certain extent, be 
affected. In this colony we have much to be thankful for. The harvest, a fairly bountiful 
one, is well garnered, and although the prices of some of our staple products are not what 
we could wish, the freezing, dairying, and manufacturing industries are going on success- 
fully. The prices of wool and kauri gum appear to be on the rise, and I may say the out- 
look generally is encouraging and the colony making fair progress. We cannot forget that 
afew years ago we as colonists had to face depression and difficulties of no ordinary type, 
now fortunately surmounted. I have no hesitation in saying that our friends the neighbour- 
ing colonists will meet their difficulties with the same energy and determination that we 
showed, and that they will shortly emerge triumphantly, I have no fear. Gentlemen, with 
these few remarks I move the adoption of the report and balance-sheet. 

Mr. Thomas Brown: I have much pleasure in seconding the adoption of the report. 
In these days of trouble to so many financial institutions, the shareholders have good cause, 
I think, to congratulate themselves on the position they occupy, when the directors are not 
only able to pay the usual dividend but to keep steadily adding to the reserve fund. 
One cannot help regretting sometimes that such a large item should appear on the balance- 
sheet for Government taxes, over 10 per cent. of the profits being absorbed in that direction. 
Of course that is inevitable, and it is perhaps some satisfaction to be able to help in bearing 
such a large proportion of the necessities of the State. It was very gratifying to hear the 
chairman speaking in the tone we find generally adopted now, a tone of hope and confidence 
in the future. I have much pleasure, Mr. Chairman, in seconding the adoption of the 
report. 

The motion was then put and carried unanimously. 


ELECTION OF DIRECTORS, 


The Chairman said the next business was the election of one director. Mr. P. C. Neill 
was the only candidate who had given the proper notice. 

Dr. John Macdonald: I have much pleasure in proposing the re-election of Mr. P. C. 
Neill. 
Mr. J. B. Reid: I have much pleasure in seconding that. 


The motion was carried without dissent. 


ELECTION OF AUDITORS. 


The Chairman said that it was usual that both auditors should retire. Mr. Fenwick 
was the only one who, according to the articles of association, was eligible for re-election, 
so that a fresh auditor had to be appointed. 

Mr. Andrew Melville: I beg to propose that Mr. A. G. Fenwick and Mr. Thomas 
Moodie be elected auditors of this institution. 

Mr. John Mitchell: I beg to second the motion. 

There was no other candidate proposed, and the motion, on being put, was carried 
unanimously. 

COMPLIMENTARY. 


Mr. Edward Herbert: If there is no other business, Mr. Chairman, I have much 
pleasure in proposing a cordial vote of thanks to the directors and the staff—to the directors 
for the care they have exercised in carrying on this great business through very trying times. 
There is one feature in the balance-sheet that is very gratifying to me, that tS the aug- 
menting of our reserve fund. I thing this is a policy which is a right one, and I hope it 
will be continued in years to come. The question may be asked probably, How is this to 
be done? Well, for my own part, I would rather be satisfied with a smaller dividend even, 
and see the reserve fund strengthened, but I am hopeful that in the future the directors ma: 
be able to pay the same dividend at least and also to swell the reserve fund. The zeal wit 
which the staff have carried out their duties I am fairly well acquainted with, and I can 

speak from considerable personal knowledge that it is worthy of all praise. I have very 
— pleasure, therefore, in proposing a vote of thanks to the directors and staff of the 
ank. 

Mr. A. G. Fenwick : I have great pleasure in seconding the motion. 

The motion was carried unanimously. 

The Chairman: Gentlemen,—The directors and officers are very much obliged to the 
shareholders for expressing a renewal of confidence in them. I can say for our officers that we 
have got a really zealous staff, and they work with an interest in the institution which 
cannot be surpassed. The bank is well handled, sharply handled and carefully, and we are very 

glad indeed to see that the shareholders give the staff a vote of confidence, because I assure 
you they will appreciate it. As far as the directors are concerned, they are very pleased to 
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have a renewal of your confidence in them. We are sailing in smooth waters now, 

compared with what we experienced during the difficulties that formerly beset New 

Zealand. Happily we have got through all that. Gentlemen, I have to thank you very 

much for the vote of confidence you have passed in the directors and officers of the bank. 
The draft minutes having been read and signed, the meeting terminated. 


— 
—— 





NATIONAL BANK OF THE ORANGE FREE STATE, LIMITED. 


THE directors beg to submit to the shareholders, the accounts of the bank for the year to 
30th April, 1893. After making payment of all charges, appropriations to bank premises 
and furniture accounts, allowing for rebate of discount on bills current, interest on unpaid 
fixed deposits, making provision for all bad and doubtful debts, and inclusive of a balance 
of £2,152. 12s. 3d. brought forward from 30th April, 1892, the profits for the year amount 
to £15,746. 1s. 11d. An interim dividend of 4s. per share was paid on the 8th December, 
1892, out of the profits accrued to 31st October, 1892, absorbing £4,000, leaving for further 
distribution £11,746. 1s 11d., which the directors recommend should be disposed of as 
follows, viz. :—Dividend of 4s. per share on 20,000 shares, being at the rate of 8 per cent. for 
the year, £4,000; bonus of Is. per share on 20,000 shares, making a total distribution of 9 
per cent. for the year, £1,000; officers’ pension trust fund (making it £9,119. 7s. 4d.), 
4500; reserve fund (increasing it to £30,000), £4,000; balance carried forward to new 
account, £2,246. 1s. 11d. The directors further recommend the transference to the reserve 
fund of an additional amount of £2,500, at present standing at credit of a contingency 
account, and representing the profit earned and received through the realisation of certain 
landed properties which were held by the bank. This, with the amount proposed to be 
appropriated out of the year’s profits, will bring the reserve fund up to £32,500. 


Dr. Balance-sheet, 30th April, 1893. 
Capital account . ‘ . ‘ ‘ ‘ ‘ js 3 “ 100,000 oO 
Reserve fund . i 2 . ° pe ° ° ° ° ° 26,000 oO 
Notes in circulation . 3 ° ° ‘ ° ° ° * 73,503 0 
Amount due to customers: on floating deposit, £293,749. 6s. 3d. ; on 
fixed deposit, £196,066. 135. 3d. . “ ‘ . ‘ i ° 489,815 19 
Bills payable. . ° ° ° ° ° ° ° ° ° 2,913 II 
Bills for collection . - ° ‘ ‘ ‘ ° . A " 102,983 16 
Profit and loss account balance from 30th April, 1892, £2,152. 12s. 3d.; 
net profit for year to 30th April, 1893, £13,593. 95. 84.—£15,746. 
1s. 11d.; less interim dividend, paid 8th December, 1892, £4,000 11,746 1 11 


£807,022 8 8 


Cr. 
Coin in bank coffers, £125,466. 11s. 1d. ; notes of other banks, £4,208 £129,674 11 I 
Investments in O. F. S. and other Government securities . s 50,204 9 II 


Deposits with bankers ° ° . ° . A R = 53,797 15 oO 
Bills discounted, £267,078. 15s. 4d. ; special advances to customers and 

public bodies, £171,683. 19s. 2d. . A ‘ . a a x 438,762 14 6 
Bank premises, office furniture, stationery and stamps ° ° . 24,534 16 3 
Remittances in transit between head office and branches. ‘ ° 7,004 5 10 
Bills receivable . . ° ‘ r ° . 8 ° ° . 102,983 16 


£807,022 8 





ROYAL BANK OF SCOTLAND. 


THE net profits of the half-year which ended on 8th April last, after all necessary 
deductions, amounted to £93,382. 1s. 7a. The directors recommend a half-year’s dividend 
at midsummer, at the rate of 9 per cent. per annum, free of income-tax, £90,000; leaving 
a balance of £3,382. Is. 7d. over and above the rest of £814,989. 10s. Mr. Turnbull 
having resigned his seat at the board in expectation of absence for several months from this 
country, Mr. Auldjo Jamieson was elected by the other directors to fill the vacancy, and, in 
consequence, Mr. Dundas, the senior ordinary director, does not necessarily retire at this 
time. All the ordinary directors are therefore eligible for re-election. Two vacancies in 
the list of extraordinary directors require to be filled, and the directors recommend the 
appointment of Lord Hamilton, of Dalzell, and Sir Michael Robert Shaw Stewart, of 
Greenock and Blackhall, Baronet. 
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ROYAL BANK OF AUSTRALIA, LIMITED. 


Balance-sheet, March 30th, 1893. 
Dr. 


Capital authorised, 600,000 shares of £5 each. . . - - 3,000,000 O 
Capital subscribed, first issue of 150,000 shares . 750,000 0 O 
Capital paid up, < 300,000 ; reserve _ »& om é “Profit and loss 














account, £5,169. 7s. Id. ; . ‘ 310,169 7 I 
Notes in circulation. ‘ = . ‘ 2 ° Fe . _ 4,976 0 O 
Bills in circulation . - ° . = ° . ; ° 17,415 14 4 
Balances due to other banks ‘ zg s * 4 2,479 16 O 
Fixed deposits and current account balances ° . ° . 330,104 5 6 
Interest accrued on deposits and rebate on bills current. ° . 4,662 © 10 

£669,807 3 9 

Cr. —S —_—— 
Coin, cash at bankers, and money at call and short notice . . ‘ £136,004 4 I 
Bank furniture, fittings, stationery, etc. i ‘ p 3 . " 652 18 9 
Bills receivable (London) and intransitu. . ‘ : ° ‘ 33,007 18 3 
Bills receivable and other advances . . . . . 500,052 2 

£669,807 3 9 





YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit to you the annexed statement of the liabilities and assets of the bank, 
and profit and loss account for the half-year ending 31st December, 1892. The gross profits 
of the bank for the last half-year, including yer 24,378.813 brought forward from last 
account, amount to yen 1,419,226.944, of which yex 803,984.120 have been deducted for 
current expenses, interest on deposits, etc., leaving a balance of yen 615,242,824. The 
directors now propose that yen 50,000.000 be added to the reserve fund, increasing its total 
to yen 3,427,000.000 ; yen 70,000.000 to the reserve for equalization of dividends, making ‘ 
its total yen 219,000.000 ; and yen 100,000.000 to the reserve for doubtful debts; that yen 
48,948.000 be written off for officials’ remuneration, and yen 1,374.062 for bank premises 
account ; and out of the remainder they recommend a dividend at the rate of 14 per cent. 
per annum, which will absorb ye 210,000.000 on the old shares, and ye 105,000.000 on 
the new shares, making a total of ye 315,000.000. The balance, yen 29,920.762, will be 
carried forward to the credit of next account. 


Balance-sheet, December 31st, 1892. 








LIABILITIES. 

Capital paid up . , : Sr es —-: - _ ¥. 4,500,000°000 
Reserve fund, of which yen 149,000 .000 is for equalization of dividends 3)526,000.000 
Reserve for doubtful debts . i . = - ° 24,084.769 
Deposits. " . ‘ , % 11,726,679.849 
Bills payable and other sums due by the bank. ° . 16,603, 146.087 
Dividends unclaimed . ; ; ‘ ‘ ; 2,185.465 
Amount brought forward from last account . s : * : ‘ 24,378.813 
Net profit for past half-year ° . : 7 ‘ : . - 590,864.011 
Yen 36,997,338-994 
ASSETS. —_—_——— 

Cash accounts— 

In hand, yen 9,292,924.752 ; at mataaes saad 1,285,313- 744 id - YF. 10,578,238.496 
Investments in public securities . ° ° ° 6,914,438.013 
Bills discounted, loans, advances, etc. - ‘ ‘ ° 5,102, 382.164 
Bills receivable and other sums due to the bank . ‘ é ‘ ‘ 12,515,099.254 
Bullion and foreign money . : ° ‘ ° . ‘ 1,860, 137.165 
Bank premises, properties, furniture, ete. ° - ‘ ‘ ; ‘ 27,043-902 





Yen 36,997,338.994 
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Provincial Clearing-bhouse 


Returns. 





1892. 


BIRMINGHAM. 


LEICESTER. 


MANCHESTER. 


NEWCASTLE- 
ON-TYNE. 








Week ending 


25th June 
2nd July 
oth ,, 
16th ,, 
23rd 4, 
goth yy 

6th August 
13th yy 
20th 99 
27th 


1oth 99 

17th ” 

24th ” 

Ist October 
8th “ 

I 5th ” 

22nd 99 

29th 


12th 99 
19th ~ 
26th 


roth “ 
17th a 
24th ” 
31st 9 


1893. 
7th January 
14th ” 
21st oe 
28th 


lith 9s 
18th es 
25th ” 
4th March 
11th 9 
18th 59 
25th ” 
Ist April 
8th vs 
15th ” 
22nd mee 
29th as 
6th May 
13th 45 
20th 99 
27th ” 
3rd June 
1oth + 
17th ” 


3rd September. 


5th November ; 


3rd December : 


4th February 





4 

819,628 
1,172,435 
887,406 
932,661 
872,309 
854,393 
891,028 
7735589 
730,981 
678,510 
927,224 
646,805 
7393345 
659,670 
934,578 
1296 
851,443 
744,515 
776,007 
1,051,575 
848,352 
786,510 
724,018 
995,318 
742,371 
826,536 
827,770 
547,692 


1,168,876 
803,719 
782,207 
796,855 

1,043,716 
727,654 
873,362 
774,660 

1,069,904 
768,776 
872,771 
696,403 
877,296 
702,056 
770,429 
737,842 
808,953 

1,017,630 
802,631 
740,712 
516,582 
879,424 
674,938 
7345575 





& 
159,578 
245,021 
184,483 
168,637 
154,761 
196,999 
165,073 
156,438 
153,596 
163,089 
221,412 
168,025 
143,876 
154,917 
198,805 
188,051 
178,355 
171,436 
184,316 
211,156 
148,322 
158,644 
160,992 
224,141 
167,020 
167,713 
173,723 
124,184 


278,380 
183,521 
164,648 
194,034 
233,336 
160,142 
162,006 
177,623 
253,522 
170,806 
149,717 
150,930 
213,153 
150,370 
169,412 
160,465 
192,773 
203,126 
169,875 
192,290 
123,193 
214,773 
164,669 
143,524 





£ 
148,293 
217,292 
183,369 
156,258 
157,006 
167,399 
172,475 
191,923 
158,202 
140,414 
190,895 
145,921 
132,608 
134,946 
219,937 
208,901 
172,973 
189,504 
147,366 
199,450 
177,590 
155.725 
137,983 
209,944 
156,430 
148,232 
160,970 
101,483 


242,343 
167,169 
1§1,098 
147,866 
220,469 
195,568 
156,947 
161,874 
196,419 
154,838 
144,707 
179,945 
169,240 
180,045 
103,751 
141,735 
162,050 
233,505 
192,924 
153,825 

95,665 
209,281 
140,878 
130,795 





4 
2,799,437 
3,310,402 
3,190,549 
2,972,338 
2,470,747 
2,992,042 
3,245,801 
2,947,686 
2,662,648 
2,472,125 
2,918,703 
2,766,376 
2,704,91 5 
2, 3 18,634 
3,170,323 
3,407,097 
3,051,769 
2,901,099 
3,015,756 
3,508,872 
2,846,373 
2,873,417 
2,618,744 
3,079,622 
2,958,216 
2,785,545 
2,592,935 
2,591,891 


3,407,385 
2,913,454 
2,664,743 
2,948,120 
35153,411 
3,048, 591 
2,752,808 
2,550,451 
3,219,062 
2,665,704 
2,688,695 
2,253,110 
2,463,419 
2,918,229 
2,762,362 
2,411,394 
3,065,301 
3,467,685 
3,009,722 
2,941,443 
1,679,350 
3,188,775 
3,082,772 
2,920,488 


364,020 
495,820 
436, 100 
496,560 
466,800 
388,340 
415,580 
543,160 
502,020 
479,270 
448,010 
416,590 
5531350 
443,090 
477,010 
519,660 
588,010 
486,020 
444,380 
421,620 
548,480 
486,650 
471,420 
484,070 
395,740 
541,420 
488,230 
393,470 


514,130 
463,340 
544,090 
425,830 
513,170 
433,700 
483,230 
518,740 
479, 360 

. 427,540 
535,910 
387,430 
363,780 
365,180 
529,809 
513,360 
442,520 
523,580 
526,870 
503,810 
390,480 


526, 160 

















Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 
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Notes issued 


1893. 
May 24. 


1893. 
May 31. 





438,743.295 


440,778,405 


1893. 
June 7. 


1893. 
June 14. 





442,133,470 


$44,004,685 





Government debt 

Other securities .. oe 
Gold coin and bullion . 
Silver bullion ae oo 


411,015,100 
53434,900 
22,293,295 


411,015,100 
52434,900 
24,328,405 


411,015,100 
53434,900 
25,683,470 


411,015,100 
53434,900 
27,554,085 





438,743,295 


440,778,405 


442,133,470 


444,004,685 





BANKING DEPARTMENT. 





Deptt capital 


est + me 
Public deposits .. 

Other deposits .. ws 
Seven-day and other bills 


Government securities .. 
Other securities .. se 
Notes ea - oe 
Gold and silver coin .. 


1893. 
May 24. 


1893. 
May 31. 


1893. 
June 7. 


1893. 
June 14. 





414,553,000 
39154,648 
730153936 

29,211,127 
172,764 


414,553,000 
3,098,760 
7,198,584 

30,312,685 
163,364 


414,553,000 
3,119,833 
73064,500 

30,089, 386 
219,495 


414,553,000 
3,128,254 
7,446,622 

357153675 
195,329 





454,107,475 


455,326,393 


455,046,214 


457,038,880 





411,208, 101 
29,105,279 
12,020,355 

1,773,749 


411,208, 101 
28,470,974 
13,873,975 

15773343 


411,208,017 
26,438,839 
155971405 

1,801,953 


£11,208,017 
22,434,158 
17,755,005 
1,841,700 





454,107,475 


455,326,393 


455,046,214 


457,038,880 





EXCHANGES. 








Lonpon— 


Amsterdam, short oe 
Ditto months .. 
Rotterdam, ditto a ee 
Antwerp and Brussels, ditto .. 
Paris, short aA ae 
Ditto, 3 months .. 
Marseilles, ditto 
Hamburg, ditto .. 
Berlin, ditto oe ° 
Leipsic, ditto .. sin _ 
Frankfort-on-the-Main, ditto .. 
Petersburg, ditto ee m 
Copenhagen, ditto 
Stockholm, ditto 
Christiania, ditto <a 
Vienna, ditto * 
Trieste, ditto .. . 
Zurich and Basle, ditto 
Madrid, ditto . é 
Cadiz, ditto a 
Seville, ditto . 
Barcelona, ditto .. 
Malaga, ditto :. 
Granada, ditto .. 
Santander, ditto .. 
Lh = — a i 
aragoza, ditto .. bas 2 
Genoa, Milan, Leghorn, ditto ** 
Venice, ditto .. “ 
Naples, ditto .. be ph 
Palermo and Messina, ditto , 
Lisbon, go days oe ¢ 
Oporto, ditto .. ae 
Calcutta, demd. oe eh 
Calcutta & Bombay, 3odays |. 
New York (Gold) demd. ae 


1893. 
June 13. 





currency. 


43 
1275 





485 


currency. 
4315 
I'275 


48h 

















PRICES 


OF BULLION. 





Foreign Gold in Bars (Standard 
Silver in Bars (Standard) i 
Mexican Dollars .. a ms 


Per Oz. 
4s. a. 
317 9 


es 
3 3 
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Bank of England.—Analysis of 


Returns. 





Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 


Circulation} 


Government 
Securities 

in Banking 

Department. 





Other 
Securities 
in Banking 
Department 

















1892. 


June 


July 


August 


31 
September 7 
T4 


21 
28 
October 5 
12 


19 
November 2 
9 
16 
23 
30 
December 7 
14 
21 
28 


1893. 
January 


February 


March 





£ 
25,887,110 
25,839,815 
26,696,640 
27,219,475 
26,567,435 
26,469,890 
26,792,070 
27,030,045 
26,667,545 
26,449,930 
26,134,480 
26,286,970 
26,231,935 
27,152,720 
26,495,135 


25,510,355 
25,863,010 
25,490,965 
2594455770 
25,491,980 
25,487,270 


25,898,420 
25,628,525 
25,385,000 
24,869,555 
255377,140 
25,044,000 
24,785,705 
24,511,490 
24,860,490 
24,567,560 
24,498, 320 
24,443,705 
25,562,525 
25,694,460 
2553559435 
255 9050 
26,149,425 
26,340,755 
26,589,590 
26,722,940 
26,904,430 
26,530,005 





4 
2555245425 
26,437,125 
26,544,275 
25,982,290 
25,578,235 
25,569,235 
25,503,250 
25,512,375 
255485,570 
26,061,655 
26,451,825 
26,625,965 
26,507,195 
26,579,820 
26,883,905 
26,594,040 
25,742,950 
24,916,730 
24,073,075 
23,729,875 
22,9 I 1,965 
22,869,280 
23,012,145 
23,257,355 
23,478,885 
23,302,765 
23,369,615 
23,222,110 
23,165,520 


23,052,150 
23,371,465 
23, 9020 
24,339,420 
24,602,505 
24,914,175 
25,153,715 
25,500,500 
25,326,570 
25,296,980 
259333415 
25,199,040 
24,502,610 
23,810,635 
23,733,435 
23,772,360 
23,586,240 
23,019,205 
22,278,425 
21,736,760 
22,293,295 
24,323,405 
25,683,470 








11,255,920 
I 1,255,920 
11,255,920 
13,155,085 
13,290,491 
13,494,022 
13,542,491 
13,214,934 
13, 109, 394 
11,909,394 
11,209,394 
11,209,394 
11,261,156 
11,761,156 
11,761,156 
11,761,156 
15,457,055 
15,457,055 
155457;055 
15,507,055 
14,356,140 
13,756,140 
12,956,140 


11,556,140 | 


11,456,140 
11,256,058 
11,256,058 
11,256,058 
11,256,058 


15,055,983 
14,055,983 
13,355,983 
12,055,983 
11,255,983 
11,227,252 
11,227,252 
11,227,252 
11,218,490 
11,218,490 
10,914,871 
11,209, 

11,209,809 
11,208, IOI 
11,208, 101 
11,208, 101 
11,208, 101 
11,208,101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208,017 





£ 
26,046,786 
26,409,821 
28,335,790 
28,829,360 
24,894,172 
25,053,271 
24,795,701 
24,673,423 
24,614,158 
24,678,743 
24,526,431 
24,559,950 
24,600,762 
24,538,721 
24,766,000 
27,392,621 
25,083,545 
23,939,950 


23,258,242 


30,195,125 
25,287,811 
25,569,434 
2593579857 
24,379,546 
24,664,669 
24,372,764 
25,023,336 
25,601,718 
24,630,857 
25,577,700 
26, 320, 127 
29,478,795 
27,024,083 
25,168,263 
24,305,511 
25,503,043 
27,736,068 
28,173,156 
30,087,086 
29,105,279 
28,470,974 
26,438,839 





4,670,323 


8,177,402 
45776, 115 
5,132,142 
51353,058 
4,931,411 
6,553,069 
6,815,792 
8,271,737 
8,748,960 
9,063,623 
9,467,725 
10,917,411 
10,439,377 
7,077,816 
51930,827 
5,818,924 
55244,685 
5,209,280 
5,884,905 
6,837,022 
7,015,936 
7,198,584 
7,064,500 
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Bank of England.—Analysis of Returns, 





Other 
Deposits. 


Bank 


Post Bills. 


Total Deposits 
and Bank Post 
ills. 


Proportion} 


of Reserve 


to 
Liabilities. 











4 
30,456,429 
31,365,694 
31,737,231 
34,752,838 
32,509,417 
32,425,460 
32,195,331 
31,879,034 
32,568,479 
3157559315 
31,730,645 
31,569,893 
31,701,099 
31,277,153 
31,539,686 
29,767,757 
33,165,040 
32,580,892 
31,486,564 
30,877,586 
28,940,209 
28,706,239 
2757945273 
27,649,376 
28,693,479 
28,766,998 
28,880,662 
29,269,885 
29,387,282 


34,019,255 
32,029,857 
32,123,277 
31,248,263 
30,089,368 


29,053,005 


29,032,561 
28,909,724 
28,267,984 
27,258,484 
27,716,147 
2712545537 
28,926,102 
29,544,009 
29,227,918 
28,627,298 
29,784,584 
30,858,241 
29,742,334 
29,900,024 
29,21 “yd 
30,312,055 
30,089,386 





4 
149,333 
174,467 
168,627 
225,589 
211,631 
170,548 
169,578 
173,949 
208,417 
172,862 
1775743 
166,974 
208,317 
190,685 
189,577 
160,797 
199,652 
193,909 
170,132 
155,940 
177,017 
175,922 
184,380 
175,497 
169,364 
208,041 
158,556 
168,546 
148,285 


189,665 
193,983 
175,289 
194,587 
240,133 
223,981 
213,370 
194,574 
176,743 
200,794 
184,487 
153,189 
163,749 
1759595 
174,482 
171,858 
163,422 
214,196 
185,361 
178,618 
172,764 
163,364 
219,495 





4 
36,614,873 
38,305,985 
3955355441 
40,531,645 
36,922,226 
371384,712 


36,867,654 - 


36,073,116 
36,317,092 
35,962,440 
3527025254 
351398,461 
35362,710 
35:073756 
36,097,143 
35,067,412 
39,035,767 
37,303,131 
3731353434 
36,463,525 
34,350,861 
33:743,982 
32,803,103 
31,850,621 
32,568,975 
32,627,031 
32,773,826 
34,195,026 
34,205,890 


42,386,322 
36,999,95 
37143047 
36,796,508 
35,260,912 
351830,055 
36,061,723 
371376,035 
373193,687 
36,522,901 
371368,359 
38,325,137 
39,529,228 
36,797,400 
359333227 
34,618, 
35,192,691 
36,281,717 
35,812,600 
36,915,664 
36,399,827 
37,674,633 
3713739381 





4 
17,441,820 
18,278,124 
17,572,007 
16,383,572 
16,601,953 
16,718,961 
16,427,262 
16,127,732 
16,532,402 
17,331,204 
17,921,300 
17,927,736 
17,799,632 
17,076,773 
17,883,734 
17,229,314 
16,156,265 
15,508 54 
15,104,867 
15,076,576 
14,507,938 
14,799,769 
155345,817 
15,864,875 
15,493,221 
15,651,735 
15,762,374 
15,527,044 
15,360,658 


14,924,387 
15,560,107 
16,430,478 
17,364,311 
17,095,051 
17,914,978 
18,456,756 
19,176,014 
18,623,541 
18,926,728 
19,138,111 
19,078,761 
17,121,861 
16,246,558 
15,804,852 
16,770,355 
16,150,168 
15,010,820 
14,115,445 
13,323,312 
13,794,095 
15,647,318 
175399,358 
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Bankers’ Weekly Circulation Returns, 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 





NAME OF BANK. 
May 20. May 27. 








& 

1 Ashford Bank . . ° 11,849 
2 Aylesbury Old Bank ° 48,461 
3 Baldock and Biggleswade Bank 37,223 
4 Bedford Bank . 34,218 
5 Bicester and Oxfordshire Bank . 27,090 
6 Buckingham Bank . ° ° 29,657 
7 Bury and Suffolk Bank . . 82,362 
8 Banbury Bank. . . ° 43,457 
9 Banbury Old Bank . 555153 
10 Bedfrdshr., Leighton ‘Buzzard Bk. 36,829 
II Cambridge &Cambridgeshire Bk.} 49,916 
12 Canterbury Bank . ° 33,071 
13 Colchester Bank . ° ° 25,082 
14 City Bank, Exeter . . ° 21,527 
15 Derby Bank—Smith & ™ ° 41,304 
16 Darlington Bank . ° 86,218 
17 Dorchester Old Bank > ° 48,807 
18 East Riding Bank . 53,392 
19 Essex Bk. & Bishop’s ‘tort. Bk. 69,637 
20 Exeter Bank . 37,894 
21 Faversham Bank . - ° 6,681 
22 Godalming Bank . 6,322 
23 Grantham Bank—Hardy & Co. 30,372 
24 Hull & Kingston-upon-Hull Bk. 19,979 
25 Huntingdon Town & County Bk. 56,591 
26 Hertfordshire, Hitchin Bank . 38,764 
27 Ipswich Bank . 21,901 
28 Ipswich & Needham Market Bk. 80,699 
29 Kington and Radnorshire Bank 26,050 
30 Kendal Bank . ‘ 44,663 
31 Leeds Old Bank. 130,757 
32 Leeds Union—W.W. Brown&Co. 37,459 
33 Leicester Bank ° ° 32,322 
34 Lincoln Bank . 100,342 
35 Llandovery Bk. & Llandilo Bk. 32,945 
36 Lymington Bank 5,038 
37 Lynn Regis & Lincolnshire Bk. 42,817 
38 Seenaalh Old Bank. 16,385 
39 Newark Bank . ‘ 28,788 
40 Newark and Sleaford Bank r 51,615 
41 Newbury Bank . . 36,787 
42 Newmarket Bank . . 23,098 
43 Norwich and Norfolk Bank - | 108,720 
44 Naval Bank, Plymouth . a 27,321 
45 New Sarum Bank—Pinckney 
Bros. (now Salisbury Old Bk. ) 15,659 

46 Nottingham Bank . e 31,047 






































WEEKLY RETURNS OF BANKS OF ISSUE. 








NAME OF BANK. 


AVERAGE AMOUNT. 





May 20. 


May 27. 





47 Oxford Old Bank 

48 Oxfordshire, Witney Bank 

49 Pease’s Old Bank, Hull . 

50 Reading Bank—Simonds & Co. 

51 Reading Bank — eae 
Blandy & Co. . 

52 Richmond Bank, Yorkshire 

53 Royston Bank 

54 SaffronWalden&North Essex Bk 

55 Scarborough Old Bank 

56 Tring Bank and Chesham Bank 

57 Uxbridge Old Bank. 

58 Wallingford Bank . 

59 Wellington Somerset Bank 

60 West Riding Bank . 

61 Weymouth Old Bank ; 

62 Wisbech and Lincolnshire Bank 

63 Worcester Old Bank ° . 

64 Yarmouth and Suffolk Bank 


65 Yarmouth,Norfolk & Suffolk Bk. 


TOTALS 


- {2,608,095 


& 
34391 
11,852 
48,807 
375519 


43,271 

6,889 
16,393 
47,646 
24,813 
13,531 
25,136 
17,064 

6,528 
46,158 
16,461 
595713 
87,448 
53,060 
13,229 


& 











920,890 








888,238 








a 





ae 


BANK OF FRANCE.—[In £’s sterling—oo,oo0’s omitted.] 





Cash. 
_— 





Date 1893. Gola 
Old. 


Silver. Total. 


Bills. 


Circula- 


tion. 


Public | Private 
Deposits. , Deposits. 





18 468,5 
25 . 68,6 
I ° e e 68,5 
8. e 68,6 
15 68,5 


4119,8 
119,8 
119,7 
119,9 
119,6 


45153 
51,2 
51,2 
51,3 
51,1 


421,6 
20,2 
23,2 
20,3 
2057 


413759 
136,6 
139,0 
137,6 
138,2 


4454 
35t 
404 
3:9 
4,0 


417,0 
17,2 
17,1 
16,6 
1594 





16, 1892 463,13 
18, 1891 52,9 
19, 1890 52,6 








451,8 
51,0 
51,0 


4114,9 
103,9 
103,6 








41754 
24,8 
21,0 


4124,2 
121,6 
121,1 








48,2 
5,0 
4,6 


41954 
20,6 
18,4 








BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 





Date 1893. Cash. 


Discounts. 


Loans. 


Notes. 


Current " 
Accounts, 





April 


15 £42,920 

22 

29 
6 
15 

23 

31 
7 


m 
May 
” 


” 
June 


427,507 
27,221 
32,906 
32,198 
33,094 
31,945 
32,486 
31,550 


43,989 
3,832 
5,042 
5:417 
4336 
4,214 
4,512 
45401 


450,627 
49,481 
50,633 
49,521 
48,149 
46,581 
471354 
46,535 


420,156 
21,342 
26,935 
27,178 
28,831 
29,658 
29,899 
29,408 








June 


449,783 
45,791 
43,844 


7, 1892 
6, 1891 
7; 1890 





425,263 
27,843 
23,050 








45,085 
4,270 
4100 


445,669 
451964 
45,137 





430,429 
27,470 
20,515 

















WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 





AVERAGE AMOUNT. 





Authorized 
NAME OF BANK. Ree 


May 13. May 20. May 27. 








1 Bank of Westmoreland, Limited 12,225| 11,726] 11,438] 11,260 
2 Barnsley Banking Co., Limited 9,563 5,261 5,163 5,001 
3 Bradford Banking Co., Limited | 49,292] 18,655| 18,603] 17,487 
4 Bank of Whitehaven, Limited . 32,681 14,800 14,844 14,632 
5 Bradford Commercial — 
Co., Limited - 20,084 17,058 16,769 16,040 
6 Burton, Uttoxeter, and Ash- 
bourne Union Bank, Limited 60,701 17,810 17,291 17,440 
7 Cumberland Union Banking 
Co., Limited . 359395| 315195] 315390} 30,319 
8 County of Gloucester Banking 
Co., Limited . 144,352] 38,915] 37526] 36,867| 37,120 
9 Carlisle & Cumberland Banking 
Company, Limited. 25,610} 26,770] 26,875] 24,798] 23,180 
10 Carlisle City & District Bk., Ltd. 19,972 19,387 | 20,104] 20,056] 19,681 
11 Derby&Derbyshire Bkg. Co. »Ld. 20,003 7,640 7,571 6,992 6,935 
12 Halifax Joint Stock Banking 
Co., icited . 18,534] 15,948 15,951 15,075 14,605 
13 Huddersfield Banking Co. Ltd. 379354] 27,260] 27,120] 26,334] 26,617 
14 Hull Banking Company, Limited 29,333| 28,528] 27,639] 27,983] 27,323 
15 Halifax Commercial Banking ’ 
Co., Limited . 13,733| 8,869 8,973| 8,937 8,775 
16 Halifax and Huddersfield Union 
Banking Co., Limited. .| 445137] 13,753] 14:741| 14,904] 14,564 
17 Knaresborough & Claro Banking 
Company, Limited . . 28,059 16,169 16,550} 18,318 17,905 
18 Lancaster Banking Company . 64,311 62,494| 61,785] 59,182 57;:643 
19 Leicestershire Banking Co., Ltd 86,060] 31,370] 31,144] 30,029] 29,375 
20 Lincoln & Lindsey Bkg. .Co., Ltd 51,620 51,184 51,045] 48,651 453929 
21 Moore & Robinson’s Notts. 
Banking Company, Limited. 35,813 13,920 135533 135447 13,555 
22 Nottingham and Notts. Banking 
Company, Limited . 29,477| 26,327] 25,708] 24,350] 24,252 
23 North & South Wales Bank, Ltd. 63,951 48,363 | 47,862 46,094} 45,115 
24 Pares’s Leicestershire Banking ; 
Co., Limited ; 59,300] 24,544| 23,565] 22,938] 22,977 
25 Sheffield Banking Co., Limited 35,843| 18,865] 18,863] 18,049] 18,434 
26 — Spalding and Boston 
ng Company, Limited. 55,721 39,368 | 38,515] 36,588] 34,342 
27 Stuckey" s hein Company .| 356,976| 146,644] 145,128] 143,332] 141,305 
28 Sheffield and Hallamshire Bank- 
ing Company 23,524 9,861 9,461 8,779 8,963 
29 Sheffield jee Retin Joint 
Stock Banking Co., Limited. 52,496 16,581 16,463 16,260 16,453 
30 Swaledale and Wensleydale 
Banking Company, Limited. 541372] 44,2090] 46,912] 45,090] 43,254 
31 Wakefield and Barnsley Union ‘ 
Bank, Limited . 14,604| 10,668 10,829] 10,703] 10,814 
32 Whitehaven Joint Stock Bank- 
ing Company, Limited. ‘ 31,916 27,010 253445] 24,070 
33 Wilts & Dorset Bkg. Co., Ltd. 76,162| 53,870 51,418| 51,615 
34 WestRiding Union Bkg. Co. Ld. 34,029 16,916 15,936 16,467 
35 York Union Banking Co., Ltd. 71,240] 69,954 69,210} 69,272 
36 York City&County Bkg. Co. »Ld. 94,695| 88,027 86,856| 85,343 
37 Yorkshire Banking Co., Ltd. + | 122,532| 118,407] 118,272| 112,840] 107,980 


TOTALS . _ . |2,015,760 |1,238, 326 |1,230,327 |1,197,640 |1, 174,664 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—  BankofEngland . . . 414,000,000 
» 207 Private Banks : S ° + 591539417 
72 Joint Stock Banks . . ‘ + + ~—-3478,230 
Scotland— 19 Joint Stock Banks . . « + 3,087,209 
Ireland— 6 Joint Stock Banks . ‘ + 6,354,494 


; oe” $32,073,350 
Ada, Increase, since, in authorized amount of Bank of England :— 
185s—Dec. 7th . . «© £475,000 
1861—July roth . ° ° . 175,000 
1866—Feb. 21st . ° ° 350,000 
1881—April Ist. ° ° 750,000 
1887—Sept. 15th . ° . 450,000 
1889—Feb. 8th ° 250,000 


2,450,000 


Deduct, Lapsed Issues— £341523,350 
England—135 Private Banks . A + £255455322 
99 35 Joint Stock Banks . + 1,462,470 


44,007,792 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining issue 
of the Ayrshire Bank) . . : ° 43373938 
City of Glasgow Bank . ° ° ; 72,921 
——— 410,859 
_—— 4,418,651 


£30, 104,699 





& 
a 


Summary of Present Fired Fssues. 


England— Bank of England ° ° ° 
+ 66 Private Banks . ° . 
37 Joint Stock Banks . ° 


Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


£30, 104,699 


Notre.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date . ° ° ° 207 

Diminished in number by amalgamation . . . . ° - 6 

Lapsed Issues . ° ° ° ° . ° : ° ° - 135 


The number of Joint Stock Banks ne to issue their own notes by the same 
Act, was atthat date . ° ° ° : ° ° ° ° 
Lapsed Issues . . ° ° . . ° . ° . . ° ° 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was . ° . ° ° . ° ° 

Diminished in number by amalgamation ° ° . ° ° ‘ e. 

Lapsed Issues, as stated above . : ; : ; ; : : . ¥ 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 3RD, 1893. 








Fixed Issues.} May 13. May 20. May 27. June 3. 
; & & & & & 
66 Private Banks - -| 2,608,095 | 920,890] 910,753| 888,238] 879,690 


37 Joint-Stock Banks . -]| 2,015,760 | 1,238,326 | 1,230,327 | 1,197,640] 1,174,664 


103 Totals ° «| 4,623,855 | 2,159,216 | 2,141,080 | 2,085,878 | 2,054,354 





























Average Weekly Circulation ins these banks for the month 7 as above :— 


Private Banks ° . . : £899,893 
Joint-Stock Banks . ° ° ° ° ° ‘ ° ‘ = ° 1,210,239 
Together ‘i P « $2,110,132 


On comparing these salen with the ee for the previous anes they 
show :— 





Decrease in the notes of Private Banks . > ‘ . ‘ P . 421,796 

Decrease in the notes of Joint-Stock Banks . : . é . : 10,793 

Total Decreaseonthe month. . ‘ Z - £32,589 
And, as compared with the corresponding period of last st year: 

Decrease i in the notes of Private Banks . ‘ ‘ ° £76,402 

Decrease in the notes of Joint-Stock Banks . . : ‘ F . 51,742 

Total Decrease as compared with the corresponding period of last year . £128,144 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 


The Private Banks are Je/ow their fixed issues . . 4 . ; . 1,708,202 
The Joint-Stock Banks are de/ow their fixed issues . ° ° 6 ° 805,521 
Total de/ow their fixed issues . ° ° ° ° . ° . . Gastagas 





Summary of Frisbh and Scotch Returns 


To May 20TH, 1893. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 


Average Circulation of the Irish Banks . ‘i ‘ 5 J ‘ - £6,501,432 
Average Circulation of the Scotch Banks ‘ ° ° . ° + 6,759,498 
Together ° ° ° ° . . - £13,260,930 


On comparing these neat with the _— fer the previous month, ee 
show— 
Increase in the Circulation of Irish Banks o o « . £96,155 
Increase in the Circulation of Scotch Banks ° ° . . . 589,879 


Total Zuxcrease on the month . . ° ° , ‘ . ‘ £686,034 
And as compared with the corresponding month of last 3 year— 

Increase in the Circulation of Irish Banks ° ‘ ° . ° £238,890 

Decrease in the Circulation of Scotch Banks . J : : : , 17,781 





— 


Total Jucrease as compared with the corresponding period of last year 4221, 109 








CIRCULATION RETURNS. 73 





The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6Joint-Stock Banks. . . . . . . . 6 
Scotland, 10 Joint-Stock Banks . : . . ‘ . . a oes 
Together 16 . . . ° ° ° = . 7 ‘ . 49,030,844 


The Actual Circulation compared with the above gives the following results :— 


Irish Banks are above their fixed issues ‘ . * £146,938 
Scotch Banks are adove their fixed issues : 4,083, 148 
Total adove fixed issues ; . m n ‘i 445230,086 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks . 3 E : “ 43,201,432 
Gold and Silver held by the Scotch Banks . * Pe m ° 5,073,430 


Together . r : ; , 48,274,862 


Being an increase of £84,948 on the part of the Irish Banks, and an increase of £623,043 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





4 


Circulation of the United kingdom 
To JUNE 3RD, 1893. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





























May. June. | Increase. | Decrease. 
Bank of England (month ending £ 4 £ 4 
June 7th) . ‘ : . | 25,863,624 | 26,688,257 824,633 is 
Private Banks. - 921,689 899,893 a 21,796 
Joint-Stock Banks . 1,221,032 1,210,239 10,793 
Totalin England . . | 28,006,345 | 28,798,389 | 824,633 32,589 
Scotland 2 R ‘ 6,169,619 6,759,498 589,879 ne 
Ireland . 6,405,277 | 6,501,432 96,155 
United Kingdom 40,581,241 | 42,059,319 1,478,078 | Net increase. 








As compared with the corresponding 


riod of last year, the Returns show an zucrease in 





the Bank of England circulation of £828,952, a decrease in Private Banks of £76,402, 
and a decrease in Joint-Stock Banks of y raeteny in Scotland a decrease of £17,781, 
and in Ireland an increase of £238,890, thus showing that the month ending June 3rd, 
as compared with the corresponding period last year, presents an increase of £700,808 
in England, and an increase of £921,917 in the United Kingdom. 


The Returns of the Bank of England for the month ending June 7th give an 
average amount of Bullion, in both departments, of £25,279,277- On a comparison of 
this with the Return for the previous month, there appears to be an increase of 43531959, 
and as compared with the corresponding period of last year, a decrease of £438,483. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 20th was £8,274,862, being an increase of £707,991 as com- 
pared with the Return of the previous month, and an increase of £45,765 as compared 
with the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE 20TH MAy, 1893. 


IRISH BANKS. 





Average — ous Four Weeks 

- ending as above. 

NAME OF BANK. atteariond 

Circulation. £5 and ying Four 
upwards, Under £5. Totals, ——e 








& & 4 & & 
1 Bank of Ireland . 39738428 || 1,677,425 | 914,625 | 2,592,050 | 552,268 
2 Provincial Bank of Treland 927,667 356,806 | 385,856 | 742,662 | 290,974 
3 Belfast Bank . ° 281,611 290, 352 265,499 555,851 460, 384 
4 Northern Bank - . 243,440 267,570 | 280,717 548,287 458,738 
5 Ulster Bank . - |} 311,079 || 427,804 | 350,494 | 778,388 | 677,979 
6 The National Bank 852,269 805,666 | 478,528 | 1,284,194 | 761,089 














Torats (Irish Banks) . || 6,354,494 || 3,825,713 | 2,675,719 | 6,501,432 | 3,201,432 





SCOTCH BANKS. 





1 Bank of Scotland . «|| 343.418 320,115 | 705,461 | 1,025,756 | 833,332 
2 Royal Bank of Scotland . 216,451 291,085 597,401 888,486 | 780,657 
3 British Linen Company . 438,024 245,892 | 573,406 | 819,298 541,781 
4 Comcl. Bank of Scotland 374,880 254,302 | 629,348 | 883,650] 618,719 
5 National Bk. of Scotland 297,024 228,870 554,302 783,172 | 630,373 
6 Union Bank of Scotland. 454,346 272,589 | 627,729 | 900,318 582,717 
7 Aberdeen Town&Cy. Bk. 70,133 120,757 147,212 267,969 223,836 
8 N.ofScotland BankingCo. 154,319 190, 301 209,873 400,174 275,659 
9 Clydesdale Banking Co. . 274,321 220,040 458,123 678, 163 513,161 
1o Caledonian Banking Co. 532434 38,606 74,086 | 112,692 73,195 


Torats (Scotch Banks) . || 2,676,350 || 2,182,557 | 4,576,941 | 6,759,498 | 5,073,430 





























Bills on $ndia. 





Councit BILts. TELEGRAPHIC TRANSFERS. 





Average. Minimum. Average. Minimum. 
Ss @ S @ Se a. Se @ 





I 2°625 I 25 : 2 1 2g 





May 31st 





June 7th 





June 14th 
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BANKS. 





Dividend. 





Agra, Limited 
Anglo-Argentine. Ld., Nos. 1 to 0,000 iss, at Py prem., val paid 
Anglo-Austrian (Paper — ° oe 
Anglo-Californian, Limited we ee eo oe 
Anglo-Egyptian, Limited ee oe ee 
Anglo-Foreign Banking, Limited.. “+ oe oe 
Anglo-Italian, Limited .. - + ee a 
Bank of Africa, Limited .. a es ai ee 
Bank of Australasia . o es 
Bank of British Columbia, ‘Nos. 1 to 30,000 ‘ 
Bank of British North America .. 
199,875 / Bank of China, Japan and Sts., Lim., ‘led Nos. 1 i, 251 to 
66,125, and —— to 145,839 a ee 
100,000 Bank of seen elke ee oe 
20,000 3 Bank of Egypt, Limited .. oe ee ee oe 
80,000 .| Bank of Live: 1, Limited 
62,500 / Bank of New South Wales (on London Reg., I 5,625 ‘Shares) 
100,000 Bank of New Zealand (on London Reg., 27,601 Shares) .. 
50,000 3/ Do. New Shares (L. Reg.), os. a to dees 
50,000 Bank of Roumania .. ‘ oo 
100,000 Bank of Tarapaca and London, Limited ‘ 
120,000 Bank of Victaria, Limited (on London Reg., 26, i = Shares) 
122,500 —— am District and Counties Banking Co., be 
50,000 British Bank of South America, Limited ee 
93,250 Capital and Counties Bank, Limited, Nos. z to > 93,250 a 
40,000 Chartered of ans Australia and China 
100,000 City, Limited . aa ue ee oe 
20,000 Colonial 
100,000 Commercial Bank of Australia, Ld. (om Lon. Reg. 27,600 Shs. ) 
3 
200,000 Consolidated, Limited 
13,505 7 Delhi and London, Limited" 
45,000 English, Scottish and Australian Chartered, Nos. x to. haere 
40,000 German Bank of London, Limit 
80,000 Hong-Kong & Shanghai Bk. — (on Lon. Rees * 44,000 


Be! gx ge! 


w 
N 


Zl lgiesg 


Ss 
99,800 s/ Imperial Re. of Persia, Nos. 201—100,000,iss.at 2prem., jallpd. ) 
500,000 Imperial Ottoman “ oe 
20,000 International Bank of London, Limited. ae 
12,620; Ionian .. ee ° 
30,000 Liverpool Union Bank, Limited : oe 
208,250 / Lloyds, Limited we ie 
75,000 London and Brazilian, Limited .. oe 
100,000 London and County, Limited : 
60,890 London and Midland, Limited, Nos. I to 60, ,890 
100,000 London and Provincial, Limited, Nos. 1 to 100,000... 
60,000 London and River Plate, Limited, aoe I to 60,000 .. 
70,000 London and San Francisco, Limited ° 
30,000 8/ London and South Western, Limited .. sie 
140,000 London and Westminster, Limited 
80,000 4/ London Bank of Mexico and S. America, la,, Nos. 1 to 80, 000 
50,000 London Chartered of Australia .. ee ee 
120,000 London Joint Stock, Limited ~~ oe 
25,000 London, Pars and American Bank, Limited :: ee — 
50,000 .| Manchester and County Bank, Limited.. 
100,000 / Manchester and Liverpool District Banking Co., Limited . 
75,000 Merchant, Limited . 
90,000 Metropolitan, B’mingham & Sth. Wales, Ld., Nos. x to< 90,000 
150,000 National, Limited 
250,000 s/ National Bank of Australasia (on “Lon. Reg. 2 26,797 Shares) 
200,000 National Bank of Mexico .. 
100,000 3 National Bank of New Zealand, Limited, Nos. 1 to o0)900 
40,000 National Provincial of England, Limited’ ee + ¥ 
150,625 Do. do. do. 
64,375 Do. _ New Shares, issued at ie remium, 49 paid 
60,000 North and South Wales Bank, Limit s 
40,000 North Eastern, Limited .. 
50,000 Parr’s Banking Co. and the Alliance Bk. sLd., Nos. 1 to 50, 000 
40,000 Provincial of Ireland, Limited 
160,000 / Queensland National, Limited (on ‘Lon. Reg. a 42,776 Shares) 
40,000 Standard of South Africa, Limited, Nos. 1 to 40,000 
60,000 / Union of Australia, Limited (on Lon. Re = 47,761 Shares). 
4750,000 4 Do. 4.%_ Inscribed Stock Deposits .. 
110,000 Union of London, Limited ai ae ee 
24,975 Union Bank of Spain and England, Limited *: a oe 


Bu 8 Buda 88 


WA 
” oe 


a“ 
HH 
© Sade. 























* Including bonus. 
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INSURANCE, 





from January 3 to 
Ja 16, ? 


Highest. | Lowest. 





Albion Fire Insurance Association, ‘ 4 a 
Alliance Assurance oe oe s 1075 
Alliance aa 3 Limited a + 43 438 
Atlas ‘ae ai oe 3 24 


British and Foreign Marine, Lim., Nos. 1 to eae 21} 
British Law Fire, Limited, Nos. 1 "to 100,C00 . 1} 


Clerical, Medical and General Life .. ee . 172 
Commercial Union, Limited, ie 1 to aaa 312 
County Fire ~ we . 156 


Eagle 5 
Secheped ‘Liability Assurance ‘Corporation, Lim.” sf 
° 3 
at 


England Assurance Institution ee 
12} 


Fu 


Annu 


Equity and Law Life .. ~ oe 
General Life and Fire .. om 


lu 


Guardian Fire and Life. . Sp. Hee) se got 


a 


Sopa, Bie ieeet.. we 
m 
Indemnity eed “Marine, Limited : 


jeeeetbe, 1 Nos. 1 to 136,493 -- ve 

Law Guarantee & Trust Soc., L4., Nos. 1 to 100,000 

Law Life .. 

Law Union & Crown Fire and Life, Nos. rto 143,120 
Do. do. 4 % Debenture Stock 

Legal and General ‘Life . ne oe 

Lion Fire, Limited 

Liverpool, London and Globe Fire and Life ee 

Do. do. — 4 I np - 

London . a 

London and Lancashire Fire |. fe 

London and Lancashire Life . 

London and Provincial Marine, ‘Limited 


Marine, Limited . 

Maritime, Limited, Nos. 1 to 50,000 . 
Merchants Marine Limited ~. 
Mortgage Insurance Corporation, Nos. 51 to 71,552 


S8xxw wren 
& ~ 


_— 


~ 


oe 


NNND 
ae 


- 


o- 


» 2.9S. 


National Marine, Limited, Nos. 1 to 50,000 

North British and Mercantile, Nos, 1 to 110,000 
Northern, Nos 1 to 

Norwich Union Fire Insurance ‘Soc., Nos.x to 11,000 


Fad 


Ocean Marine, Limited, Nos. 1 to 40,000 .. 
Palatine Insurance, Ltd., asta ” 25,299-86, 000 
Pelican, Nos. 1 to 100,000 

Pheenix .. “a oe +e 
Provident Life .. ‘ie oe 


oe 


eags A pease ase 1 to panne oe 
Rock Life .. “ 
Royal Exchange . - 

Royal Insurance .. 


Sun .. oe ae 
Sun Life .. as 
Thames and Mersey Marine, Limited 


Union > 
Union Marine (Liverpool, Limited *. 
Universal Life .. ee oe 
































HSTABLISHED 1798. 


FARROW & JACKSON, 


By Appointment to H.M. The Queen and H.R.H. The Prince of Wales, 
MAKERS OF 


IRON WINE BINS & CELLAR REQUISITES. 


aa 
- noe PORTABLE 


S/X-DOZEN LOCK-UP 
CELLARET, 


Provided with Feet and requiring neither 
fixing or wall support. Fitted with Back 
and Doors, complete, with Padlock, 

28/6. : 


| _ IRON SHELVES FOR OFFICES. 


NESTS FOR DEED BOXES, AND 
STRONG-ROOM FITTINGS. 


Cellar and Decanting Appliances of 
all kinds. 





NNT 


Ys 


alll 


P 


























ILLUSTRATED CATALOGUE PosT FREE, 


16, GREAT TOWER ST,, E.C., & 8, HAYMARKET, S.W. 





THE 


! PALATINE AND UNITED 
FIRE INSURANCE Gos., Lp. 


JOINT POLICIES ISSUED. 











ACCUMULATED FUNDS exceed £600,000, 


OS a) : BESIDES 
FIRE INS.C’ E | £838,000 OF SUBSCRIBED CAPITAL, 


Very Liberal Terms offered to Officials of Life Gompanies introducing Agents. 








THE PALATINE ALSO TRANSACTS 


ACCIDENT AND FIDELITY GUARANTEE BUSINESS. 


SPECIAL ADVANTAGES. 


Chief Office—32 BROWN STREET, MANCHESTER. 
London Offices —101 CHEAPSIDE, E.C., .37a MINCING LANE, E.C. 
West End Branch—24a REGENT STREET. 

















FIDELITY GUARANTEES. 


Enployers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.G, 
CAPITAL, £1,000,000. Subscribed, £750,000. Paid up, £150,000. 











Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps OF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland ; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 
S. STANLEY BROWN, General Manager. 





‘Railway Passengers 


Essurance Company. 


Directors. 
Chairman—The Rt, Hon, EVELYN ASHLEY. ALFRED FARQUHAR, Esq. 
Deputy-Chairman—JAMES MITCHELL, Esq. The Right Hon, LORD KINNAIRD. 
ROLAND Y. BEVAN, Esq. MEREDITH MEREDITH-BROWN, Esq. 
Sir EDWARD BIRKBECK, Bart., M.P. The Hon. CHAS. W. MILLS, M.P. (Messrs. Glyn, Mills, Currie & Co.) 
K.C.B, 














Lord GEORGE G. CAMPBELL. The Hon. Sir S. PON P- 
Lieut.-Genl. EDWARD CLIVE. . en 





This Company was established in 1849, and is 
THE OLDEST AND LARGEST COMPANY 


INSURING AGAINST 


Railway Accidents, Employers’ Liability, 


AND 


ACCIDENTS OF ALL KINDS. 


FUNDS IN HAND - - - - - £810,000 
CAPITAL, FULLY SUBSCRIBED - ~-  £1,000,000 
COMPENSATION PAID, over - - - £8,250,000 


An annual premium of £4 a year will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or loss of sight or of two limbs, and compensation for total 


disablement at the rate of £6 a week, and f ial di i 
ee Lees , and for partial disablement proportionate allowances. 


For full particulars and for Form of Proposal apply to— hs eee } Secvitaitec. 
West End Office—8S, GRAND HOTEL BUILDINGS. : 


head Office—64, CORNHILL, LONDON. 
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DEPOSIT INSURANCE COMPANIES AND AUSTRALIAN 
DEPOSITS. 


) @eeyT cannot be a pleasant time for Colonial Bank Deposit 
AY Insurance Companies. In order to make any profit at 
all these companies must assume risks, and to minimise 
loss they must narrow their limit of insurance with any 
aaa one company ; so, to do an extensive business, they 
must accept insurances from depositors with all, or mostly all of the 
different colonial banks. It is considered safe to diffuse one’s deposit 
money over several establishments, at least, in ordinary times and in 
ordinary circumstances, for the chances are that there will be no 
general break-up of banking institutions in normal times. But we 
are living in a period of stress and strain, when reason has fled and 
panic reigns in its stead. Could anyone have predicted a year ago 
.such a state of things as exists at present in Australia, he would have 
been scouted and derided. A wholesale failure of banks! Panic, 
distrust, and chaos generally! Such a-course of events has not been 
foreseen, far less contemplated. In the midst of the insecurity which 
has existed so long, there are curious tales told of the endeavours of 
depositors to make themselves safe in their depositing. One 
depositor had £800 to invest. He split up this amount, and divided 
it for safety among six different banks. Apparently, nothing could 
be more secure—six banks can’t fail—it is foolish even to think of 
such a thing; yet they all failed, and he is mznus his money, and 
its interest in the meantime. 

Among the larger class—in respect of the amounts lodged—of 
depositors with Australian banks at this juncture must be numbered 
the life insurance companies of Great Britain. These companies 
had sums of £10,000, 415,000, £20,000, £25,000 and occasionally 
as much as £50,000 or £100,000, lodged on deposit with the 
Australian banks. A good many of them are known to have 
deposited with the following banks, the Union Bank of Australia, the 
Bank of Australasia, the English, Scottish and Australian Chartered 
Bank, and the London Chartered Bank of Australia. The reason of 
this is, that they preferred to deal with banks having their head- 
quarters in London, for the latter are more susceptible of control 
in the great metropolis than at a distance of some thousands of 
miles across the ocean. The withholding of principal through the 
suspensions which have taken place will not press on Life Insurance 
companies in the same way as it would do on individual depositors, 
for the companies’ claims take long to mature, and their funds are 
very large, so that, if they can uplift the interest and receive the 
principal amount in the course of time, they will be quite satisfied. 
Their obligations do not fall due at all rapidly, as those of a 
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78 INSURANCE AND ACTUARIAL RECORD. 


bank, for with them it is a matter of the number of deaths in a 
year, calculated from their tables of mortality, coupled with their 
expenditure on rent, salaries, and general upkeep of their establish- 
ments. It may be thought surprising to see wideawake insurance 
managers caught napping in their investments, but they have only 
suffered when almost every individual possessing money at all has 
also been involved in a financial calamity that has no parallel in the 
history of banking, so vast is the area over which it ranges. 

On examining the statements of account and of life assurance 
and annuity business, and abstracts of actuarial reports deposited 
with the Board of Trade under “ The Life Assurance Companies 
Act, 1870,” during the year ended 31st December, 1892, we find a 
statement there of the deposits made with the colonial banks by the 
different companies as at 31st December, 1891. This latter date 
should be borne in mind, as the deposits may have been changed 
since, although two to-three years is a usual period for the duration 
of a lodgment at the higher rates of interest obtaining. The Provi- 
dent Life Office appears on the list with £115,900 deposits with 
colonial banks. The Scottish Provident Institution has temporary 
deposits with colonial banks, £591,787. 15s. 4@. The Scottish 
Temperance Life Assurance Company, Limited, appears with 
#28,000 deposits with investment companies and colonial banks. The 
City of Glasgow Life Assurance Company has this entry—Deposits 
with banks for fixed periods, £133,692. 15s. 8d. The Marine 
and General Mutual Life Assurance Society holds £45,000 of the 
same kind of deposits. The Co-operative Insurance Company, 
Limited, has on deposit £14,971. 15s. 9¢@., but with whom, it is not 
stated. The Scottish Widows’ Fund has £630,000 stated as 
deposited for fixed terms. The Standard Life Assurance Company 
figures with £190,000; and the Lancashire Insurance Company with 
£90,478. 13s. 2d. of the same kind of deposit money; while the 
Alliance Assurance Company has £43,500. 

The English and Scottish Law Life Assurance Association next 
appears on the list, as having on deposit for terms at fixed rates with 
Colonial and British banks, £223,300. The North British and 
Mercantile Insurance Company has £140,000 deposited with colonial 
banks. At the recent annual meeting of the shareholders ,of the 
company one of the directors, Mr. Grenfell, London, stated that the 
company had the following sums in Australian banks which had 
failed :—£10,000 in the Commercial Bank of Australia; £30,000 in 
the English, Scottish and Australian Bank; and £10,000 in the 
London Chartered Bank of Australia; but, he added, “ shareholders 
need not feel alarmed, as the lock-up could only in the most indirect 
way affect them.” The Scottish Union and National Assurance 
Company has this entry in the return—Deposits with banks and other 
companies on debenture or deposit receipt, £857,371. 4s. The 
Equitable Life Assurance Society of the United States has a con- 
siderable sum on deposit (bearing interest), 41,838,905. 4s. 5d., but 
it is not stated with whom the deposit has been made. The New 
York Life Insurance Company has similarly £ 1,248,036. 4s. 5d. The 
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Mutual Life Insurance Company of New York appears with 
41,054,595. 15s. cash deposited in banks and trust companies. The 
Liverpool and London and Globe Insurance Company holds on 
deposit £457,494. 108. 2d., but there is no indication of who are the 
holders of the deposit. The Scottish Equitable Life Assurance 
Society has two sums on deposit, viz.: cash in bank on deposit, 
£109,948. 9s. 1d.; on deposit for term of years, £15,000. 
Mr. Sprague, the manager of the Scottish Equitable, wrote recently to 
an Edinburgh paper, stating that the former of these sums was placed 
temporarily in the bank awaiting investment. 

The Yorkshire Fire and Life Insurance Company has, under the 
heading of investments, this entry—On deposit with Indian and 
colonial banks, £120,000. The General Life and Fire Insurance 
Company tells the banks with which its deposits have been made, 
viz.: Bank of New South Wales, term deposit, £10,000; Australian 
Joint Stock Bank, term deposit, £10,000 ; Hong-Kong and Shanghai 
Bank, term deposit, £10,000. The Northern Assurance Company 
has on deposit £47,825, but with whom is not mentioned. The Life 
Association of Scotland appears with £183,743. 15s. deposits with 
colonial banks. The Imperial Life Insurance Company holds on 
deposit at notice, £46,204. 5s. 1@. The Clergy Mutual Assurance 
‘Society has £75,000 deposits for fixed periods; and the Scottish 
Amicable Life Assurance Society has £50,000 deposits for fixed 
terms. The Scottish Metropolitan Life Assurance Company has 
4500 for fixed deposits with colonial banks, and the Scottish Life 
Assurance Company, Limited, holds £30,900 deposits for fixed 
periods with banks and companies. The Clerical, Medical, and 
General Life Assurance Society has £205,000 deposits for fixed 
periods. The Edinburgh Life Assurance Company holds £260,000 of 
deposits with colonial and other banks. The total of these amounts, 
not reckoning the deposits of the three American companies, is 
about four-and-a-half millions. It will be remembered that the 
British deposits with Australian banks amount to about forty 
millions. Of the four-and-a-half millions mentioned, there will be 
some deposits with Indian banks, but these cannot be considerable, 
the falling rupee having proved a disturbing element in Indian 
banking. In the recent concerted action, with the view of getting 
better reconstruction schemes from the various suspended Australian 
banks, it will be observed that several insurance managers have 
thrown themselves into the fray, notably, Mr. Spencer Thomson, of 
the Standard Life Assurance Company, and Mr. Low, of the Edin- 
burgh Life Assurance Company. The former is chairman, and the 
latter secretary, of the Associated Life Offices, and both are members 
of the committee appointed in Edinburgh to consider, on behalf of 
depositors in Australian banks, the schemes of reconstruction already 
submitted, or that may be submitted by any of those banks that 
have suspended payment or may yet do so, and to take the necessary 
steps for the protection of the interests of the depositors. This 
committee announced that it was prepared to give information to all 
depositors who desired it in regard to the various schemes of re- 
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construction. Two other insurance managers in Scotland who took 
an active part in the reconstruction schemes were Mr. Deuchar, of 
the Caledonian Insurance Company, who opposed successfully in 
Edinburgh the scheme of the English, Scottish and Australian 
Chartered Bank ; and Mr. Smith, of the English and Scottish Law 
Life Insurance Company, who was equally successful in fighting an 
ill-conceived scheme of the Standard Bank of Australia. Since 
some of these episodes occurred, the Australian banks have been 
chary about coming to Edinburgh with those schemes which are 
rapturously‘applauded in Melbourne. The insurance world, especially 
in Scotland, has evidently a substantial interest in Australian 
suspended banking, and it is making its voice heard in the final 
settlement. 

In Glasgow a powerful association was formed for the protection 
of uninsured depositors in Australian banks, and it was composed of 
their ablest business men, writers, accountants, and insurance 
managers. The committee of their number appointed to draw up an 
interim report on the schemes of reconstruction indicated that, though 
they had many serious objections on principle to these schemes, 
they thought the interests of the depositors lay in supporting them, 
subject to certain stated modifications. They remarked atthe outset 
that, in the absence of exact information regarding the financial. 
position of the various banks, it was impossible to say whether, in some 
cases at any rate, it would not be better to adopt liquidation than 
reconstruction. But they dreaded the consequences which would 
result from the liquidation of upwards of one-hundred millions of 
assets at a time of such terrible financial depression. Having thus to 
face liquidation or reconstruction, they chose the lesser of two 
evils and selected reconstruction, modified as far as it can possibly be 
by just conditions. 

The committee state that it is entirely out of place for ordinary 
shareholders (who are also debtors) to be allowed to receive any 
dividend on their shares until the debts of their companies are paid ; 
but if a limit were to be placed upon such dividends, such a course 
might be allowed, as it would be advantageous to a bank to have its 
shares marketable, which they could not be if dividends were pro- 
hibited. The committee lay stress on the apparent solvency of the 
banks, and the high estimation in which they are held by the Australian 
depositors, who have more information on the subject, and who form 
a larger body than the British depositors. Then the committee 
remark, that the majority of the schemes have already received the 
approval of the Australian depositors, who, in most cases, forma 
sufficient majority to carry a scheme and therefore the committee 
feel that their efforts should be directed in pressing those points only 
which appear to be vital, putting aside questions of detail, lest by 
asking too much their proposals should not receive the consideration 
which they would otherwise obtain. - 

The committee issued the following important memorandum in 
regard to the reconstruction schemes :—*“ As a preliminary to the 
consideration of any reconstruction scheme, the committee desire 
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that an approximate abstract state of affairs at date of suspension be 
cabled from the colonies, showing, at least, amounts of (a) note 
issue; (4) Government deposit; (c) bills and drafts payable ; 
(d) current account deposits; (e) fixed deposits by colonials; 
(/) fixed deposits from Britain ; (g) bills receivable; (%) advances ; 
(z) cash and liquid assets. The conditions which the executive 
committee recommends should be inserted in all schemes of recon- 
struction are:—(1) That no British depositors, whether corporate 
bodies, trustees or individuals, should be compelled against their will 
to become shareholders in any of the banks, whether by way of 
preference shares or inscribed deposit stock—this is considered all 
the more necessary, as the committee have been advised that in some 
cases preference shareholders are liable for bank-note issuc; (2) that 
a limit should be placed upon the dividend to be paid to the ordinary 
shareholders until the present deposits are paid off; (3) that the 
present shareholders and contributories remain liable for an amount 
equal to the sums for which they are liable in respect of the present 
uncalled capital and reserve liability until the present deposits are 
paid off; (4) that no preference should be given to current account 
depositors ; (5) that in all cases substituted deposit receipts should 
be repayable gro rata, should bear a uniform rate of interest, and 
should be negotiable; (6) that the depositors obtain some effective 
control with regard to the conduct of the bank until the present 
deposits are paid off. These are all valuable points, the giving effect 
to which would make a trustworthy reconstruction scheme. But the 
committee had to modify these demands, and they explain why they 
do so. They say that it does not appear to be necessary, although 
it might be desirable, to insist that the preference shares should be 
permanently preferable both as to capital and as to dividend, and 
that the dividends should be cumulative. They think that the 
present shareholders should remain liable for the full amount of the 
unpaid portion of the existing shares, and for any reserve liability 
which may attach to them as long as the present debts are out- 
standing ; but they say they feel, in view of what has been already 
urged regarding the marketability of the shares, and the necessity of 
making existing shareholders to carry on business, and to avoid 
bankruptcy in the present crisis, that some concession on this point 
may have to be made. They think also that steps should, if 
practicable, be taken to render liable for the calls now to be made 
the shareholders who have been, and are no longer, on the register, 
but who would, in liquidation, be liable as contributories for such 
calls. It is difficult to see how this could be done, seeing that it is 
only in time of liquidation that a reserve liability can be called into 
active exercise. 

The colonial legislatures have taken steps for authorising the 
issue of treasury bonds to the extent of 50 per cent., and in certain © 
cases, 75 per cent., of the current accounts, on the ‘security of such 
current accounts ; and the committee deduce from this circumstance 
the conclusion that, if insisted upon, the concession asked as to 
current account deposits will be granted. In some schemes 
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special power is conferred upon the directors to grant advances 
against deposit accounts, in which case the depositor remains an 
obligant for the advance. This, the committee think, should be 
conceded. 

The committee point out that in the scheme of the Commercial 
Bank it is proposed that repayment of the proportion for which a 
deposit receipt is to be granted should be made five years after its 
due date. In the majority of schemes it is very properly proposed 
that repayment should be made fro raza to all at certain periods 
commencing from the date of reconstruction. An appeal, they say, 
has been lodged against the approval by the Court in Melbourne of 
the Commercial Bank scheme in order to have it changed in this 
respect, and on the important point of compelling depositors to take 
preference shares. In some schemes it is proposed that the rate of 
interest at present payable on deposits should continue the same 
until their due dates, and that thereafter the interest should be at 
the uniform rate of 44 per cent. This, however, is not regarded as 
of serious moment. The committee are also of opinion that some 
means should be taken to inform the creditors from time to time of 
the actual position and progress of the reconstructed bank, and to 
secure for them some effective control during the period of payment 
of the present deposits. This might probably, they think, be accom- 
plished by the appointment of one or more representatives of the 
depositors on the London board, without whose consent it should not 
be competent for the directors to take any step for amalgamation or 
for alteration of the memorandum and articles of association, or any 
similar step which might affect the interests of depositors. If 
the six points before-mentioned are conceded, the committee think 
the best course would be to allow the schemes to pass. Nevertheless, 
in their opinion, it would thereafter be desirable to obtain an investi- 
gation of the affairs of the banks, and to consider whether or not 
amalgamation of certain of the banks should take place; but no 
schemes of amalgamation should be carried out without full informa- 
tion as to the relative positions of the banks, and without the consent 
of the depositors. 

The general committee in Glasgow was appointed with extensive 
powers, which to name is to show that there was some comprehension 
of what was necessary to be done. The resolution unanimously 
adopted at an influential and numerously attended meeting held in 
Glasgow on 22nd May last, was to the following effect :—“ That a 
committee be appointed, to be named ‘The Glasgow Committee for the 
Protection of Australian Bank Depositors,’ with power to consider the 
schemes of reconstruction which have been, or may be, proposed by any 
of the Australian banks, and any future schemes for reconstruction, 
amalgamation, assets realisation, or otherwise, in connection there- 
with ; and to take such steps as they may consider expedient, either 
in Great Britain or the Colonies, for opposing or obtaining amend- 
ments on any such schemes; and also with power to support and 
advise such depositors on questions with any deposit insurance 
companies ; to communicate with the British and Colonial Govern- 





INSURANCE AND ACTUARIAL RECORD. 83 
ments, with the view of protecting and preventing injusticé to 
depositors ; and to co-operate with other committees having similar 
objects; and, if thought advisable, to form an association or 
associations, and appoint sub-committees for the furtherance of all 
or any of the above objects.” Those who joined the association were 
to contribute towards a guarantee fund to meet the expenses which 
the committee might incur to the extent of not more than % per 
cent. of the amount of their deposits. Two associations were sub- 
sequently formed in Glasgow—one for the protection of uninsured 
depositors, and the other for the protection of insured depositors in 
Australian banks. The association for the insured class intended to 
take no part whatever in any steps towards amending or interfering 
with proposed reconstruction schemes, but simply to advise and 
support insured depositors on questions with insurance companies. 

We have given an idea from the purpose and scope of the 
Uninsured Depositors’ Association of the nature of the work under- 
taken by them in the way of moulding reconstruction schemes. 
Both the Edinburgh and Glasgow Associations have been working 
harmoniously together. A specimen of their mode of operations 
may be given. In the advertising columns of the leading Scottish 
papers an advertisement appeared, stating that “the Depositors’ 
Committee approve generally of the scheme of reconstruction issued 
by the Australian Joint Stock Bank; but with a view to secure 
modifications similar to those imposed by the Colonial Court in other 
cases, they request proxies to be sent to a person named,” etc. Then, 
in regard to another bank, the English, Scottish and Australian 
Chartered Bank, “the Depositors’ Committee do not approve of the 
scheme issued by the bank, and recommend all depositors to com- 
municate with the secretary before returning the proxies which 
they have received from the bank.” Each committee dates from 
Glasgow or Edinburgh, as the case may be. It will also be seen that 
the committees have instructed counsel in Melbourne to appeal 
against the scheme of the Commercial Bank of Australia. In short, 
all the reconstruction schemes have been put in the thrashing floor, so 
that the chaff may be winnowed from the grain. Without an 
organisation of some kind, the rights of the depositors would have 
been completely over-ridden, and they would have been quite 
helpless before the bodies of directors and shareholders of the various 
reconstructing banks. Almost all the banks proposed to allot to 
depositors preference or inscribed deposit stock in lieu of a certain 
proportion of their deposits, and to do it compulsorily. Now there 
are very few banks indeed, such as the Commercial Bank of 
Australia and the English, Scottish and Australian Chartered Bank, 
which have not as yet resiled from the “ forced stock” project. Then 
the pro rata payments have been secured in most cases. Banks 
which asked depositors to take stock, now offer the option of a long 
termed deposit receipt. All these betterments of schemes are due 
to the committees, who have grasped the situation and issued 
masterly manifestoes on each bank’s reconstruction scheme as it was 
issued, analyzing the provisions, pointing out the defects, and 
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suggesting how the terms could be improved. Reconsideration has 
usually followed and the schemes have been altered to suit. It is 
undoubtedly politic to change schemes which are objectionable into 
those which will be acceptable, as no bank can afford to dispense with 
the goodwill of its supporters and creditors. 

We come now to the work of the Glasgow Association for the 
protection of insured depositors in Australian banks. The executive 
committce issued a memorandum on insured deposits. They said 
they had before them the forms of the policies of the following 
companies, viz. :— 

The Mortgage Insurance Corporation, Limited. 

The Liverpool Mortgage Insurance Company, Limited. 

The Securities Insurance Company, Limited. 

The National Insurance and Guarantee Corporation, Limited. 

The Trustee, Assets and Investment Insurance Company, Limited. 

The Employers’ Insurance Company of Great Britain, Limited. 

The Insurance Trust and Agency, Limited. 

The Law Guarantee and Trust Society, Limited. 

As several of the companies have more than one form of policy 
for the same kind of risk, the assured would require, the committee 
say, to examine their policies and see the precise conditions affecting 
each risk. Some policies insure against loss on any default in the 
payment of either principal or interest. Others, again, are ultimate 
loss policies only, and cover loss which may be sustained after the 
bank has been exhausted. 

There are, likewise, different arrangements in reference to the 
payment of the premium. In some cases the policy is a whole- 
period policy, that is, the policy covers the period of the deposit. 
In other cases the policy is for a fixed period, with an obligation 
upon the company to renew for a period extending beyond the due 
date of the deposit. Various questions, say the committee, arise in 
reference to the policies. It is understood that the Mortgage 
Insurance Corporation, Limited, maintains, in accordance with the 
opinion of Sir Horace Davey, that they are not liable on the deposits 
in any case in which there is reconstruction and the depositor 
receives fresh deposit receipts, or other documents of debt, from a 
new company. This contention does not appear to the committee 
to be well founded; but before expressing a decided view thereon 
they would suggest that the association should obtain a copy of the 
case submitted to Sir Horace Davey, and of the opinion. 

In the meantime they remark that the deposits seem to divide 
themselves into at least three classes :— 

(1.) Deposits which are already overdue, or which will mature 
before reconstruction is approved. 

(2.) Deposits which will mature within the course of a few weeks, 
but after the scheme of reconstruction has been approved. 

(3.) Deposits which will not mature for a year or two. 

As regards the first class, it seems to the committee that there is 
no doubt that default has been or will be made, and that the assured 
should insist on payment. 
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The second class are probably in the same position. 

The position of the third class raises the question whether there 
is default until actual non-payment takes place. The committee are 
inclined to think that the fact of the bank going into liquidation, on 
the ground that it is unable to pay its debts, may be held to amount 
to default. 

Whether this opinion is well founded or not, the committee suggest 
that liquidation should for the purposes of a claim against the insuring 
company be treated as default, and that depositors should therefore 
give notice to the insurance companies that default has taken place 
in consequence of liquidation, and claim accordingly. This is 
considered necessary because notice must be given within a limited 
period ; and if liquidation should prove to be equivalent to default, 
delay may bar the claim of the insured. 

The committee point out that the Commercial Bank of Australia 
went into liquidation on 4th April, the scheme of reconstruction 
being lodged in Court on 28th April. But most ofthe policies 
require that notice of default should be given within three weeks 
after the expiry of sixty days from the date of default by the bank ; 
consequently, notice of default and claim would require to be made 
in the case of the bank prior to the expiry of three weeks from the 
3rd of June next. 

Most, if not all, of the policies contain a stringent arbitration 
clause, which the committee urge should be kept in view, as the 
depositors may require to submit the points in dispute between 
themselves and the insurance companies to arbitration instead of to 
the judgment of a court of law. 


The committee can offer no general suggestion in reference to 
notices, except that the terms of each policy will require to be 
carefully examined and the notice framed in accordance with these 
conditions, while different notices may require to be given in the 
case of principal and of interest. 

The committee are of opinion that no notice should be taken of 
the recent circulars of the Mortgage Insurance Corporation, Limited, 
under which an offer is made to insure new deposit receipts of 
reconstructed banks, and they recommend that, in order to preserve 
recourse under present policies for existing deposits, depositors 
should see that these policies are kept in force by a payment of 
premiums, when necessary. 

Some of the policies contemplate the contingency of liquidation ° 
on the part of the bank, and require regular payment of the 
premiums so long as the liquidation continues. The committee are 
unable to express an opinion at present as to what should be done 
under this obligation. 

The committee finally direct the attention of depositors to the 
fact that acceptance of interest from a reconstructed bank would 
probably be held by the insurance companies to be novation of the 
debt, and would give them the opportunity of maintaining that such 
acceptance releases them from their obligations under their policies. 
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The various points are well stated in this document, which is 
signed by Mr. David Murray, LL.D., writer, Glasgow, one of the 
most erudite members of the legal profession in Glasgow. We think 
there cannot be a doubt that suspension constitutes default. At a 
time of suspension all debts mature and crystallize into claims to be 
made as at the date of suspension. All currency of deposit receipts 
goes then for nothing, for when a bank fails an instant claim is zpso 
Jacto constituted upon its assets. It appears to be considered that a 
suspension is purged by a subsequent reconstruction, and that a bank 
which suspends, goes into liquidation, and begins business again, 
is like a horse that has fallen and has got up again to run as before. 
But the banks that have failed are starting again as new banks, with 
new articles, new capital, and new conditions generally. The assets 
of the old bank are even valued and taken over at a certain estimate 
of their worth. Were it simply a case of moratorium, we should not 
be disposed to term it a suspension and allege default as a plea for 
taking recourse against the deposit insurance companies. At the same 
time, we would like to see depositors accepting the offer of companies 
to hold them scatheless for loss under the reconstructed schemes, if 
they are reasonably satisfied with the banks so reconstructing, and 
with the solvency of the companies making the offer. Unless such 
compromise is arrived at, we cannot see how the companies can meet 
all their engagements, when it is considered that more than a dozen 
large banks have suspended. To be sure, the policies are not all on 
the pay-on-default principle in respect to the principal sum and 
interest, but a great many must be, as this was the first form of these 
policies, and no danger was apprehended at the time of granting them. 
There must be several millions out of the total of forty millions of 
British deposits with Australian banks which will be insured in this 
way. Now the companies insure a great many other investments; 
and some banks, such as the Federal Bank of Australia, the New 
Oriental Bank Corporation, and others, all in liquidation, are already 
on their hands. They must, therefore, be in straits if depositors 
are determined to push their rights and have the necessary legal 
authority for so doing. 

We shall not be surprised to see a test case instituted against one 
of the deposit insurance companies, to try whether a reconstruction 
sanctioned by the court of one of the suspended banks would operate 
as a bar to proceedings against that company, on the ground of the 
default of the bank arising through its suspension and liquidation, 
even though followed by subsequent reconstruction. The Mortgage 
Insurance Corporation claims the authority of Sir Horace Davey 
for contesting claims on this score. It would be interesting to know 
the exact statement of facts and circumstances submitted to him by 
the corporation, as different premises might have warranted different 
conclusions. It is probable, however, that the case has been fairly 
enough stated by the Corporation. Sir Horace appears to say that 
to receive vouchers of debt from the new bank is to acknowledge it. 
But if one is compelled to take these documents by law, that need 
not affect the obligations of third parties who undertake to perform 
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certain obligations on certain contingencies arising. However, this 
is evidently a matter for lawyers and judges, and is well worth taking 
to court, so large is the amount at stake. We are surprised that the 
deposit insurance companies do not associate together and have the 
same forms of policy and a common tariff of charges. They could 
fight a lawsuit much better by uniting together in defence of their 
common interests. However, that is their affair, but they will never 
accomplish so much as isolated atoms than as strong agglomerations. 
It is very interesting to observe the manner in which intimations 
of the claims made against the deposit insurance companies have 
been met by them. One insured depositor writes as to his dealings 
with the Mortgage Insurance Corporation. He intimated to the 
corporation his claim for payment of principal and interest in terms 
of the policy which he held. He received a reply acknowledging 
receipt of the claim which “ shall have our attention.” He was also 
informed that “the corporation is not liable to pay interest until 
sixty days after default by the bank,” and that “as regards the 
principal sum no claim can arise until the bank makes default in 
paying same.” The depositor added that he knew all this from the 
terms of the policy. A few days before the reconstruction scheme of 
the bank with which he was insured was to be launched in Melbourne, 
at a meeting of creditors there, he received a circular from the London 
manager of the bank, explaining the scheme and forwarding a proxy 
to be used in supporting the scheme. These two documents he 
immediately posted to the Mortgage Insurance Corporation with the 
request that they would instruct him as to whether he should sign 
the proxy. The following is the reply which he received :—“ We are 
not at present in a position to offer our assured any suggestions as to 
the scheme of reconstruction, and they must, meantime, take such 
steps as they may be advised to protect their own interests.” 
Another correspondent communicated with the same company— 
the Mortgage Insurance Corporation, London, on the subject of a 
deposit of £300 with the London Chartered Bank of Australia, 
which was insured with the corporation. The deposit formed part 
of a trust estate, and the trustees refused the proposals of a recon- 
struction, and intimated to the Insurance Corporation that it might 
take over the claim against the bank. To this the following reply 
was received :—“ We are in receipt of your letter of the 31st ultimo, 
and can only refer you to our printed letter of the 15th May, which 
sets out the position taken up by the corporation. We may say that 
our directors contend that if a scheme of reconstruction is adopted - 
by the requisite majority of creditors, and made binding on all by 
the proper courts having jurisdiction, in our opinion the corporation 
is relieved of all liability under its policy. Our directors do not wish 
to take advantage of the legal right, and in the circular to our assured 
we have offered the same protection as they hold for the existing 
debtor. We shall be glad to hear from you whether you accept or 
reject our offer.” This is carrying the war into the enemy’s camp 
with a vengeance. Since the bank is reconstructing itself, there- 
fore the policy lapses, because the bank whose deposits we insured no 
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longer exists. The depositor, if he is no party to this reconstruction, 
cannot be made to suffer for this. On the other hand, the tacit 
admission may be noted that the old bank has come to an end, 
Then must commence the indebtedness of the company from the 
default of the old bank. Other companies do not care to pay, 
because they maintain that the banks, when reconstituted, are still in 
existence, and have never actually failed. 

It will be observed that the Mortgage Insurance Corporation 
issued a circular just referred to on the 15th May. As part of the 
history of the deposit insurance question, we give the circular zx 
extenso. It runs as follows :— 

London, May 15, 1893. 
SIR OR MADAM,—In view of the pending reconstruction of certain Australian banks, 
in one or more of which you are interested as a depositor, and are guaranteed by this 
company, I am instructed to inform you that, while not admitting any liability on the part 
of the company under the altered relations between you and the bank, the company will, 
on reconstruction being carried out, be prepared to insure such deposit receipts, preference 


shares or other securities as may be assigned to you in lieu of your present deposit 
receipt. 


As regards new deposit receipts bearing interest at the same rate as the existing 
deposit receipts, no change will be made in the existing rate of premium. 

In respect of deposit receipts, preference shares or other securities bearing a higher 
rate of interest than the original deposit receipts, an additional premium equal to one- 
half of the excess interest payable by the bank will be charged. 

This offer is conditional on your signing and returning the request herewith on or 
before the 1st day of June, 1893, and the directors will, in due course, have a memo- 
randum annexed to the present policies in a form which has been settled by counsel, 


signed by the chairman, and which can be inspected here or at any of the branches of 
the company. 


Re ENGLISH, SCOTTISH AND AUSTRALIAN CHARTERED BANK. 


Referring to your circular letter of the 15th day of May, 1893, hereby request 
you to insure the securities to be assigned to under the reconstruction scheme of 
the above-named bank in lieu of the deposit receipts for £ now held by 


Yours faithfully, 


With regard to the practice of the other companies, it appears 
that the Lancashire Trust and Mortgage Insurance Corporation, 
Limited, are recognising certain reconstruction schemes. The 
Securities Company, Limited, have been paying interest on claims 
arising from default, but will probably not admit liability to pay till 
receipts mature instead of at the date of suspension of the banks. 

The Law Guarantee and Trust Society, Limited, has been much 
commended in some quarters for its promptness in recognising 
claims. It recently sent out to all the depositors in the suspended 
banks whose deposits are guaranteed by the company the following 
circular :—“ I am instructed by my directors to inform you that, under 
the policies issued by this society guaranteeing deposits in banks which 
have suspended payment, where such deposits are repayable at fixed 
dates, the society will be prepared so long as you continue to pay 
your annual premiums, to pay you the interest on the sum assured 
as it becomes due, taking frem you in return for each payment a 
receipt containing an assignment of your claim upon the bank to the 
extent of the sum paid by the society, and to pay you the principal 
at maturity according to the terms of the policy. I may remind you 
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that, in the event of your being asked to consent to any scheme of 
reconstruction, the concurrence of the society must be obtained 
before you do so.” There seems to be no hardship in depositors 
waiting till their fixed deposits mature before calling on the com- 
panies to meet their claims. But, as will be seen, the Law Guarantee 
and Trust Society does admit liability, while other companies do 
not recognise that they are liable, and state that any continued 
insurance on their part is merely er gratzd. The future of deposit 
insurance is bound up with honourable, nay, even generous, dealing 
with the insured; because, if claims are to be always resisted and 
fought out in Court, and if petty provisions restrictive of the rights 
of the insured are to be inserted in almost illegible type, depositors 
will cease to have confidence in the companies, and will rather dis- 
pense with insurance altogether. 

The Trustees, Executors and Securities Insurance Corporation, 
Limited, issued a circular on 26th May, 1893, from which we extract 
the following : “ The corporation have never held any shares or 
guaranteed any deposits in the Australian banks.” 

The final circular we shall quote from is that of the Employers’ 
Insurance Company of Great Britain, in which the Board states that, 
“ Referring to the present negotiations for the reconstruction of the 
Australian banks, they have no instructions to issue to those holding 
policies of this company. The company will meet all obligations 
under its policies with reference to insured deposits.” This is a trifle 
enigmatical, everything depending on what the company considers 
to be an obligation. Let us hope, however, they will act as the Law 
Guarantee and Trust Society have done. 

It is impossible not to feel sympathy for the Deposit Insurance 
Companies, overwhelmed as they must have been with demands of 
so vast magnitude in such an unparalleled condition of affairs. Why 
should not they, too, like the Australian banks, be allowed breathing 
time? Why not get, like the latter, what is virtually a moratorium 
of many years? Yet each insured demands his pound of flesh, and 
must have it at once! It surely would be better that some under- 
standing should be come to between the companies and the com- 
mittees who represent so large a body of insured depositors, so that 
the situation may be saved, so far as both interests are concerned. 


i>. 
— 





SALE OF LIFE PoLiciEs In LoNDoN.—At the Auction Mart, Tokenhouse 
Yard, London, E.C., by Messrs. Humbert, Son and Flint, of No. 11 Serle Street, ~ 
Lincoln’s Inn, London, W.C., a sale of life policies has lately been held. 
The policies, seven in number, were upon the life of a gentleman aged 
seventy-two, and effected in the following offices:—Legal and General, 
410,000; Clerical, Medical and General, £5,000; Law Life, £10,000; 
Royal Exchange, £7,000 Guardian, £10,000; and the London and Pro- 
vincial (now amalgamated with the Guardian), Qo ooo; and another office, 
45,000, making a total of 453,000, whilst the bonus additions amounted to 
& 11,621, giving a grand total of nearly £65,000. The sum realised amounted 

to £40,000, far in excess of the surrender value. 











INSURANCE AND ACTUARIAL RECORD. 


PRUDENTIAL ASSURANCE COMPANY, LIMITED. 


SQIXTEEN millions of money are represented by the 
assets of the Prudential as set forth in the forty-fourth 
annual report for the year ending 31st December last. 
The amount may be expected to increase cnormously 

# in the immediate future, for the increase during the 

past year was over £1,680,000, all of which has been very carefully 
invested. The favourite investment is still that of loans on county 
council, municipal and other rates, which are responsible for one- 
quarter of the whole funds of the company. The savings of the 
people, in the hands of the Prudential, are beginning to exercise an 
important effect upon the investment market, and are helping to 
lower the rates of interest obtainable on first-class securities suitable 
for the funds of insurance companies. 

The chief feature one naturally expects in the annual reports of 
the Prudential is an array of figures so vast as to convey nothing but 
a vague idea of vastness to the mind of the reader. Such are the 
statements that in 1892 the number of policies issued in the ordinary 
branch was 56,912, assuring the sum of £5,886,889, and producing a 
new annual premium income of £319,948, and that the number of 
policies in force in the branch was 301,643, on which premiums were 
received during the year amounting to £1,665,611. In the industrial 
branch the premiums received during the year were £3,849,157, and 
the number of policies in force was 10,105,877. It has been custom- 
ary to expect as ordinary achievements of the Prudential, what 
would be very extraordinary achievements if done by anyone else. 
For instance, not only is the business expected to be large, but to be 
always increasing ; not only is the increase expected to be large, but 
to be an ever-increasing increase. That the increase should always 
increase in an increasing ratio has at last been too much to expect 
even of the Prudential. Though the new business obtained in the 
year still far exceeds anything ever accomplished by any British life 
Office, it is not quite equal to that obtained by the Prudential itself 
in the previous year. The increase, after deducting cancelments, in 
the premium income of the two branches taken together is never- 
theless £383,684, this increase being more than the whole premium 
income of any, except half-a-dozen, of our best life offices. The size of 
the business may be perhaps better grasped from the fact that on an 
average one policyholder in the industrial branch of the Prudential 
dies every three minutes, and this goes on without ceasing all the 
year round. 

There are other noteworthy characteristics of the Prudential, not 
quite so obvious, though fully as interesting, as its enormous size. 
One of these is the marvellous perfection of its organisation. To a 
certain extent this necessarily accompanies the largeness of the 
business dealt with; unless the company had been well administered, 
it would never have been so widely acceptable. And again, the 
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multitude of the transactions itself renders many simplifications 
possible. A company would never have an army of 1,035 clerks at 
its head office, unless it had learned in its earlier days how to drill a 
smaller number. A company whose building is lighted by 2,500 
electric lights has a self-evident opportunity for generating its own 
electricity. A company which receives one million of letters in a 
year, and sends out five millions, can obtain special concessions from 
the Post Office. Their premises have in fact been constituted a 
branch post office, and the distribution of the letters for the various 
mails is performed by post office sorters, who attend daily for the 
purpose. All these are merely incidental illustrations; the great 
machine which discharges the daily routine with a minimum of 
friction is more wonderful in its whole than in its separate details. 


The chief triumph of all is apparently the statistical department, 
which so long ago as 1871 was described in a paper read by Mr. 
Harben before the Institute, and was then of the utmost value in 
producing weekly, quarterly and annual returns of the progress of 
the whole business. The records included the number of policies 
issued and lapsed, with the premiums thereon, the increase of the 
number of policies and of the premiums, and the numbers and 
amounts in existence, together with the costs of management, and of 
claims, presented in a variety of forms for each district, town, super- 
intendency and agent, and the increase of the number of super- 
intendents, agents and clerks compared with the increase of the 
business. Out of this statistical department there has been developed 
during 1892 an actuarial department, which will have very beneficial 
results. Hitherto the valuations have been made quinquennially, 
and the valuation at the end of 1891 involved the use of eighteen 
tons of valuation cards, and cost the company £70,000. By means 
of the new department it has been found possible to dispense with 
the cards altogether, to reduce the cost one-half, and to make an 
annual valuation. The system works so smoothly that the books 
can be made up to any Monday morning, and a complete valuation to 
that date be got out within five weeks. 


A valuation to the end of 1892 has actually been made, on the 
same bases as before, namely, 3 per cent. with net premiums, and 
suitable tables of mortality. This was a sufficiently striking thing to 
do, but the Prudential has gone further, and has decided in future to 
‘declare annual bonuses. The bonus for the five years ending 31st 
December, 1891, was at 41. 125. per cent. per annum on the sum 
assured, with an interim bonus of £1. Is. per cent. per annum on 
policies becoming claims during the current quinquennium. This 
latter has now been superseded by a bonus at 41. 6s. per cent. per 
annum on all participating policies for the year 1892, whether they 
become claims during the quinquennium or not. Itisa little less than 
the bonus at the end of the previous five years, but the directors are 
acting cautiously in introducing the new annual system, and one or 
two more annual valuations will soon show whether the rate of bonus 
can be increased. To the policyholder the new plan has the distinct 
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advantage that he can take cash for his bonus every year, instead of 
waiting five years. 

The work of the new actuarial department has borne fruit to the 
company in an unexpected way. For the annual valuation it was 
necessary to classify all the policies according to the table of rates 
in the prospectus under which each was effected, and to value each 
class separately. It was then found possible to charge to each class 
its share of the premiums, interest, expenses, claims and every other 
item of incoming and outgoing. With these materials, it was easy 
to make out an annual statement of profit and loss for each table of 
the prospectus, and to amend tables which were bringing in too 
much or too little profit. It is by such an admirable system that 
the Prudential is able to give advantages to its industrial policy- 
holders which defy competition. The average premium is 134d. per 
member per week, and out of that the company’s profit is less than 
3 %4d. per member per annum. 

The remaining feature of the business of the Prudential which 
calls for special notice is its constant adaptation to the needs of its 
customers. There is an enormous turnover, there is a wonderful 
machinery, but there are brains always at work behind the 
machinery. During the past year those brains have recognized that 
a working man’s insurance company must acknowledge the existence 
of strikes, and the company has met the case by paying claims 
where death has occurred, although premiums were in arrear in 
consequence of strikes. There was another point of a different sort, 
which was equally sensibly dealt with. It happens in the experience 
of all life offices that occasionally a policyholder is drowned at sea, 
and that the death cannot be strictly proved. The common 
practice is to pay such claims on a bond of indemnity for the 
repayment in the event of the missing person being afterwards 
discovered to be alive. We do not know any company which would 
decline to recover the money if the circumstances arose; we do not 
know that the Prudential would decline to recover it in the ordinary 
department, but they have waived it in the industrial department. 
A seaman, who was honestly believed to be drowned in 1886, came 
home in 1892: the claim had been duly paid, but the Prudential did 
not think it necessary to spoil the joy of the family by inflicting upon 
it a fine of the sum assured with compound interest thereon. It knows 
its customers better: it knows how to gain, how to keep, and how 
to work an industrial insurance business. 


> 
> 





GENERAL ACCIDENT INSURANCE CORPORATION, LIMITED.—The report 
of the General Accident Assurance Corporation, Limited, Perth, for the 
year ending 31st March last, shows net premiums £16,714; balance, 
43,228. It is recommended to write £1,000 off purchase of business 
account, and to pay a dividend of 5 per cent. for the year, carrying forward 
the balance of £2,003. It is proposed to issue 2,000 additional shares with 
5s. called up, and 5,000 6 per cent. preference shares, which will be offered 
to the present shareholders at par. 
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COLONIAL MUTUAL LIFE ASSURANCE SOCIETY, LIMITED. 


HE financial crisis in Melbourne, where the head office of 
this society is situated, may have given some cause for 
Psy} anxiety to its already numerous policyholders in the 
f-#h United Kingdom, and it will be well, therefore, to 
m8 attempt a discussion of the situation, so far as the 
circumstances will admit, upon the materials at present available. 
The annual report for 1892 has just been issued in London; it bears 
date 12th April in Melbourne, and is accompanied by a condensed 
account of the annual meeting, which was held on 26th April. At 
those dates the storm was beginning to burst, but the full force of the 
coming disaster to the Australian banks was not yet felt. If it had 
been, it would have figured more largely in the speeches at the 
meeting than it actually did. 

The first thought naturally arising in the public mind is a desire 
to know whether the life office is in any way likely to suffer through 
the failing banks. Who are the society’s bankers? In England, 
Coutts & Co.; in Australia, the English prospectus does not tell us, 
' neither does the society’s advertisement in the leading insurance 
journal of Melbourne. In England the information is frequently 
given in advertisements ; in: Australia, judging from a set before us, 
the rule is quite the other way. The society has a substantial list of 
local directors, gentlemen of good position in each colony, but they 
appear to be singularly free from being bank directors. The only 
exception is the Queensland local board, on which are two gentlemen 
who were directors of failed banks. The exception is so small as 
simply to prove the rule, and to show that there is no cause for 
alarm on that head. Some question might fairly arise on an item in 
the list of assets, which reads thus: ‘Cash at bankers, on deposit, 
current account and in hand, £101,983.” This is a large amount 
out of assets of 41,526,098, and the difficulty is increased by the 
deposit not being separated from the current account. In the 1891 
accounts there was a similar entry of £104,509, and we learn from the 
Board of Trade blue-book that £79,000 of it was on deposit, the 
remainder probably consisting of the current bank balances at all the 
branches. It would have been wise to have published with the 
annual report a note of the bank or banks with which the money was 
deposited. The necessity perhaps had scarcely arisen at 12th April; 
one month later a cablegram was sent from Melbourne to London, 
saying: ‘ Banks’ recent suspensions will not cause any loss to the 
society.” The question of any loss to the Colonial Mutual by the 
bank failures may, therefore, in our opinion be treated as of no 
moment. 

The bank failures come first in thought, but they are far surpassed 
in importance by the question to what extent, if any, the assets of 
the society depending on land values will be affected by the crisis, 
and by the causes which have brought it about. Out of £1,500,000, 
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the society has invested £600,000 in loans on mortgage, and £500,000 
in freehold and leasehold property. Here there are many con- 
siderations, which enable us to take a cheerful view of the position. 
An insurance company is very differently situated to a bank as to 
the time when the money will be wanted : it is not subject to any run 
for deposits, but the sum assured can only be called for at the deaths 
of the members, which will occur in accordance with natural laws, 
and at dates which in bulk can be almost fixed beforehand. The 
Colonial Mutual will come better off than some of the home life 
offices, for they have sent money to the Australian banks to be 
invested, while the Colonial Mutual, being on the spot, has made its 
own investments. It is also encouraging to note, as we have done, 
that so few of the directors are also bank directors, and it may be 
hoped that they have thus escaped being carried away by the excite- 
ment of rash investment, which had something to do with bringing 
on the crisis. The rush of money for investment had a remarkable 
effect during the last two or three years upon the rate of interest 
obtainable, and upon the character of the securities offered. The 
Colonial Mutual appears to have stood firm, and to have accepted the 
lower interest rather than take the inferior securities. The mean 
interest earned upon their whole assets was in 1890 46. 45. 3d. per 
cent., in 1891 £5. 18s. 6d. per cent., and in 1892 £5. 13s. 10d. per 
cent. The difficulty of obtaining really first-class mortgages was the 
cause why such large sums were remaining on deposit, and even the 
bank deposits thus bear indirect testimony to the caution of the 
directors. In pursuance of the same policy, the directors were 
beginning to turn their attention to investments other than land, such 
as colonial and municipal debentures, and a small amount of these 
appears in the balance-sheet. All investments have been made 
under the direct supervision of the local directors in each colony, 
assisted by the society’s own solicitors and vaduers, and a valuation 
has been required not only at the granting, but also at the renewal of 
any mortgage. There seems altogether very little chance of any 
serious loss to the society through the shrinkage of land values. 
Finally, it must be remembered that a life office, if managed with 
reasonable common-sense and honesty, and dividing, as the Colonial 
Mutual did on its last valuation, profits of £100,830 for five years, 
can hardly meet with such a loss on its investments as to endanger 
its stability. The accounts, moreover, are audited by two auditors, 
one of whom at least is a professional accountant. 

The fall in the rate of interest might be a serious matter were 
it not happily more than counterbalanced by a fall in the rate 
of expenses, to which the directors have been for some time 
past giving their earnest attention. It is something to have 
reduced the expense ratio in four years from 33°89 to 27°24 per 
cent. of the premium income, but there is need of still further 
reduction. In considering the rate some allowance must be 
made for the large amount of new business obtained, notwith- 
standing the competition and the financial troubles of the colonists. 
The new business for 1892 consisted of 3,576 policies for 41,148,940, 
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producing annual premiums of 434,706. The new business for 1890 
went very much higher, and, besides the difficulties just mentioned, 
the reduction of expenses has perhaps reduced the new business, but 
it is just as well that it should. Any office had better keep its ex- 
penses moderate and be content with new assurances exceeding 
1,000,000 a year. The Colonial Mutual has the special distinction 
that, on the average of the whole twenty years of its existence, its 
new assurances have amounted to 41,000,000 per annum. 

The financial troubles, which have become acute in 1893, were 
beginning to be felt in the previous year, and, though not affecting 
the soundness of the Colonial Mutual, have touched its business in 
many points. For instance, though the new business of 1892 was so 
large, the cancelments were larger, and the whole premium income 
was reduced from £316,294 to £312,494. The amount paid for 
surrenders increased from 419,390 to £34,255. Probably from the 
same cause, the interest outstanding and accrued also increased until 
it now stands at nearly six months’ interest, a figure which, in quiet 
times, would be too high. The value of having a good life policy at 
periods of difficulty is shown by the fact that the loans on policies, 
within the surrender value, have in two years increased from 
£117,675 to £166,082. All these matters may be expected to be 
accentuated in the coming year, and the next report of the Colonial 
Mutual should be an unusually interesting one. 





Le. 
a 


BANK OF SCOTLAND Wipows’ FunDs.—MEETING AND QUINQUENNIAL 
INVESTIGATION.—The annual general meeting of contributors of the Bank 
of Scotland Widows’ Fund was held on goth May last, at the head 
office of the Bank, in Edinburgh, Mr. James A. Wenley, treasurer of 
the bank, presiding. The chairman remarked that this was the third 
occasion on which he had presided at a meeting to consider a quin- 
quennial report of the fund, and it gave him very great pleasure to state 
that at the present time, as in 1883 and 1888, the fund was in a thoroughly 
satisfactory position. After going over the report and referring to the more 
important items in it, and comparing the figures in the present with those of 
the former report, he said that, as the actuary—Mr. Archibald Hewat, 
F.F.A., F.1.A.—was of opinion that the fund was quite capable of affording 
an increase of £4 to annuities of the first-class, and £1 to those of the 
second-class, which would raise the annuities to £72 and £18 respectively, 
the committee of management had thought it right that these increases 
should be given effect to. The chairman moved accordingly, and, in doing 
so, referred to the careful, lucid and skilfully drawn-up report furnished by 
Mr. Hewat, from whom the previous quinquennial report of the fund in 1888 
had also emanated. The meeting unanimously agreed to the motion, the 
increase in both cases to take effect as from rst April, 1893. We understand 
that Mr. Hewat constructed rules, tables and conditions, etc., for the British 
Linen Company Bank Widows’ Fund, and that he contemplates in future 
drawing any needed actuarial conclusions of this kind from data to be 
supplied by the Widows’ Funds of the various Scotch banks. 


a 
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COTTON FIRES. 


SERIES of convictions at Bootle Police Court, Liver- 
pool, throws considerable light on the origin of many 
cotton fires which have proved such a puzzle in 
insurance circles. The following are the instances 
referred to :— 

“ William Hesketh was summoned for having a tobacco pipe in 
his pocket inside a cotton warehouse in Effingham Street. <A 
salvage officer stated that defendant was captain of a gang of men 
employed in warehouses, one of which had only recently been 
destroyed by fire. A fireman named Irvine had also lost his life. 
On June 7th defendant was seen to go into No. 2 room of a ware- 
house known as ‘ Hughes’ L,’ and there were ‘stored in the place 
3,700 bales of cotton. Defendant took a pipe which he had in his 
hand, and hid it behind a bale of cotton. The bowl of the pipe was 
quite hot. A fine was imposed of 10s, and costs, or seven days. 

‘“‘Thomas Jones, an engineer of several warehouses in Baltic 
Road, was fined 10s. and costs, or seven days, for having a quantity 
of matches lying in the engine-room of a warehouse in Baltic Road. 
On the 7th a police officer found seven boxes of matches and two 
tobacco pipes in the engine-room, and at the time defendant was 
oiling machinery in another warehouse. In his pocket was found a 
quantity of tobacco. Defendant said the matches had been kept in 
the engine-room for ten years. A salvage officer, however, stated 
they should be locked up in an iron box, whereas at the present 
everyone could have access to them. 

* William Hyam was fined Ios. and costs, or seven days, for 
carrying matches in Pacific Road. Defendant was found by a 
constable with twelve matches in his waistcoat pocket. The firm of 
warehouse owners for whom he worked had had a number of fires 
both in Liverpool and Bootle. 

“James Harrison, engaged in a cotton warehouse in Rayleigh 
Street, was fined the same amount for a similar offence. 

‘“* Four other men were fined for smoking close to waggons laden 
with cotton, or close to open doors of cotton warehouses.” 

Some of the above offenders, it will be noted, were captains of 
gangs, while one was an engineer of several warehouses, and thus, 
placed in a superior capacity, might be expected to know and guard 
against these risks. If they, therefore, so readily break the rules, 
what can be expected of those under their control? In two instances 
the offenders were employed in warehouses, some of which had 
previously been destroyed by fire. 

The inspection of warehouses has in the past been carried out 
efficiently no doubt, but in much too methodical a manner, with the 
result that the inspector’s visit could be anticipated pretty closely as 
regards the time at which it would be made. Recently, however, a 
carefully-planned raid was carried out, numerous warehouses being 
dropped upon in a totally unexpected manner. In consequence of 
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this, Superintendent Beale was able to attend the salvage committee 
meeting with quite a large parcel of pipes, matches, etc., found in 
warehouses, and to report the discovery that smoking in warehouses 
was carried on wholesale. Those above cited are a few of the cases 
already dealt with. : 

It must be remembered that for a year and a half the question of 
cotton fires has been prominently before the Liverpool public ; rules 
have been revised and strengthened ; rewards have been offered, and 
rates have been raised. Yet, in face of all this, wholesale smoking 
in warehouses is found to be the fact, and it is no more than fair to 
assume that many, if not most, of a long series of warehouse fires 
have arisen from this cause. It is likely, moreover, that the Liver- 
pool Salvage Committee will take special action,.in view of the facts 
disclosed. In this connection we may note several recent instances 
of cotton fires being extinguished with very small loss—only some 
two or three bales in each case—the workmen in one case putting out 
the fire by throwing their coats on the burning bales. The coats 
were damaged, and the workmen, considering that by prompt action 
they had averted a serious fire, applied for compensation. This, 
however, was not granted, the view taken by the Liverpool authori- 
_ ties being that such a precedent would be a dangerous one to 
establish. This special action, in view of the facts, does not seem 
to commend itself. Opinions differ of course, but it seems 
reasonable to suppose it would be good policy to encourage men to 
check a fire at once by prompt action. The next fire arising under 
such circumstances may be allowed to spread without risking the 
coats, should the small compensation applied for be refused. 





INSTITUTE OF ACTUARIES—ANNUAL MEETING.—The presi- 
dent, Mr. Augustus Hendriks, in submitting the report, mentioned 
the losses sustained by death during the year of no less than four 
Fellows—Mr. C. J. Bunyon, Mr. A. G. Finlaison, Mr. C. G. Laing, 
and Mr. C. McCabe. The increase in members was twenty-nine, as 
against twenty-five in the preceding year. The accounts of the year 
were satisfactory: the total amount of the funds was £4,552, an 
increase of £199. The annual subscriptions amounted to £1,310, a 
slight increase over those of the preceding year ; and the total income 
was £1,727, while the total expenditure for the year was £1,527. 
The council of the institute, believing that the time had arrived when 
a fresh investigation into the mortality among assured lives and 
annuity nominees might usefully be entered into, recently appointed 
a committee to take the necessary preliminary steps. The com- 
mittee, desiring to co-operate in the matter with the Faculty of 
Actuaries, placed themselves in communication with that body, and 
were glad to learn that a similar movement was in contemplation in 
Scotland, and that the institute might rely on the co-operation of the 
Faculty in carrying out the work proposed. 
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WORKMEN’S BUDGETS.—This was the title of a paper read before 
the Royai Statistical Society by Mr. Henry Higgs, LL.B., a subject 
which has of late years been actively studied abroad, but almost 
entirely neglected at home. In respect to London, the inquiries 
officially made by Dr. Ogle afforded the materials for his report 
that, out of 21,443 men in work in London (numbering with their 
families nearly 98,000 persons), the average income was 26s. 2d. per 
week, and the average rent 6s. 2d., or 23% per cent. of the total 
receipts. The study of workmen’s budgets was capable of many 
useful and practical applications. They showed what a man’s real 
wages are as distinguished from his money wages; and where large 
administrations like the Post Office, the railways, and limited liability 
companies in general, have employés in different localities, they 
afforded the information necessary for variations in wages, to prevent 
irritation through differences in purchasing power due to local 
variations in the cost of living. These local variations were not all 
of a nature to disappear through more effective competition. Work- 
men’s budgets also supplied a test of the progress in welfare of the 
people at large, comparing one time with another, and were 
indispensable to any thorough examination of the incidence of 
taxation. 





~<> 
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IMPERIAL INSURANCE CoMPANY.—The report by the directors of the 


Imperial Insurance Company was adopted at a recent meeting of the share- 
holders, over whom Mr. Bevan presided. He said that to pay the usual 
dividend they had to take nearly £50,000 from the rest. This unfortunate 
result was partly owing to the very large fire at St. John’s, Newfoundland, in 
which the company had sustained a loss of over £36,000. 


Law GUARANTEE AND TRusT Society.—The fifth ordinary general 
meeting of this society was held recently in London. Mr. William Williams 
presided. The report of the directors, which is for the seven-and-a-half 
months ending 31st December, 1892, states that the accounts of the society 
will in future be made up on the 31st December in each year. During the 
period stated the sum of £ 32,689. 19s. 8d. has been received for premiums, 
which, after allowing the large sum of £8,233. 2s. 3d. for assurances, pro- 
duced £24,456. 175. 5a., being a considerable increase over the correspond- 
ing period of last year. The percentage of management expenses, exclusive 
of commission, directors and auditors’ fees, on the net premium income is, for 
the year ending 15th May, 1891, 45°9; 1892, 31°82; and for the seven-and- 
a-half months ending 31st December, 1892, 30°23. The directors have 
charged revenue with £1,075. 3s. 9a, the balance of preliminary and 
organisation expenses; £8,679. 55. 2d., as a reserve for claims in suspense 
and rebates; and have also added £7,500 to the reserve fund, which now 
stands at £37,500. The balance available (including the amount brought 
forward from last year, less the dividend and income-tax) is £3,838. os. 4d., 
out of which the directors recommend that a dividend be paid at the rate of 
4 per cent. from the 15th May, 1892, to 31st December, 1892, free of 
income-tax. This will absorb £2,562. 10s., and leave £1,275. 10s. 4d. to 
be carried forward. The report and dividend were approved. 








LaTE ROBERT JOHN LODGE. 
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THE LATE MR. ROBERT JOHN LODGE. 


; 9) S showing the magnitude of the marine insurance interest we may 
} mention that no less than 600 are engaged as underwriters at 
Lloyds, who, with few exceptions, have placed with the committee 
security, either by deposit or approved guarantee, against the marine 
liabilities which they severally incur at Lloyds. The total deposits of 
individual members applicable to marine business are valued at over 
two millions sterling, and the guarantees of individual members amount to 
about £1,012,000. Of the twenty leading marine insurance companies in 
Great Britain two were established so far back as 1720; the aggregate 
premium income of twenty-one of the chief companies being about 
43,500,000. 

We have been led to make these general remarks owing to the death of 
a veteran in the marine insurance world. Mr. Robert John Lodge, the late 
manager of the Marine Insurance Company, recently died at his residence, 
The Grove, Highgate, within a few days of celebrating his eighty-third 
birthday, coming to his ‘‘ grave in a full age, like as a shock of corn cometh 
in in his season.” Some five years ago Mr. Lodge retired from the business 
with which he had been so long and honourably connected, having received 
a handsome pension from the office he had served zealously and faithfully. 
Like many others who have attained distinction in their several walks of 
life, Mr. Lodge on commencing life was not pitchforked into a comfortable 
10 to 4 berth. Starting his career as a policy clerk, he climbed the 
ladder until, we may say without exaggeration, he reached the top of his 
profession. 

The City Press in a recent issue graphically sketched the career of the 
deceased manager. “ First of all,” says the authority we have named, “he 
was a policy clerk in the Alliance Marine. Then he joined the Marine, and 
was appointed to the secretaryship, a position he held almost without a 
break until his final retirement into private life just five years ago. It was 
in May, 1839, that he commenced his association with the office, whose 
underwriter at that time was the famous Mr. Theophilus Burnand. Those 
were, indeed, the halcyon days of underwriting. Competition was almost 
unknown, and prices accordingly ruled high, the consequence being that the . 
profits each of the leading offices was able to earn year after year were almost 
equal to those that the whole of the companies can now make even in a 
fairly prosperous twelvemonth. What was more, the discovery of gold in 
Australia just about that time served to further enrich very considerably the 
coffers of the several offices that were then seeking business. Good as were 
the times, management even then was necessary if success was to be 
achieved. It was in this direction, therefore, that Mr. Lodge made his mark, 
and established the reputation he held up to the very day of his retirement.” 
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Very devoted and zealous was Mr. Lodge in the interests of the Marine, 
and many are the exploits he successfully carried out in the interests of this 
successful office. Perhaps his most memorable effort was in connection 
with the loss, on the 25th October, 1859, of the “‘ Royal Charter.” The 
salvage was undertaken by Mr. Lodge, who, with the aid of his brother, 
Captain Francis Lodge, was able in the course of a very short while to 
distribute amongst the several offices concerned no less a sum than 
4,322,103, the total cost involved being considerably below 5% per cent. 
This work, needless to say, was not accomplished without much trouble and 
thought. Indeed, the boat was such a total wreck that, in order to recover 
the specie with which she was laden, it became necessary to dig up many 
tons of sand, which was then washed so that the gold dust might be separated 
and saved. Another notable achievement on the part of Mr. Lodge was the 
recovery of the specie from the “ Hamilla Mitchell,” which sank in 1869, 
about 120 miles off Shanghai. Two difficulties presented themselves in 
connection with this salvage. First of all, the boat lay in about eighteen 
fathoms of water ; then the neighbourhood was infested by piratical Chinese 
fishermen, who did all they could to hamper the efforts of the divers engaged 
by Mr. Lodge. But these and other difficulties notwithstanding, the task 
was successfully accomplished, nearly the whole of the specie the vessel 
contained being recovered. 


It will thus be seen Mr. Lodge displayed not only zeal, byt great skill, in 
the recovery of wrecked cargo; but it is, perhaps, in the discovery of 
fraud that his acumen and knowledge of human nature found their best 
expression. We furnish our readers with an incident which illustrates this 
feature in his character. On one occasion the Marine insured a “cargo” of 
Carolus Mexican dollars. The boat was reported to be lost, and the Marine 
was accordingly called upon for the payment of the total insurance, a sum of 
nearly £50,000. Certain circumstances of a peculiar character aroused the 
suspicions of the astute manager, who accordingly made inquiries, with the 
result that he ascertained that the dollar was a rarity, and that it was 
absolutely impossible for such a quantity to be shipped. Further investiga- 
tion served to disclose the fact that the whole affair was a swindle, and that 
the boxes, which were said to contain the coins, were simply filled with shot 
and nails, while the boat was scuttled by the devisers of the fraud. In the 
second case, Mr. Lodge discovered that the coins that were insured had 
never been placed on board, and that the boat had been assisted to a peaceful 
end in fine weather. . 


It was in 1870, having been associated with the Marine for over thirty 
years, that Mr. Lodge succeeded to the office of underwriter, his chief 
having retired. In his new departure, however, success did not crown his 
efforts to the extent which had hitherto been the case. Circumstances were 
against him, competition was increasing and prices were falling, and after 
making a brave fight against adverse tendencies, he handed over the control 
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to a younger man, and returned to the post for which it was evident he was 
more suited, and which, needless to say, he continued to adorn until the 
time of his retirement. 

At the time of his severance from the Marine he was the recipient of a 
gratifying testimonial, not only from those with whom he had been 
most intimately related, but also from those who had been his keen competitors 
in business ; all who knew him bearing testimony, not only to his administra- 
tive capacity, but to those virtues which go to make up a typical English 
gentleman. As treasurer of the Highgate Literary and Scientific Institution 
he is much missed and regretted by the members. 


~> 
_ 





COMMERCIAL UNION ASSURANCE COMPANY, LIMITED.—The directors 
of the Commercial Union Assurance Company, Limited, have resolved to 
recommend to the shareholders to pay a dividend of 17s. 6d. per share, free 
of income-tax, making, with the interim dividend paid in November last, 
25 per cent. for the year 1892. 


PECULIAR FRIENDLY SocieTy Case.—An interesting case to members 
of Friendly Societies was heard by Judge Hughes, Q.C., at Crewe County 
Court. The plaintiff, William Critchlow, an engine driver on the North 
British Railway, claimed £32. 10s. from the secretary of a Foresters’ lodge 


for sick pay for himself and funeral benefit on the death of his wife. On the 
part of the defendant it was alleged that the plaintiff gave his age as thirty- 
four when he entered the lodge, but it was subsequently discovered that at 
that time he was thirty-nine. When this became known he was expelled, and 
his case came before the society’s arbitrators on a cay which plaintiff fixed, 
though he did not attend the inquiry, he being at the time laid up in Glasgow 
Infirmary through an accident. The arbitrators decided against the plaintiff, 
and their decision was upheld by his Honour, who said that they had settled 
the case. Plaintiff in the County Court denied that he stated any age at all 
when he entered the society. 


FACULTY OF ACTUARIES IN SCOTLAND.—The following is a list, accord- 
ing to order of merit, of the successful candidates at the annual examination 
of students held recently in Edinburgh, when seventy gentlemen presented 
themselves, of whom forty-one were for the first examination, twenty for the 
second, and nine for the final. Final examination :—William Hutton, 
Scottish Widows’ Fund Life Assurance Society, Edinburgh; Alexander 
Prentice, Life Association of Scotland, Edinburgh ; George R. Webster, care 
of David Myles, C.A., Dundee—equal; James Taylor, Scottish Imperial 
Insurance Company, Glasgow. Second examination:—John N. Lewis, 
John R. Armstrong, David E. Wallace and D. L. Anderson, equal, Charles 
Guthrie, Alexander Fraser and A. Douglas Watson—equal ; W. J. M. Rennie, 
William A. Sim, Alexander Latta, jun., William Hamilton. First examina- 
tion :—Hugh W. Brown (with distinction), John F. Finlay, Frank Marchbank, 
William L. Adamson, Colin Maclachlan, E. T. J. Blount, D. A. Clapperton, 
Vyvyan Marr, D. L. Honeyman, Frank H. Hamilton, David Mason, James 
F. D. Spence, T. Ord Sinclair and D. Kinniburgh Brown. 
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Correspondence, 


To the Editor of the ** Bankers’ Magazine.” 
THE SCOTTISH ALLIANCE INSURANCE COMPANY'S BALANCE-SHEET. 
The National Burglary Insurance Corporation, Limited, 


12, King Street, Cheapside, 
London, E.C., 1st June, 1893. 


S1r,—The balance-sheet of the Scottish Alliance Insurance Company, 
Limited, at 31st January, 1893, has just been brought to my directors’ notice. 
Among the assets there is an entry of £2,442. 16s. 2d.as due from the 
National Burglary Insurance Corporation, with a note that “ £800 has since 
been received to account thereof.” 

The facts are that the sum of £2,328. 4s. 1d. (not £2,442. 16s. 2d.) is 
claimed by the “ Scottish Alliance,” and an action was commenced to recover 
this amount in December last, and is now pending. The National Burglary 
Corporation had always admitted that £861. 5s. 10d. was due, and this sum 
(not £800 as stated) they have paid. The remainder of the claim they 
entirely dispute, but as it is the subject of the pending litigation, it would be 
improper for me to discuss the matter. My directors, however, consider that, 
in justice to the National Burglary Insurance Corporation, the true position 
should be made known. 

I am, Sir, 
Your obedient Servant, 
FREDK. W. RUTHERFORD, 
Manager and Secretary. 





EmpLoyers’ LiaBILITy AsSURANCE CoRPORATION. — The Employers’ 
Liability Assurance Corporation, Limited, after making full provision for 
current policies and adding to the reserves, recommends the payment of a 
dividend of 4s. per share, free of income-tax, being at the rate of ro per cent. 
per annum on the paid-up capital for the past year. 


Law Lire INsuRANCE SociETy.—The report of the Law Life Insurance 
Society for the year 1892 states that the premium income amounted to 
4#129,888, being an increase of £1,553 over that in 1891. The accounts 
of the year, allowing for the commission, the general expenses of manage- 
ment and other usual disbursements, show a balance of £51,961. 
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CHANCERY Division.—/une 7th, 1893. 
IN RE THE EQUITABLE LIFE ASSURANCE SOCIETY. 


A PETITION by the Equitable Life Assurance Society was presented under 
the Companies Memorandum of Association Act, 1890, for confirmation by 
the Court of special resolutions passed early in the year. The society was 
founded by deed dated 1762, and enrolled in 1765, but in 1892 was 
registered as a company under the Companies Acts. Since the original 
foundation of the society a number of bye-laws had been from time to time 
passed, making variations in the provisions of the foundation deed. The 
object of the special resolutions was stated to be the extension of the powers 
of the society-so as to facilitate the carrying on of its business in the same 
way as other assurance companies. The petition was opposed by a single 
dissentient, according to the Zimes’ report. Mr. Justice Chitty said that the 
proposed alterations enabled the society to carry on the ordinary business of 
a life assurance office of the present day. He had gone through the various 
alterations in detail, and had been much assisted by the able arguments put 
forward by the dissentient. However, no argument had been addressed to 
him in support of the objections to any of the proposed alterations such as 
would justify him in refusing to exercise, in favour of the petitioners, the 
discretion imposed on the Court by the Act of 1890. He therefore made an 
order as prayed confirming the resolutions. The petitioners made no 
objection to the dissentient receiving his costs. The dissentient, however, 
preferred to bear his own costs. 





Co.LontaL Mutua Lire AssuRANCE Society, LimiTED.—The London 
manager of the Colonial Mutual Life Assurance Society, Limited, lately 
received the following message from the principal office in Melbourne :— 
‘Meeting held. New business, 41,148,940. Funds exceed £1,500,000 ; 
reduction expenses over 2 per cent. Everything satisfactory. Approval 
unanimous and enthusiastic.” They are nothing if not enthusiastic in 
Melbourne. 


GLasGow INSURANCE SECRETARY ARRESTED.—Lewis Henderson, lately 
secretary of the General Accident and Assurance Company, Limited, 
145 St. Vincent Street, Glasgow, was remitted from the Central Police Court 
to the sheriff, charged with having tendered to the cashier of the People’s 
Bank of Scotland, Glasgow, a cheque for £36, to which he had forged the 
name of Peter D. Stewart. He was arrested at Ibrox, where he had taken a 
villa. Detectives had been searching for him for several days, and a corre- 
spondence regarding the taking of the house had led to his apprehension. 
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CALEDONIAN INSURANCE COMPANY. 


THE directors submit the following report on the affairs of the company for the year ending 
31st December, 1892. 


LIFE DEPARTMENT. 


The following is a statement of the transactions of the year :— 
Proposals for assurance received . : “ae . - 1,359for £866,733 
Proposals declined or not carried out ; . ‘ oy" 5 188,792 
New assurances completed i : ‘ a R + 3594D oe 677,941 
New premiums thereon (including £1,231 by single payments) : 20,614 
Amount reassured with other offices 3 FE ° ‘ ° ‘ % 89,800 
New premiums applicable thereto. ° ‘ ° : . 2,141 
Amount of death and endowment claims . ‘ a ‘ F ‘ F 86,799 
Annuities effected, 171 for £646, the price received being . : 5,600 
Annuities which ceased by death during year, 7 for £288 per annum. 
Total lifeincome . ° ; ° ° ° ‘ . - ° ° 182,858 
Life assurance and annuity fund at end of year e 2% ic + —_‘:1, 115,662 


Septennial Investigation as at 31st December, 1892. 


As the result of the valuation, which has been made by the Institute of Actuaries’ H™. 
3 per cent. table, it has been ascertained that there is a divisible surplus of £159,071; and 
it is proposed that the sum of £132,560, being five-sixths thereof, be allotted to the policy- 
holders. This enables the directors to declare bonus additions in class A at the same rates 
as those declared in 1885, namely, £1. 7s. 6d. per cent. per annum on the sum assured in 
the case of ordinary policies, and £1 per cent. per annum in the case of endowment 
assurances. In class B (a special class instituted in 1880) the sum to be applied in providing 
bonuses is equal to 15 per cent. on the total premiums received, excluding those for the first 
year of assurance ; and, in accordance with the system applicable to that class, it will be 
employed in extinguishing the later payments of premium. The new class of assurances 
without medical examination has not been in existence sufficiently long to yield a profit for 
distribution at this time. The total amount of life profits falling to the shareholders at this 
time is £26,511, and that sum has been transferred from the life account to the shareholders’ 
profit and loss account. 

It is proposed that in future the divisions of profit shall be made at intervals of five 
instead of seven years, and that intermediate bonuses shall be paid, if the directors see fit, 
in the case of claims occurring before the next division, at such rates, and subject to such 
conditions, as the directors may from time to time fix. 


FIRE DEPARTMENT. 


The following are the results in this department :— 
Balance from previous year . = 2 
Premiums 


Special single payment received from Niagara Insurance Company 96,534 6 5 


i ? : ‘ 438,428 6 0 
403,416 2 10 


Interest 19,311 11 8 


£557,690 6 11 

Deduct—Losses . i ‘ ‘ - ” £263,027 6 4 
Expenses, commission, etc. . = 145,066 18 4 

Increase in the reserve for unexpired 

risk (from £100,000 to £182,739. 

4s. 2d.) to bring it up to one-third 

of the ordinary premiums, plus 

one-half of the single payment 
above-mentioned ‘ ° : 82,739 4 2 


— 490,833 8 10 
Balance transferred to shareholders’ profit and loss account . - £66,856 18 1 
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DIVIDEND. 


A shareholders’ profit and loss account has been opened with the view of bringing 
together the results to the shareholders of the. working of the two departments. After 
crediting this account with the fire surplus of the year, and with the shareholders’ proportion 
of the septennial profit from the life business, and debiting it with the dividend paid in 
1892 and sundry other payments, there remains a balance of £65,647. 6s., out of which it 
is recommended that a dividend be declared of £1. 4s. per’ share (being an increase of Is. 
per share), payable free of income-tax in two equal instalments of 12s., on 15th May and 
11th November. The dividend proposed will require a total sum of £25,800, leaving 
439,347. 6s. to be carried forward. In view of the present state of fire insurance business, 
the directors consider it unadvisable to increase the dividend to a greater extent at this 
time. 

INVESTMENT OF FUNDS, 


Under section 5 of this ‘company’ s Act of Parliament, passed last year, the directors are 
empowered to lay out and invest the funds of the company in or upon any investments or 
securities, or any classes or description of investments or securities whatever, either by way 
of purchase or loan, which shall be authorised by a special resolution of the company in force 
for the time being. The special resolution must be passed at one extraordinary meeting and 
confirmed at a second extraordinary meeting. The directors propose that an extraordinary 
meeting be held immediately after the ordinary annual meeting for the purpose of any a 
resolution enlarging the present powers of investment. 


In name and by authority of the datas 


ROBERT STEWART, Chairman. 
D. Deucnar, General Manager. 


Revenue Accounts for the Year 1892. 


LIFE ACCOUNT. 


Dr. ° 
Amount of life assurance and aad fund “ 31st December, 1891 . £1,082,600 0 Oo 
Premiums . ‘ - x 4149,970 14 9 

Less reassurance premiums ° ° ° . 11,839 I 5 

—_— 138,131 

Consideration for annuities granted . . ae : ° 5,600 
Interest and dividends : ° ° : 445,663 2 0 

Less income-tax  . - ° . 1,03I OI! 


44,632 
Fines and assignment fees . ‘ ; : ; ‘ ; . . 95 O10 
41,271,059 2 8 


Cr. 
Claims under life policies —_ one sums reassured) . : 2 474,849 
Bonuses on ditto. : “ : 2 10,600 


~ 
ie i 


- 
no 


= O CON CON O 


R £85,449 
Endowment assurances matured . . " ‘ > ° 1,350 
Surrenders. ; ‘ f r R . ‘ J 6,610 
‘Annuities . . . ‘ . . e ° ° . . 8,753 
Commission ° ° : . ° E : 8,334 - 
Expenses of management cs 2 ° ° 13,795 
Sums applied in reduction of cost of buildings : ° . : ° te) 
Sums written off loans _ ° 3,616 
Expenses of new Act of Parliament —proportion changed against life 
department . ° : 442 
Bad and doubtful debts “ 2 
Proportion of profits for the septennium ending 3Ist December, "1892, 
carried to shareholders’ ‘profit and loss account . ° 26,511 
Amount of life assufance and annuity fund at end of year, 2 as per 
balance-sheet . ‘ . ‘ ° ° . ° 1,115;662 


ol 


=“ 
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bw O©O FA WOAaNHKOOD 
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oo 


41,271,059 
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Dr. FIRE ACCOUNT. 

Funds at 31st December, 1891— 
Capital paidup . ° ; ‘ A . 4107,500 
Fire guarantee fund . - . = " = “ 270,000 
Reserve for unexpired risk . . . , , 100,000 
Balance ° e ° ‘ : 38,428 


£515,928 


Pees sw 4453790 15 9 
Less reassurance premiums . . ° ° 50,374 12 11 


mene 403,416 

Sum received from Niagara Insurance Company for assuming half of 
their liability under existing policies, excepting at Pacific Coast . 96,534 
Interest and dividends ‘ . ° ‘ ; 419,629 5 7 
Less income-tax . . ° ° 317 13 11 


41,035,190 6 11 


Cr. 
Losses by fire after deducting sums reinsured . ° - £263,027 


6 


19,311 II 


5 


8 


6 


Commission . . % 7 a 3 : - > x 75,297 16 


Expenses of pees . ° ° ‘ ° ° 61,933 
— and colonial taxes, and waren of rating onsen and 


5 


vage associations ° . ° : ; 7,835 17 
Transferred to shareholders’ profit oll loss ones . ‘ . . 66,856 18 


Funds at end of year— 

Capitalpaidup . . .« « «© « 4107,500 oO 
Fire guarantee fund .  . ow 270,000 0 

Reserve for unexpired risk, estimated at one- 

third of the ordinary premiums of £403,416. 

2s. 10d., plus one-half of the sum of 
£96,534. 6s. 5d. e . ° 2 £182,739 4 

aadeliaiatiiiaiaad 560,239 


4 


41,035,190 6 11 


SHAREHOLDERS’ PROFIT AND LOSS ACCOUNT. 
Dr. 


Transferred from fire account . 


Transferred from life account Genittenl _— we of life profit 
for septennium ending 31st December, 1892) . ° n 26,511 
Transfer fees . ° ° . 


£93380 13 1 


Cr. 
Dividend paid in 1892 ‘ ° ° “ ° e ° ° ' 4245725 
Income-tax on profits ° ° ° . ° . . ° . 557 
Expenses of new Act of aout J against share- 

holders’ funds * ° 221 
Written off investments . ° ° 1,198 
Written off maps and furniture ° 948 
Bad and doubtful debts. 81 
Balance . e ° : " ° 65,647 


£93,380 13 


; , - £66,856 18 


oO 


. ° ° ° ° a . 12 15 
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General Balance-sheet as at 31st December, 1892. 
LIABILITIES. 


on each, total amount paid . ° 
Life assurance and annuity fund . ‘ ° 
Fire insurance funds (exclusive of capital) . ° 
Shareholders’ profit and loss account . x ee 
Claims under life policies admitted but not paid . . 
Outstanding fire losses. ° s ° : . e 
Shareholders’ dividends outstanding . : ° 
Sundry balances due by the company ° ° 


Shareholders’ capital, £537,500 in 21,500 shares of £25, with £5 paid 


-OMOONRNO 


-_ 


41,816,940 


ASSETS. 


Mortgages on property within the United Kingdom. : ; - £339,473 18 
Mortgages on property out of the United Kingdom ; . ; 31,298 13 
Loans secured over public rates . ; : : = ; ° 97,164 7 
Loans on the company’s life policies . ‘ , x 62,769 35 
Investments— 
Indian and Colonial Government securities . ; ‘ : : 116,474 
Indian Government guaranteed railway stock ° . 16,279 
Colonial municipal and harbour bonds . 7 ‘ 55,769 
United States Government securities . j F . 73,641 
United States municipal securities . 53,084 
Debentures of joint-stock companies . 
United States railroad bonds ° . 
Railway preference stock . ; ° 
Feu-duties and ground-annuals_ . ° 
House property . . ° ° ° 
Life interests and reversions purchased . 
Loans on life interests and reversions ° . : ° 
Loans on personal security with life policies and the company’s 
Agents’ balances (receipts in course of collection) ee 
Outstanding premiums “ . ° ° . 
Outstanding interest . ° ° . > ; 
Interest accrued but not due. ‘ . 5 z 12 
Cash on deposit : . : 3 : . 17 
Cash in hand and on current account . 9 
Office furnitureand maps .  . 18 
Stamps . . : . . 13 


co COW OV 


we OQO000000 
ooo0o0000 


COW MH O DNOANUMN 


-_ 


41,816,940 


AUDITOR’S CERTIFICATE. 


EDINBURGH, 6th May, 1893.—I have examined the books and accounts of the 
Caledonian Insurance Company for the year ending 31st December, 1892, and I have found 
them to be correct. In my opinion the foregoing revenue accounts and balance-sheet 
exhibit a true and correct view of the company’s affairs as at 31st December, 1892. The 
accounts of the New York, Melbourne and Sydney branches have been examined by auditors 
appointed by the directors, and I have seen that these accounts have been incorporated in 
the books at the head office. 


The bonds and documents of debt for the whole investments of the company have been 
exhibited to me, with the exception of—ist, Those amounting to £301,327. 135. 3¢., 
deposited with public officials and with trustees for the protection of policyholders in the 
United States, Canada and Cape Colony. 2nd, Securities amounting to £116,674, lodged 
for safe custody with the company’s bankers in London. 3rd, A security for £21,000 in the 
hands of the company’s law agents in Melbourne. 4th, Securities amounting to 433:057- 
16s. 5d., temporarily in the hands of the law agents of the company in Edinburgh, London 
and Dublin, in the ordinary course of business. In these exceptional cases acknowledgments 
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by the custodiers have been exhibited to me, as more particularly referred to in my separate 
detailed report upon the investments. 5 
F. J. MoncreirFF, C.A., Auditor. 


The eighty-eighth annual meeting was held in the company’s office, Edinburgh, on 
Friday, 12th May, 1893, Robert Stewart, Esq., of Kinlochmoidart, occupying the chair. 


The report was approved of, a dividend of £1. 4s. per share was declared, and the 
other recommendations made by the directors were adopted. In moving the approval of 
the report the Chairman said :— 


GENTLEMEN,—I am glad to say that the life department continues to show satisfactory 
progress. The new business is larger than has been reported in any previous year. The 
claims by death are considerably greater in amount than those of 1891, but they are about 
the same amount as those of 1890. In the case of our new scheme of life assurance without 
examination, only two deaths have occurred during the past year. The life expenses, which 
in 1891 amounted to 16°94 per cent. on the premiums, or 13 per cent. on the total income, 
are now reduced to 16 per cent. on the premiums, or 12 per cent. on the total income. 


This is the time at which the life profits for the last seven years fall to be distributed, 
and as you are aware, the rate of interest is an important element affecting the profits. We 
have always been cautious in regard to our investments, and the result of this is that, after 
deducting incomestax, our effective rate of interest for the past seven years has been just 
about £3. 17s. 6d. per cent., or 2s. 6d. per cent. below the rate earned during the preceding 
septennium. I am glad that, notwithstanding this, we are able to declare the same rates of 
bonus on our ordinary and endowment assurances as were declared in 1885, while in the 
case of Class ‘‘ B,”’ instituted in 1880, and which did not receive a bonus in 1885, we are 
able to recommend a rate of bonus, which, considering the very low premiums charged, 
must, I think, be regarded as very satisfactory. Owing to the large increase in the total 
amount of life business, the shareholders’ one-sixth of the profits has produced about 50 per 
cent. more than the amount placed to their credit in 1885. The valuation has been made at 
3 per cent. interest, which must be regarded as satisfactory. 


In the case of the fire business, while we have come off fairly well, I consider 
that the position of, fire insurance business as a whole is not satisfactory at present. 
The unfavourable results experienced by a large number of offices, will, however, 
have a tendency to check undue competition, and may also lead, in the near future, 
to the increase of rates of premium where. the rates hitherto charged have been 
found to be inadequate. You will remember that at last annual meeting, at the 
request of Sir George Warrender, who then occupied the chair, I referred to the position 
of our American business. I adhere to the favourable opinion which I then expressed 
as to the advantages to be anticipated from the working arrangement which we have 
made with the Niagara Insurance Company. Our new managers in America seem to have 
exercised the greatest care during what has been a most trying period : and had this not been 
the case, our position would not have been so good as it now is. Our fire losses amounted 
to £263,027, which is 65 per cent. of our ordinary premium income of £403,416; but as 
some of the losses occurred on the business received from the Niagara Company, in 
connection with which the special payment of £96,534 was made to us, we might fairly 
include that payment in the premium income, and if this is done the loss rate comes out 
only 53 percent. The expenses and commission amount to 35.9 per cent. of our ordinary 
premium income of £403,416, which is about 2 per cent. below the rate for the preceding 
year, and we expect to accomplish a further reduction in the expense ratio during the 
current year. 

You will observe that we have introduced the plan of stating the reserve for unexpired 
risk at one-third of the fire premiums of the year. We intend to continue this; and the 
effect will be to treat one-third of the increase in the premium income of any year as an 
extra liability for unexpired risk, or on the other hand, if in any year the premium income 
should be diminished as the result of discontinuing any portion of the business, a corre- 
sponding diminution will be made in the reserve for unexpired risk. The accounts will thus 
show more accurately the results of the year’s working. 


Perhaps some of you may be disappointed that the dividend recommended is not larger. 
No doubt, had the share of the life profits been given this year it would have afforded a 
bonus of about £1. 5s. per share. Or if spread over the next seven years, it would have 
yielded between 3s. and 4s. per share annually of extra dividend. But in the present state 
of fire insurance business it is better to be prepared for a bad year or two; and by the plan 
proposed you will be in the position of having more than one and a half year’s dividend in 
hand after providing for the 1893 dividend. Or, looking at the matter in another way, you 
will be able to pay the dividend for next five or seven years out of the interest on the fire 
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fund, coupled with a proportion of the shareholders’ profits from the life, without drawing 
anything from the fire premiums. I think this is a very satisfactory position; indeed I 
might reasonably describe it as a very strong position. 


Before concluding these remarks I desire to call your attention to the loss the company 
has sustained by the death of our late auditor, Mr. Horsbrugh, whose services were highly 
appreciated by the directors during the period that he held office. The Hon. F. J. 
Moncreiff has been appointed in his room, and I feel assured that this appointment is one 
which will meet with entire and general approval. 


After the conclusion of the ordinary annual meeting an extraordinary meeting was heli, 
when a special resolution was passed extending the powers of the directors in regard to 
investment of the company’s funds by way of loan or purchase. This special resolution 
required to be confirmed at a second extraordinary meeting held for that purpose within the 
head office of the company, in Edinburgh, on Tuesday, the 3oth May. 





ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION. 


THE directors have the pleasure of submitting to the proprietors, at their fifty-second 
annual general meeting, the following report, to which are appended the audited revenue 
account and balance-sheet for 1892. The number of policies issued during the year was 
1,590, assuring, in the aggregate, £879,002. Of this amount, £97,750 was reassured with 
other offices, leaving £781,252, which represents the net new assurance business of the year. 
The gross new business exceeds by £58,464 that of 1891, which had itself far exceeded that 
of any previous year, while the net figures for the two years are practically identical in 
amount, as will be seen from the tabular statement below. The premiums on the above 
new assurances amounted to £32,135, of which the sum of £2,526 consisted of single 
premiums. Of the annual premiums, an aggregate sum of £2,414 was paid to other offices 
in respect of reassurances, as were also single premiums amounting to £456. Thus the net 
new premiums reached a total of £29,265. The total net premium income for 1892 
amounted to £175,444, and exceeded that of 1891 by £6,049. Proposals, 153 in number, 
were declined, representing an aggregate amount of £69,148, irrespectively of uncompleted 
cases. The subjoined table (in constructing which the sums reassured and the relative 
premiums have been deducted) shows the progress of the assurance business of the 
association during the last five years :— 





=" 
remium Income 
Wastes af includin 
Single Premiums 
(Net). 


4 4 

1888 796 401,247 135,266 
1889 434,893 139,220 
1890 462,425 149,576 
1891 782,538 169,395 
1892 781,252 175444 


Policies issued. 

















The claims (by death, in 1892, although exceptionally heavy, only exceeded the expecta- 
tion by 6 lives, and by £10,563 in amount. 
VOL. LVI. 8 
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These claims arose under 229 policies, assuring 186 lives, and 

reached, after deduction of reassurances but including bonus additions, a 

s+ -+ + - - + © ee Se Oe £146,056 
And the endowments matured were. . ° ° ° ° . 8,161 


4154,217 
During the year the aggregate amount of subsisting assurances was 
further diminished from other causes as follows ;— 
Policies surrendered (including bonus additions) . £71,707 
»» expired or otherwise determined £199,682 
Less policies revived . 8,281 


191,401 
Bonus commuted eee eas F ; 5,376 


268,484 
Total amount thus withdrawn . . . . . A £422,701 


The amount subsisting on 25th December, 1891, 
was . . . . . . . ° £5531,920 
Deduct bonus declared in 1892 on re- 
assurances . ‘ ‘ R is . 2,398 


5,529,522 
Add new assurances, 1892 (met) . 2» sw eee 781,252 
»» interim bonus ° 3 ° ° - . ‘ 2,012 


6,312,786 
Deduct withdrawals from all causes in 1892 as above . 422,701 


Net amount, 25th December, 1892 . . «© «© £51890,085 


At Christmas, 1890, the net amount at risk, including bonus additions, was 45,162,060. 
Thus the net increase during the last two years has been £728,025, the increase for the past 
year being £358,165. The total amount paid by the association since its foundation in 1839 
in respect of death claims and matured endowments (including bonus additions but 
deducting reassurances), has been £3,149,228. The total funds of the association, notwith- 
standing the heavy death claims, have increased during 1892 by £48,832, and have risen 
from £1,426,152 at Christmas, 1887, to £1,801,348 at Christmas, 1892, an increase of 
4375,196 during the five years. The interest earned in 1892 was £78,153, being at the 
average rate of £4. 7s. 10d. per cent. on the funds of the association, subject to deduction 
of income-tax. Thirty-eight annuities were granted during 1892, amounting to £1,431, the 
consideration money received in respect of which was £17,888. In addition to these, a 
small deferred annuity was granted in consideration of an annual payment. On the other 
hand, 12 life annuities fell in during the year, relieving the association from an annual charge 
of £871. The annuities subsisting on 25th December, 1892, amounted to £13,122. The 
London accounts and securities have been examined for 1892 by Messrs. Turquand, Youngs, 
Weise, Bishop and Clarke, chartered accountants ; and those in Edinburgh by Mr. C. E. W. 
Macpherson, chartered accountant. In consequence of the decease of Edward Kent 
Karslake, Esq., Q.C., one of the trustees of the association, the Right Hon. Sir Archibald 
Levin Smith, Lord Justice of Appeal, has been appointed a trustee in his stead. The 
association sustained a severe loss during the year by the death of Charles Giles-Puller, Esq., 
who had for many years rendered valuable service as a member of the board of directors, 
latterly as vice-chairman. In accordance with the deed of settlement, Henry. Pratt 
Barlow, Esq., and Colonel the Hon. W. J. Colville, members of the board of directors, and 
Robert Strathern, Esq., W.S., a member of the Edinburgh board, go out of office in 
rotation, and offer themselves for re-election. William Smith, Esq., LL.D., who has for 
45 years held the position of manager in Edinburgh, and discharged its duties with con- 
spicuous ability, has felt compelled to retire from that office in consequence of failing health, 
and the Edinburgh board have, with the cordial approval of the board of directors, invited 
him to offer himself for election to a seat on the Edinburgh board. Edward Lingard Lucas, 
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Esq., of the banking firm of Messrs. Herries, Farquhar & Co., has given notice of his 
intention to offer himself for election as a member of the board of directors ; and George T. 
Balfour-Kinnear, Esq., of Cross, W.S., has given similar notice of candidature as a member 
of the Edinburgh board, in the place of Alexander Forbes Irvine, Esq., retired and since 
deceased. 
By order of the Board, 

ARTHUR JACKSON, General Manager. 

Francis E. Co.snso, Actuary and Secretary. 
12, Waterloo Place, London, 

9th March, 1893. . 


First SCHEDULE. 


Revenue Account for the Year ending 25th December, 1892. 


Dr. LIFE ASSURANCE FUND. 

1891.—Dec. 26. 
Amount of life assurance fund at the beginning of the year, £1, 550,513. 

19s. 5d. ; amount of proprietors’ reserve fund at the egening of 

the year, £7,255. 75. 4d. 4£1,557;769 6 
Premiums, £190,794. 6s. ; less paid for reassurances, & 15, 350. 14s 8d. 175,443 11 
Interest, dividends, and rents . = . 72,567 
Profit and loss on investments > 658 
~— on sale of shares in the association, carried to proprietors’ reserve P 

nd 163 

Proportion of shareholders? dividends attributable to the annuity fund 1,289 
Registration fees j . : . 115 3 10 


41,808,005 6 11 


Cr. 
Claims under policies (after deducting sums ey ill 

£146,055. 19s. 6d. ; eens matured, £8, - I a - £154,216 
Surrenders . z ° ° . 8,572 
Cash bonuses on policies ° ° . 1,297 
Reduction of premiums by commutation of bonus ‘ 702 
Commission ° ‘ . ° ‘s " 13,839 
Expenses of management ; a e ‘ . ° 2 ‘ 20,952 
Dividends to shareholders . . F . ° ° 9,000 
Income-tax 2 : hts " . F ‘ 1,784 1 

1892.—Dec. 25. 
Amount of life assurance fund at the end of the year, as per second 

schedule, £1,590,221. 5s. 11d. ; amount of proprietor’s reserve fund, 

at the end of the year, as per second schedule, £7,418. 7s. 4d. ‘ 1,597,639 13 3 


41,808,005 6 11 


~ 
= ONMNOMNOL 


COMDARWAD 


Dr. ANNUITY FUND. 
1891.—Dec. 26. 
Amount of annuity fund at the beginning of the _ . 
Consideration for annuities granted . 
Interest, dividends and rents . ° ‘ ‘ 
Profit and loss on investments . e ° 


£148,276 13 2 
— 


Cr. 
Annuities . ‘ . ‘ ‘ r ‘ 5 a : R 411,921 9 8 
Commission ‘ = e ; Ps ‘ 2 ‘ ; 137 17 4 
Expenses of management 1,220 0 3 
~— of shareholders’ ‘dividends attributable to the annuity fund 1,289 0 O 
1892.—Dec. 25. 
Amount of annuity fund at the end of the year, as per second schedule 133,708 5 11 


£148,276 13 2 
g* 
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SECOND SCHEDULE. 
Balance-sheet, 25th December, 1892. 
LIABILITIES. 


Shareholders’ capital paid up £70,000 ; life assurance fund, £ 1,590,221. 

Ss. Sid.s proprietors’ reserve fund, £7,418. “4 = eid fund, 

4133,708. 5s. 11d.; total funds . - £1,801,347 19 2 
Claims admitted (or intimated) but not paid . ‘ - . , 36,924 2 10 
Dividends due . “ 45551 7 0 
Great Western Railway consolidated ordinary stock mes 10,000) 

purchased but not delivered - - _ . ;: 16,459 7 8 


£1,859,282 16 8 


ASSETS. 


Mortgages on grees within the United ae . ; . - £583,001 12 
Do. do. out of do. do. a ‘ : : 109,500 oO 
Loans on the company’ s policies “ ; ‘ - : 63,527 18 
Purchases of life interests and reversions . i P ‘ ‘ P 11,261 15 
Investments— 
Indian and Colonial Government securities . ‘ “ ‘ 71,797 13 
Railway and other debentures and debenture stocks e d 546,418 10 
Railway stock (preference and ordinary) , : . : : 88,548 3 
House property (including furniture) a ‘ 21,391 15 
Loans on personal security (with mortgage of life policies) . : . 121,084 15 
Half-credit premiums charged on policies . é 2 ; ; 6,450 14 
Agents’ balances (premiums in course of collection) . F . . 13,405 16 
Outstanding premiums (head offices) . 13,681 10 
—e interest, viz. :—Accrued, but not yet payable, 4 21 060 
4s. 2d.; due and payable, 41,786. 19s. 1d. . 22,847 3 
Cash :—On deposit (at call and for terms at fixed rates, with colonial 
and British banks), £1 = 16s. has ; in hand and on current 
account, £33,617. 12s. 7d. = ‘ 186,365 8 


41,859,282 16 


WC! KWRMOOWWAWA ORO” 


We have examined the books and vouchers in London, and the returns from Edinburgh’ 
audited by Mr. C. E. W. Macpherson, C.A., and certify that the above accounts are 
correct in accordance therewith. We have also examined the securities representing the 
investments made by the board of directors, and find them correct ; Mr. C. E. W. Macpherson 
’ having examined and certified as to the correctness of the securities representing the invest- 
ments made by the Edinburgh board. 


(Signed) TURQUAND, YOUNGS, WEISE, BIsHop & CLARKE. 
Ist March, 1893. 





EQUITABLE LIFE ASSURANCE SOCIETY. 
(FOUNDED 1762.) 
ACCOUNT OF THE BUSINESS FOR THE YEAR 1892. 


THE directors have much pleasure in submitting the accounts for the year ending 31st 
December, 1892. 
During the year 321 proposals were received for the assurance of £360,420; and of these 
Z for £101,145 were either declined or not completed. 264 policies were issued assuring 
759,27 a the premiums on which amounted to £13,444. 145. 2d., including single payments 
of £3,409. 14s. 9d. 
Claims arose in respect of 93 lives assured by 114 policies. The original sums assured 
amounted to £156,893; and the additions, irrespective of any bonuses which had been 
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previously commuted either for cash or reduction of premium, amounted to no less than 
£180,247, being nearly 115 per cent. on the sum assured. 

Thirty-nine policies were surrendered for a sum of £18,744. 15s. 8d. The total 
premiums received in respect of those policies was £18,533- 

The total expenditure amounted to £10,003. 10s. 10d. ; being 6°4 per cent. on the total 
premium income, and less than 3°3 per cent. on the total revenue. This low rate is owing, 
in a great measure, to the saving effected by the non-employment of agents and the non- 
payment of commission. To this feature must be largely attributed the very substantial 
bonuses which have been added to the policies. 

The amount of the funds at the end of the year was £4,129,640. 12s. 7d. 

As the future development of the society depends upon the means of attracting that 
intelligent portion of the public which is able to comprehend that in an office that employs 
no agents and pays no commission the profits must necessarily be greatly enhanced by the 
large saving effected thereby, the directors trust that the members will assist in making the 
features of the society more widely known, by bringing them to the knowledge of their 
friends and acquaintances. 


FIRST SCHEDULE. 
Revenue Account for the Year ending 31st December, 1892. 


Amount of funds at the beginning of the year . - z A - 44,193,501 
Premiums, namely :-- 

New annual premiums . ; = £10,034 19 

New single premiums . ‘ . ‘ 3,409 14 

Renewal premiums . . . . / 142,137 10 

Commuted premiums . 7 ; . 959 oO 


156,541 


- 
= 
— 


Interest and dividends : : ; F 156,118 9 
Less income-tax . ‘ as . r ‘ 3,816 7 
152,302 
Registration fees and fines . ‘ . - . ‘ 2 i i 41 
Difference arising in the valuation of assets . ° - ° ° 361 


“ ans Oo 


44,502,747 


Claims (no reassurances*) . ° . . ‘ £156,893 0 O 
Additions to those claims by way of bonus . ° 180,247 11 6 

————__ £337,140 11 
Surrendered policies . . ° ; ‘ . “ z ‘ . 18,744 15 
Bonusincash . - ° : . = ‘ : ; : 45327 13 
Bonus in reduction of premium . ° . . ; - . 869 15 
Annuities aan ‘ ‘i ; ‘ ‘ : - “ : 2,020 9 
Commission (no commission allowed*) ‘ . , : . ; Nil. 
Expenses of management . i ‘ 7 R R 5 . 10,003 I0 IO 
Dividends and bonuses to shareholders (no shareholders*) . ° ‘ Nil. 
Amount of funds at the end of the year, as per second schedule . 7 4,129,640 12 7 


DoOannod 


44,502,747 8 7 


The Equitable has no reassurances, has never paid commission for the introduction of business or 
employed agents ; and, being a purely mutual office, has no shareholders. 


RICHARD TWINING, President. 


JoHN WALTER, 
H. ROKEBY PRICE, 


H. W. MANLY, Actuary. 


} Vice-Presidents. 


SECOND SCHEDULE. 
Balanceesheet on the 31st December, 1892. 


LIABILITIES. 


Total funds as per first schedule . ; ‘ : : - £4,129,640 12 
Claims admitted, but not paid . ° ; 2 ; : 12,522 15 


4£45142,163 7 7 
_——— 
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ASSETS. 


Mortgages on property in England and Wales. . ; - £1,811,609 7 
Mortgages on rates. e ° , 57,164 8 
Loans on the society’s policies within their surrender value 213,397 19 
Investments :— 
British Government securities ‘ ‘ A ° ‘ 180,975 0 
Indian and Colonial Government securities . = ‘i . : 349,625 Oo 
Foreign Government securities. . ° Nil. 
Railway and other debentures and debenture stocks , 525,919 I 
Railway stocks, guaranteed . ‘ Re é . ° ad 98,727 8 
East Indian Railway ‘‘ B” annuities . ‘ ‘ 98,000 oO 
City and municipal corporation bonds and stocks . . 474,035 Oo 
Dock and harbour bonds’. : e ° ° ‘ 200,000 O 
Freehold estate . . . : i ° F . 71,000 oO 
Reversions . . a - A e ‘ 26,376 oO 
Premiums due and unpaid a f . ‘ ° - . “ . 12,742 1 
Interest due and unpaid. Pe ° . ‘ 3,386 16 1 
Cash in hand and on current account . ‘ < ‘i A ‘ _ aes 5 


c 
re) 
re) 
° 
° 
t) 
I 
oO 
II 
5 
7 


£ 4,142,163 7 


RICHARD TWINING, President. 


JOHN WALTER, 
H. ROKEBY PRICE, 


H. W. MANLY, Actuary. 


} Vice-Presidents. 





LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY. 


AT the fifty-seventh annual general meeting of the Liverpool and London and Globe 
Insurance Company, the Chairman said: The report has been in your hands some days, and 
to save time you will perhaps allow us to take it as read. 

The report was as follows :— 

The directors beg to submit to the proprietors their report upon the transactions of the 
company during the year 1892. 


FIRE DEPARTMENT. 

The fire premium income for the year, after deducting the sums paid for reinsuring sur- 
plus risks, amounts to £1,585,195. The losses, inclusive of full provision for all claims that 
had arisen up to the close of the year, amount to £1,029,567. The account, after providing 
for expenses, shows, without the addition of interest, a surplus of £70,543; of which 
444,000 has been left in the fire account to increase the fire reinsurance fund, which now 
amounts to £714,000, in addition to the general reserve of £1,300,000. The balance has 
been carried to profit and loss account. 


LIFE DEPARTMENT. 


During the year the company has received 1,067 proposals to assure the sum of £640,675 ; 
845 policies were issued for £471,525 ; 158 proposals were not completed for £104,750; 64 
proposals were declined for £64,400. 

The premiums on new assurances during the year amount to £16,289, the total premium 
income, after deducting the amount paid for reassurances, being £227,420. 235 annuity 
bonds have been issued for a consideration of £137,449, granting annuities amounting 
to £12,893. The holders of 146 annuity bonds have died during the year, relieving the 
company of the annual payment of £7,554. The life and annuity funds have been in- 
creased during the year by £117,075, and now amount to £4,395,600 
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PROFIT AND LOSS ACCOUNT AND DIVIDEND. 


’ The profit and loss account, with the addition of the portion of fire surplus carried from 
the fire account, and of the interest earned on the funds other than those of the life depart- 
ment, after deducting the amounts paid to the Globe 6 per cent. perpetual annuitants for 
1892, leaves a balance of £690,133. It is proposed, out of this amount, to pay on account 
of the fire department a dividend of 18s. per share, together with a bonus of gs. per share, 
and out of the life profits carried for this purpose to this account at the end of last quin- 
quennium, a bonus of 3s. per share, making in all 30s. per share. On the 22nd November 
last an interim payment of 10s. was made on account, and it is proposed to issue warrants 
for the balance, viz., 20s. per share, payable on the 23rd instant. 


FUNDS OF THE COMPANY. 


The funds of the company will now stand as follows:—Capital (paid-up), £245,640 ; 
general reserve, £1,300,000; fire reinsurance, £714,000—£2,014,000. Profit and loss 
after payment of dividend and bonus for 1892, £505,903; Globe perpetual annuity fund, 
41,102,800; life and annuity funds, 44,395,600. 

This report having been taken as read, 

The Chairman said: All those who are interested in fire insurance matters are already 
aware that the year 1892 has maintained the evil reputation of its predecessor, and this 
has been the case not only in this city, but also in various parts of the world. On the other 
hand, we for our part have no complaint whatever to make as to the general scope and 
increase of our business. The net fire premium income for the year amounts to £1,585,195, 
the highest head of premium which has ever been attained by this company, and showing 
an increase of £105,412 over the previous year. This is very satisfactory, not only as 
showing a general increase in our business, which the more widely it is distributed the safer 
it becomes, but because it is partly due to increased premiums, we having been enabled to 
secure a higher rate of premium for the same risks which we had previously covered at a 
lower rate. The losses have been heavy, there having been during the year 1892 no less 
than 68 important cotton fires in Liverpool, by which the loss has been estimated at no less 
than £400,000, and our due proportion of this amount has naturally fallen upon us. There 
was also at St. John’s, in July, 1892, one of those disastrous fires which seem to distinguish 
the continent of America, by which this and the other companies suffered very heavy losses. 
The total losses amount to £1,029,567, showing an increase on losses of the previous year 
of £39,962. After deducting expenses this leaves a fire surplus of £70,543. (Applause.) 
From this, according to our custom, we have credited the fire reinsurance fund for unexpired 
premiums with the sum of £44,000, leaving a balance of £26,543 to go to the credit of 
profit and loss. These figures have been taken out with the greatest care, and you may 
entirely rely on them. They include every loss of which we have any report up to the 31st of 
December all over the world, and up to the 14th of January in Liverpool, which includes one 
or two of the cotton fires in the earlier weeks of the year. The expenses of management 
amount this year to 30°60 per cent., against 31°14 per cent. last year, showing an improve- 
ment of *54 per cent., or a little more than § per cent. These figures are often criticised 
as if they were solely attributable to managerial and clerical costs, rent of offices, and other 
matters of a similar kind; but it should not be forgotten that they also include agents’ com- 
missions—15 per cent. being allowed—which ought practically to be regarded as discount, so 
universal has become the practice of the assured passing their business through agents. It 
does not enter into our province to give any explanation of the very large extension in 
number of fires which have taken place not only in our own city but also in almost every 
part of the world, and especially in the Northern States of America. It is rather our 
province to take care that the rates of premiums should bear a due relation to the risks 
which the company undertakes. But as regards the general question, there can, however, 
be no doubt that fires are much more prevalent in bad times when trade is depressed than in 
the days of prosperity when trade is remunerative—(Hear, hear) —and perhaps as regards the 
cotton fires in Liverpool, it would be fair to attribute a large number of them to the enormous 
and abnormal increase in the quantity of cotton which has been stored here. Taking the 
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quarter and comparing it with the quarter in 1890, 1891 and 1892, there has been an 
increase on the cotton stored in Liverpool of not less than 500,000 to 800,000 bales, 
involving an insurance amounting from four millions to six millions of money. Now this 
has involved crowded, and in some cases perhaps careless, stowing, and a want of due 
superintendence, and has also led to mixed storage, which has in more than in one instance 
involved us in heavy loss on perishable articles not actually affected by fire—-losses not 
arising from the action of fire alone or of fire at all, but arising rather from the putting out of 
fires and damage by water. You will like to know that, although the number of fires shows 
no diminution since the opening of the year, our losses during the first four months, as far 
as they have been reported to us up to this day, show an improvement upon last year, while 
the head of premium continues to show considerable increase. (Applause.) The life 
department does not show the improvement which we noticed last year. The policies 
issued have been for £471,525, as against £621,610 for. 1891, and £365,975 for 1890. 
Thus, though we do not show any improvement on last year, our experience has been that 
people insure their lives much more freely in good times than in bad, yet we show a very 
considerable increase over the former years. The accounts for the quinquennium will be 
made up at the end of this year, and we have every reason to hope that they will prove 
satisfactory to all concerned. We now come to the profit and loss account. After being 
credited with interest and fire profit it amounts to £690,133. Out of this sum we propose 
to pay the usual dividend and bonus as in former years, amounting in all to 30s. per share, 
10s. of which was paid on the 22nd November last, leaving £505,903 to be carried forward 
to the next account. In comparing these figures with those of last year they would appear 
to show a reduction in profit and loss of £46,961, but it must not be forgotten that a sum of 
418,423 is included in the previous account—a sum which was reserved five years ago out of 
the life profits with the view of paying the 3s. per share which is included in the present 
dividend, while the fire reserves have been increased by £44,000. The net result of the year 
1892 therefore shows that the fire funds of the company have been increased during the year 
by £15,462 after payment of the dividend, while the total funds of the company have been 
increased by £132,537, a state of affairs which I hope you will not consider unsatisfactory, 
having regard to the perilous times through which we are passing. (Applause.) You are 
aware that we have not written up our securities to their market value, but I am able to 
confirm what has been previously stated from this chair, that they are worth considerably 
more than the figure at which they stand in our books. You will have noticed from the last 
clause in the report that we propose to adopt the Forged Transfer Act of 1892, as we believe 
it will meet the wish of our shareholders that we should do so. (Hear, hear.) We do not 
propose to make any charge, and so you will not be asked to send in your share certificates 
for indorsement. I have now the pleasure to move that the report and accounts which have 
been printed and distributed amongst the proprietors be taken as read, and that they now be 
approved and adopted. (Applause.) 
Mr. John Bibby seconded the motion, which was agreed to. 


Sir Thomas Brocklebank, who on rising was warmly greeted, moved ‘* That the thanks 
of this meeting be given to Mr. Dove (the manager), Mr. Alsop (the sub-manager), and 
Mr. Hendriks (the actuary), and the other officers of the company.’’ He said that the 
resolution which had just been put into his hands came late in the programme of the meeting, 
but in his opinion it was not the least in importance. Of course, in the performance of his 
duties as one of their directors, he was able to say something of some of their old officers. 
He could, for instance, say that they had in New York a very efficient secretary in 
Mr. Eaton. They had, as everyone knew, in Mr. Alsop, a very excellent assistant to Mr. 
Dove, and the gentlemen with whom they were particularly concerned that day were, he 
thought, Mr. Dove and Mr. Hendriks. (Applause.) Mr. Dove, he was quite sure, had 
always conducted the business of the company upon the strictest insurance principles ; he 
had never been led away by any will-o’-the-wisps to take his attention off the business of the 
day, but he had paid that attention to business which had diverted from their company a 
a many losses. He (Sir Thomas) did not think he could say more than he had said in 
avour of Mr. Dove ; the proof of the pudding was in the eating, and they had the result of 
his work before them that day. With reference to Mr. Hendriks, he was an old official of 
the company, and he (the speaker) should never forget that when the company went for a 
year and a half without paying any dividend, Mr. Hendriks had a very tempting offer to 
leave the company, which he rejected. He was loyal to their company, and had remained 
with them from that day to this. (Applause) Mr. Hendriks had charge principally of 
the administration of the life business, and that life business, they all knew, was surrounded 
by the greatest competition, and that in addition the rate of interest was very low—circum- 
stances which militated very much against the success of such a business. Nevertheless 
they were indebted to that business for the 3s. per share per annum, which they had added 
to their dividend in the past five years, and in addition to the attention he had paid to the 
life business he must say he had nursed a very nice fire business, and altogether Mr. Hendriks 
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was very much deserving of the regard of the directors and the shareholders of the company. 
With those observations he begged to move the resolution he had read. 


Mr. George Holt, chairman of the foreign fire committee, had much pleasure in 
seconding the resolution. 


The resolution was carried by acclamation. 


Mr. J. M. Dove, general manager and secretary, expressed his thanks for the very kind 
terms in which this vote to himself, to Mr. Alsop, Mr. Hendriks and the other officers of 
the company had been proposed. What had been said had been too kind as referring to 
himself. He knew he could not have done what he had done or deserved their thanks if it 
had not been for the assistance he had received from the other officers of that company and 
the representatives abroad. In America they had already had Mr. Eaton referred to as an 
efficient manager, an expression of opinion which he fully endorsed. Mr. Hendriks would, 
if they would allow him to do so, speak for himself. He (Mr. Dove) hoped they would 
allow him to take advantage of that occasion and the position he was in to offer his thanks 
to the public press for the remarks they had made about this company. One of the papers 
that had arrived that morning—one of the London papers—was most complimentary in its 
remarks about this company, and it was the one to which reference had been made, stating 
that it was an enigma that their accounts should be so satisfactory in a year which had been 
generally acknowledged to have been such a bad one. They had been kind enough to say 
that the enigma was himself, but he thought the enigma was with the shareholders, to whom 
thanks were due for their forbearance in the past which had enabled them to build up these 
very large funds which the company now possessed, for it was these very large sums which 
had given confidence to the better class of the insuring public and attracted them to the 
company, so enabling the officers of the company to disregard in a measure the larger 
increase of premiums for business which they could have got, and to be more careful in their 
own selection, knowing that the company had plenty of funds to secure the safety of their 
shareholders and the safety of their dividend. (Hear, hear.) It must not be lost sight of 
that they were now reaping the advantage of the patience and forbearance which the share- 
holders had shown in the past. (Applause.) 


Mr. Hendriks, who was also called upon to reply, said he was engaged in the 


preliminary calculations for the quinquennial returns, which he had every expectation would 
produce favourable results. (Applause.) The exact position, however, could not be ascer- 
tained until the close of the present year, as it would depend on the rate of mortality and 
various other considerations, the mortality thus far for the first four months had been 
exceptionally light as compared with that of 1890 and 1891. With reference to the new 
business which they had transacted in 1892, it was, as the chairman had said, less than they 
effected in 1891, but if they took the net sum, that was not taking reinsurances, they found 
in 1891 the insurances were £473,000; in 1892 £450,700, so that there was only a difference 
of £23,000 in new insurances. Then if they took five years as the proper period by which 
to arrive at an average, they found the average amount was £407,000, and they had in 1892 
£450,000 ; that was £43,000 more than the average amount for the quinquennium. He 
did not think that that should be the finality of their wish. They could do more new 
business if the directors would follow—he certainly hoped they would not—the example set 
by a large number of, he might say, their leading companies, who did not hesitate to spend 
a very large percentage on premium income. Their own company had not adopted that 
policy. It had spent only 10 per cent. on the premiums, and he did not think the result 
was at all unsatisfactory. (Applause.) Certainly he looked forward to the future of this 
company with the same confidence that he had had during the long period—something like 
forty years—that he had been connected with it. He knew no period when affairs, from a 
life insurance point of view, stood in a better position than they did at the present moment. 
(Applause.) 


Mr. Beausire said before they separated there was one duty they must not overlook, that 
was to accord their hearty thanks to the chairman for his very able and expeditious conduct 
of the meeting, and also for the admirable exposition he had given of the company’s affairs. 
He begged to move a vote of thanks to their worthy chairman. 


Mr. Temple had much pleasure in seconding the motion, which was put to the meeting 
by Mr. Beausire and unanimously adopted. 


The Chairman, in replying, said he was very much obliged for the kind words which 
had been spoken, and which he took as due to the board here and in London as well as to 
himself. He only hoped, if it should be his province again to address them from that chair, 
he should be able to place before them a better account based upon increased premiums and 
a diminished number of fires. (Applause.) 


This concluded the business of the meeting. 
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BALANCE-SHEET. 


LIABILITIES. 

Shareholders’ capital . . ° 

Life assurance fund— 
Liverpool and London and Globe 435154,489 12 
Globe 4 : ; * - £246,635 2 7 246,635 2 





Annuity fund— 
ee and Sontien and eaaat £989,544 1 
Globe . 4,931 I9 I 4,931 19 





General reserve fund . : 41,300,000 oO 
Fire reinsurance fund . : . 714,000 oO 


£245,640 0 0 


3,401,124 15 


994.476 © 10 





Profit and loss ° ° ° . 
Other funds, viz.— 

Investment fluctuation fund . 

Permanent fire policy deposit fund 
Liability to the Globe annuitants, 

viz., £49,626 per annum, 

payable in perpetuity to Globe 

6 per cent. annuitants, and not 

entailing upon the company any 

liability to redeem, the payment 

of the annuity being collaterally 

secured by the guarantee fund of 

41,000,000 sterling, included in 

the enumeration of assets in this 

schedule, valued at . 41,102,800 o 
Claims under life policies admitted 

but not paid— 

Liverpool and London and Globe 52,307 3 

Globe. ph. em a 2,747 9 3 2,747 9 
Outstanding fire losses. . ° 138,580 oO 
Other sums owing by —- 

Bills payable. a 168 11 

Dividends due and unpaid « ° 2,417 12 

Amount owing to fire insurance 

companies . ° . . 46,076 11 
Current accounts owing by 


company . ‘ ; ‘ 9,904 14 


42545314 10 11 


ASSETS. 
LIVERPOOL AND LONDON AND GLOBE. 


Mortgages on property within the United Kingdom . ° 
Mortgages on property out of the United Kingdom . ° 
Loans on the company’s policies ‘ ° ° ; . 
Investments— 
In British Government securities . . 

United States Government and State securities 

United States municipal securities . . ° 

Colonial Government and State securities . 

Colonial municipal securities . . ° . 

Foreign Government securities . 

Railway and other debentures and debenture stocks 

Railway stocks (of which £4,947. 10s. 7d. is ordinary) . 

House property, including offices partly occupied by the company 


Carried forward 


2,014,000 0 O 
628,723 12 4 


7 
69,073 7 11 


171,427 11 


1,355,002 I 


48,879,467 9 1 


4 


£477,242 
1474 
165,996 


169,794 
417,074 

52,207 
396, 569 


60,869 


7,420 
1,954,538 
1,361,479 

877,428 


£6,809,096 14 


~ 
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Brought annaee ; ; A ; . £6,809,006 14 9 
Ground rents . “ js a 2 . : : 34,673 2 10 


Life interests and annuities * : £250,804 19 2 
Reversions . A - . . 3 38,188 13 10 
288,993 13 0 


I 7 
dete to which these accounts 9 
are made up ; since collected. 318,570 oO 
} eg interest, accrued but not due . ‘ : ; ~ ; 74,752 2 
ash— 
On deposit , - £372,667 6 7 
In hand and on current account with bankers . 265,066 5 11 


.” 4 Fg pme-nenager = 
? tion of ie revenue of the 
Agents balances 2 t quarter, ending on the £120,952 3 
Outstanding premiums 197,617 16 


637,733 12 
Other assets— 


Loans on life interests, annuities, and reversions £302,886 14 
Loans on railway and other debenture bonds, 
shares and other stocks . 43,372 4 
Loans to local boards and counties” in United 
Kingdom . + 112,954 15 
Loans on personal security = 3 : 3 nil 
Amounts owing to the company : . - 2,119 19 
iat 461,333 12 
GLOBE. 


Mortgages on property within the United Kingdom £75,047 17 2 
House property, including offices ed —— by ; 
the company . . - 121,766 3 7 
—— the yey of the company ° ° ° 42,369 17 2 
Land ° ° ° ° . ° 15,130 13 O 
——_ -— 254,314 10 II 
4254,314 10 11 48,879,467 9 1 


a> 
a 





LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 
HEAD OFFICE :—LONDON, 66 CORNHILL, E.c. 
; REPORT AND VALUATION STATEMENT, 1892. 
THE principal features of the report are herewith submitted, and to which special attention 

is directed. ‘ 
NEW BUSINESS. 

The proposals received during the year were . . 2,422 for £891,064 0 O 

Deducting those declined and not completed . 312 5, 102,732 0 O 


The policies issued were. . . . + 2,110 5, £788,332 0 0 
’ the new premiums on which amounted to £28,126. 11s. 5d., showing an increase of 
43,992. 14s. 3d. over the previous year. 

The premium income was £183,967. os. 4d., and, after deduction of reassurances, the ° 
net amount was £175,494. 10s. 7d., the increase over 1891 being £10,329. Is. 6d. 

The claims by death amounted, with bonus additions, to £81,953. os. 8d., and under 
matured endowments to £11,333. 8s. 8d. 

The total income of the year was £210,747. 15s. 10d., including £35,188. 7s. 3d. for 
interest and dividends, the average rate on the funds invested and uninvested being 
44. 8s. od. per cent. 

After payment of the dividend and bonus to the shareholders, and all other outgoings, 
there was a balance on the year’s working of £58,285. 10s. 8¢., raising the total funds as at 
31st December, 1892, to £840,096. 145. 11d. 
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PROGRESS OF THE COMPANY. 
The following table shows the progress of the company during the last quinquennium :— 





| 
| New Business. Net Premium Invested 


Vow. Income. Funds. 





| Sum Assured. | New Premiums. 





1887 £578,890 £21,026 | £131,997 | £534,833 
1892 788,332 28,126 1755494 840,096 














Showing an increase in the funds of £305,263 in five years. 


THE QUINQUENNIAL VALUATION. 

The average rate of interest on the total funds, invested and uninvested, has for the past 
five years been £4. 6s. 9d. per cent. Having regard, however, to the increasing difficulty 
of obtaining a good rate of interest, combined with undoubted security, the directors 
decided that the time had arrived for the valuation being based on the 34 per cent. H™ 
table for a large portion of the business, leaving at 4 per cent. the Canadian and other 
sections. This more stringent valuation, of necessity involves a temporary sacrifice, but 
the change is so important in the interests of the company, that the directors feel sure that 
it will commend itself to all. 


The result on this basis is a surplus of £23,244. 10s., after reserving, as a provision for 
future profits and expenses, the whole of what is termed the loading, that is, the difference 
between the premiums paid by the policyholders and the ‘pure’? or net premium. 
The value of such loading is £406,613. 


One-fifth of the surplus, viz., £4,648. 18s., belongs to the proprietors’ fund. The 
balance will be apportioned by way of reversionary bonus amongst the participating 
policyholders. 


The amount divisible on this occasion is smaller, not only on account of the more 
stringent valuation, but likewise in consequence of the exceptionally heavy mortality 
experienced during the last three years of the quinquennium—largely due to the epidemic of 
influenza and to the claims being under some of the larger policies; the number of deaths, 
however, having been well within the expectancy. 


SPECIAL FEATURES. 


1. Policies unchallengeable from the outset, and free from all restrictions as to foreign 
travel and residence. 


2. Policies not void by suicide after first year. 
3- Policies revived on terms within 12 months, without evidence of health. 
4. Surrender values held at the disposal of the holder for a period of one year from date 
of lapsing. 
5. Loans granted to the extent of surrender value. 
6. Military and naval policies on special and advantageous terms. 
7. Claims paid immediately on proof of death and title. 
Sexe Book ProsPEcTUS FOR FULLER PARTICULARS OF THE NEw ConDITIONS AND SPECIAI. 
FEATURES OF THE CoMPANY. 
IMPORTANT TO INVESTORS. 


The new scheme of endowment assurance adopted by this company offers special advan- 
tages to those who are desirous of creating a fund available in later years, and is an adapta- 
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tion of the popular tontine system in modified form, combining a family provision, with a 
good investment, or a pension for life. 


A policy taken out under this scheme secures, for an extremely moderate premium, a 
fixed assurance in case of death, and if the life survive the term, a cash payment of the sum 
assured, largely increased by profits, thus giving a fair rate of interest on the amount of 
premiums paid. If preferred, the cash payment may be exchanged for an annuity during 
life ; or (subject to the assured being still in good health) for a large paid-up policy, payable 
at death. 


AppLy For New Prospectus GivinG EXAMPLES AND EsTIMATeED RESULTS. 


Balance-sheet on 31st December, 1892. 


LIABILITIES. 
Capital fully subscribed . ‘ : = . %100,000 0 O 


Funds as per revenue ore, viz. :— 
Proprietors’ fund . . = 420,548 9 II 
Assurance fund . . e ° 2 819,548 5 Oo 
——ee = gn ty 88 
Investment reserve . : “ 2 . a : - . 4,500 0 O 
Claims admitted but not paid F . > F ‘ ‘ i 12,398 0 oO 
Other sums owing by the company— 
Interest and bonus to shareholders to 31st 
December, 1892 e . ° = ; 41,024 10 6 
Agents’ draft current . e ‘ - 1909 0 O 
— 1,214 10 6 


£858,209 5 5 


ASSETS. 


Mortgages on property within the United Kingdom . ° ; 4775033 
Mortgages on freehold property in nesta Australia and India . 92,533 
Loans on the company’s policies . ‘ ‘ ‘ 78,587 
Investments at cost price— 

In Indian and Colonial Government securities , ; : 2 96,036 

», railway and other debentures and debenture stocks . ‘ ; 322,308 

y) railway shares (preference and ordinary) . “ ‘ ; . 49,208 

3, Other shares (preference, etc.) . ‘ ; re : A : 3,067 

95 Waterworks stock ‘ 4 ‘ ‘ 6,727 

3, Cornhill premises and other house property : ‘ 24,836 

‘ improved ground rents. a . = 5 13,650 

reversions . ° . 6,357 

; Loans upon personal security in connection with life policies ; 3 6,312 

Branch offices’ and agents’ balances . A 13,301 

December premiums on which the days of grace are current * 33579 
Outstanding interest, viz. :— 

Accrued, but not yet paid . . . : : ° - 7,403 
Outstanding rents . ° ° ‘ 500 
Amounts placed on deposit for fixed periods ° . 3000 
Cash—on deposit and on current account . ° < 2 19,637 

Bills receivable ° ° 138 
Other assets :— 
Furniture and fittings at head office and en Me less amount 
written off for depreciation : : . . ; 1,935 
Policy stamps in hand, etc. ‘ R . ‘ > : , 48 


_ ~ 
NUWOWM ONT & Un © 


-_ 


— 
wo 
WOCONR OWMUUAD & ODWO HU Om em 


£858,209 
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METROPOLITAN LIFE ASSURANCE SOCIETY. 


AT a special general meeting of the above society, followed by the ordinary general 
meeting, held at the society’s office, 13 Moorgate Street, under the presidency of Mr. 
Richard B. Barrow, 


The business of the special meeting was first considered, and the chairman, in opening 
the proceedings, said the meeting was purely a formal one, held in compliance with the 
statute in order that the resolutions passed at a special general meeting of the members, held 
on the 2oth of April last, should be confirmed, and become part of the constitution of the 
society. It would not be necessary for him to enter into many details in proposing the con- 
firmation of the resolution. But he thought it right to say, for the information of those 
members who were not present at the previous meeting, that the proposed variation in the 
rules gave effect to changes which the directors had long wished to bring about—the sub- 
stitution of a professional audit, solely by chartered accountants, in place of the old rule of 
audit by lay members of the society. Such a change would, he believed, be beneficial to 
the society and would bring it more into line with other offices. He formally moved the 
confirmation of the resolution. 


Mr, Walter R. Tidd seconded, and the motion was carried. 
ORDINARY GENERAL MEETING. 


The Actuary read the notice convening the ordinary general meeting, and the following 
report and accounts were taken as read :— 


DIRECTORS’ REPORT. 


The directors have pleasure in submitting their fifty-eighth annual report, together with 
the audited accounts. 

During the past year there have been received 335 proposals for assurance amounting to 
4282,825; of these, 268 have been accepted and policies issued for £220,175, producing 


new premiums for £7,782. 


This amount of new business is regarded as satisfactory, showing, as it does, a fair 
increase over the totals of the preceding year; and the directors take this opportunity of 
thanking the members for their co-operation in extending the society's connections. 


Claims have arisen in respect of 168 policies assuring £151,717, and 34 policies for 
431,700 have been surrendered. 

The rates of abatement of ap have been increased by 1 per cent., that is to say, 
to 71, 56 and 41 per cent. for the three series respectively. 


Concurrently with this increase of abatement of premium, an addition of £2,000 has 
been made to the investment reserve fund, and a sum of £15,000 has been set aside as the 
commencement of a reserve fund, with a view of changing the basis of valuation to a still 
lower rate of interest at a future date. The directors attach much importance to the 
increase of this fund, and propose to make further additions to it as opportunity offers. 


It is with great regret that the directors announce the death of their late colleague, Mr. 
Richard Septimus Wilkinson, who had been a member of the board for thirty-one years 
previous to his resignation in the month of June last. A resolution for the reduction of the 
number of directors being before the meeting, it will not, in case of its adoption, be 
necessary to fill this vacancy. 


The directors have for some time past been considering the advisability of recommending 
the appointment of chartered accountants as auditors of the society, in lieu of the system of 
a existing. It is hoped that this proposed change will be approved by the 
members. 

The resignation, through failing health, of Mr. William M. Westall, and the generous 
co-operation of Mr. Thomas Shaxson, by voluntary retirement, enabled the directors to 
propose this change at a special general meeting held on the 20th ultimo. And in case of 
the confirmation of the resolution, the directors think that it will probably be agreeable to 
the meeting to appoint, as auditors for the current year, Messrs. Deloitte, Dever, Griffiths & 
Co., of 4 Lothbury (Mr. Griffiths resigning his present personal appointment), and Mr. 
Frederick W. Smith, of Bourse Buildings, Bucklersbury, chartered accountants, all of whom 
are members of the society. 


The directors retiring by rotation are Messrs. Caffin, Hogarth (Aberdeen), and Tidd, 
and these gentlemen, being eligible, offer themselves for re-election. 
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Accounts for the Year ending 31st December, 1892. 


REVENUE ACCOUNT. 
Dr. 
Funds at the beginning of the year: 
Assurance fund . R - 1,972,796 16 10 
Investments reserve fund . . 13,000 0 O 


Premiums . ° 
Interest and dividends ‘ 
Profit on realisation of securities . 


Cr. 

Claims by death . ° , 

Claims by endowment assurances ;matured . 

Surrenders . . . 

Expenses of management ° ° 

Pensions . 

Allowance in reduction of premiums 

Property and income-tax  . ° 

Funds at the end of the ami H 
Assurance fund . " ‘ - £1,952,860 11 
Reserve fund . ‘ F 15,000 oO 
Investments reserve fund . ° 15,000 oO 


BALANCE*SHEET. 


Dr. 
Assurance fund . 
Reserve fund . . 
Investments reserve fund ° 


Total funds as per revenue account 
Claims admitted but not yet paid . 
Premiums paid in advance . ° ° 


Cr. 
Mortgages on property within the United Kingdom 
Mortgages on life interests and reversions . ° 
Mortgages on poor rates. ° ° ° ° 
Mortgages on general district rates. 
Loans on the society’s policies (within their ‘surrender value) 
Colonial and Provincial Government securities 
Indian Government guaranteed railway securities : 
British railway debenture stock . 
Colonial and American railway bonds and debenture stocks . 
Colonial, municipal and other debentures and debenture stocks 
Freehold land a . : : ; ° ° . ° 
House property . ° ° $ ° ° 
Rent charges. ° n 4 . 
Outstanding premiums A . 
Outstanding interest due and payable . ° ° 
Outstanding interest accrued, but not yet payable 
Cash on deposit . 
Cash on current account and i in hand . ° 


41,985,796 16 10 


162,170 5 
79,129 II 


3 
9 


605 Oll 


£2,227,701 14 


4151,617. 0 
100 0 


8,249 15 
10,597 11 

100 oO 
72,000 3 
2,176 13 


1,982,860 11 


9 


ooonfood 


42,227,701 14 


41,952,860 11 


41,982,860 11 


14,900 0 
433 12 


£164,810 
52,816 
575, 364 
165,778 
176,738 
124,826 
18,225 
4,500 
173)337 
169,075 
24,013 
33842 
260,722 
66 


_ — = 
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41,998,194 , 3 


9 
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The Chairman: Gentlemen, it now becomes my duty and pleasure to make a few 
remarks on the principal features of the report presented to you to-day. The new business 
completed in the year is, I submit, on the whole satisfactory. It exceeds that carried 
through in any one year during the previous five. I find the average number of policies 
and the amounts of that period to be 243 policies for £190,341, so that in both particulars 
the business of the year 1892 compares favourably. Last year we had 268 policies and the 
amount was £220,175. A large amount of new business is, however, by no means a proof 
or test of the prosperity of an office. In these days we see very large amounts of new busi- 
ness effected by some companies in a single year, but if attention were drawn to the cost of 
obtaining this new business, instead of congratulations, the policyholders should, in my 
opinion, be condoled with on the increased expenses which come out of their pockets. Life 
assurance business is very easily obtainable if you are content to pay extravagant commis- 
sions for it, and when I hear of 50 and 60 per cent. of the first year’s premiums being paid 
for the introduction of assurances, I think I may congratulate our members that in these 
things their interests are consulted, and the profit fund is not saddled with any excessive 
charges. There are not wanting signs that the public are at length becoming alive to this 
condition of things, for I observe that in the Jast two or three years the four non-commission 
paying offices have, one and all, been carrying through a much larger amount of new busi- 
ness than formerly. I do not know whether I need detain you for the purpose of giving you 
the business of the last five years, but I have it all here, and can give it you with pleasure if 
you care for it (*‘No, no’). The average is £190,341 in the five years, and the actual 
amount that we had last year was 268 policies for £220,175. There, again, I think you will 
agree with me that, in these bad times, that is very satisfactory indeed. With regard to the 
claims for the past year, although within the estimate in respect both of numbers and 
amount, nevertheless they have’ proved excessively heavy, aggregating £151,717. That is 
the largest claim account the society has ever sustained in any one year since its foundation, 
and is mainly due to the epidemic of influenza, the effects of which even now have not worn 
off. I may tell you that within the last few weeks a claim has arisen on the life of a gentle- 
man who had reached the age of fifty without a single day’s illness, but who succumbed to 
the after-effects of this scourge, which attacked him early in 1892. That gentleman was 
one of our old friends. The remarkable fact adduced in the recent Budget speech of the 
Chancellor of the Exchequer, of the abnormal rise in receipts due for probate during that 
time, shows the great amount of mortality that has arisen from this epidemic. In respect 
to the assurance fund, after deducting all claims it amounts to £1,982,860. This is a slight 
decrease, by some £2,930, when compared with the fund at the beginning of the year. 
That has arisen simply from the heavy claim account of the year. It signifies no 
diminution of the strength, nor does it affect the eo of the office in the slightest 
degree. You will notice we have allowed last year, in the reduction of premiums, no less a 
sum than £72,000 out of a total participating premium income of £159,128. That would 
not have been the case if there had been any diminution of profits. And, moreover, you 
will observe that we have sufficient surplus this year, not only to increase the rate of 
abatement on the premiums by 1 per cent., but also to set aside £17,000 as a special 
reserve, which I shall allude to presently. That I think you must consider very satis- 
factory. When I tell you that 1 per cent. abatement costs the office between £18,000 
and £19,000, I think you must agree with me that that is satisfactory. Some of you may 
consider that the expenses of management are rather higher than usual—they certainly are. 
But you must bear in mind that in 1891 they were very low, and that was caused by our 
intention of removing from Princes Street to this building. In 1891 everything was allowed 
to run down—stamps, stationery, etc.—so that it is only natural our first year here should 
show a small increase. But, gentlemen, you must bear in mind that when you go into a big 
place it will always cost more money, and you cannot expect in this fine building that we have 
here—which really we look upon as a good advertisement for us in every shape and way— 
you cannot expect that our expenses will be quite as low as they were at our comfortable 
old home in Princes Street. With regard to the investment reserve fund, our marketable 
assets are all well secured by the ledger balance; but in the face of a weak market, the 
board has deemed it advisable to increase the fund by a further small sum of £2,000. 
Gentlemen, with regard to the reserve fund, to which we place great importance, I have to 
remark that in the establishment of the reserve fund—to the account of which we have 
carried the sum of £15,000—a similar fund which was established in 1875, gradually 
increased from time to time, and was eventually transferred to the insurance fund in 1888, 
on the occasion of the change in the basis of valuation from 4 to 3} per cent. The board 
are of opinion that no increased facilities of investment are likely to offer, and seeing that 
many of our old loans, allowing us 43 and 4} per cent., are gradually running out, we think 
it well to begin to provide an insurance fund to enable us at no distant date to change the 
rate of interest assumed in the valuation of our liabilities to a still lower rate than is now 
allowable. This measure, gentlemen, is simply precautionary, and will strengthen the 
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reserves as the fund becomes gradually augmented. With regard to the resolution about the 
directors and the auditors, I shall have to refer to that presently, and I therefore now pro- 
pose the adoption of the report. Your directors have confidence in telling you that we 
are in a sound state. We have nothing to fear, and nothing to conceal, and any questions 
any gentlemen may wish to ask me I shall be pleased to answer to the best of my ability. 

Mr. W. R. Tidd seconded the motion. The report was adopted. 

The Chairman then proposed the following motion relative to the proposed reduction in 
number of directors:—‘‘ That (until otherwise determined by a general meeting of the 
society) casual vacancies in the board, but not vacancies created by retirement in rotation, 
shall not be filled up until the number of London and country directors (as explained by 
clause No. 35 of the constitution and regulations of the society) shall have been reduced to 
nine and five respectively. That thereafter the number of directors shall be fourteen, of 
whom nine shall be London and five country directors.’? He said: I do not propose to 
detain you in reviewing the varied constitution of the board—its. increase and diminution in 
numbers during the last few years. The present regulations fix the number of directors at 
eighteen—twelve London and six country. Well, gentlemen, speaking as I do now, to men 
intimately acquainted with commercial life, I believe most of you here will agree with me 
that experience proves that for working purposes boards may be too large in numbers, and 
work can be more efficiently done and with greater dispatch by a board of eight or ten than 
by thirteen or fourteen. Your directors are of that opinion, and after giving the subject our 
best consideration we have decided to propose to you the change suggested in this resolu- 
tion. In these constitutional matters, it is always well to look around and see what other 
assurance offices do. And I find, excluding composite offices, which include fire and marine 
business, and taking purely life offices, that four offices have eight directors, two have nine, 
two ten, three eleven, seven twelve, four thirteen, one fourteen, three fifteen, two sixteen, 
two seventeen, and five eighteen. That is a total of thirty-five offices, the average number 
of directors being a fraction over fourteen each. You will notice that a board of twelve is 
found in more offices than any other number, which affords evidence that the change pro- 
posed is not a radical one, and only brings the society into line with other offices. You will 
observe that we propose the reduction of the London seats from twelve to nine, and the 
country seats from six to five. Our reasons for the slightly smaller proportionate reduction 
in the latter is, that we find our country friends most useful in cases of reference, and in 
bringing the advantages of the society before persons in the local centres in which they—the 
local directors—reside. And seeing that about 38 per cent. of our total business comes from 
the country, we have no desire to unduly limit that influence. I would remind you, that 
the change suggested will be gradual in its operation, as it is only proposed to give effect 
to this rule as casual vacancies arise and not by directors retiring in rotation. I now beg to 
move the resolution. 


Mr. Tidd seconded the resolution, and it was carried. 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 
THE directors submit the following report on the business of the company during the year 
which closed on the 31st December, 1892. 


FIRE BUSINESS, 


In 1892 the premiums received amounted to. ‘ ° ° 41,784,120 6 10 
Deduct reinsurances . ‘ ° a . ° 4 ° ‘ 316,801 14 6 


Net premiums . 3 r ‘ . 2 + 41,467,318 12 4 
In 1891 the premiums received amounted to - £1,734,761 8 8 
Deduct reinsurances . S . a 4 i 292,830 2 I 

Net premiums . . . ———<— 





1,441,931 6 7 





The net losses by fire have amounted to the exceptionally large sum of £998,384. Is. 5d., 
which includes a full estimate of all claims that had arisen prior to 31st December, 1892. 

After setting aside, as usual, one-third of the net premiums of the year, to provide for 
liabilities on current policies, the balance at the credit of profit and loss account for 1892 
amounts to £172,447. 18s. 8d. This includes £28,669. 19s. of profit realised on the sale of 
—_—" and the unappropriated balance of £58,374. 16s. 4d. brought forward from 
1891. 
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The charges = revenue last year show a diminished percentage on the premiums, 
caused in part by the absence in 1892 of the exceptional charges attending the close of the 
quinquennial period in 1890. A special committee of the general court has the matter of 
expenses still under consideration, and it is hoped that its labours will result in yet further 
reductions. 

LIFE BUSINESS. 


During the year 1892 there were issued 7,275 policies, assuring £2,464,627, the new 
premiums on which amount to £88,427. 4s. 11d. In 1891 the number of policies was 3,688, 
the sums assured were £1,936,495, and the new premiums were £76,680. Is. 2d. 

The net amount assured in 1892, after deducting sums reassured, was £2,302,827; and 
the new premiums, after deducting those paid to the reassuring offices, were £82,774. 
19s. 7d. This is by far the largest new net life business ever reported by the company. 
The net amount assured in 1891 was £1,670,790, and the new net premiums were 
£63,287. 145. 3d. : : . 

Of the new life business done in 1892 there were effected under the arrangement with the 
Civil Service Insurance Society, 5,548 policies assuring £ 1,214,478, the premiums amounting 
to £45,540. 3s. 8d. . . 

The net amount of ordinary business in 1892, exclusive of the Civil Service business, is 
also greater than in any previous year. 

The amount of ordinary business in 1891 was. ‘ F ‘ 41,030, 101 
In 1892. ° ° - ° : 2 . . ° ‘ js 1,088,349 


Increase . ‘ F ‘ 3 £58,248 





The income of the life branch from premiums and interest for the year 1892 amounted to 
£879,535- 95- 9a. : oe 

During the year 1892, 547 deaths, by which 677 policies emerged, were proved, and 53 
endowments matured. The sums which thus became payable amounted, with bonus 
additions, after deducting reassurances, to the sum of £521,292. 13s. 7d. 

It will be seen from the balance-sheet annexed that the life assurance fund now amounts 
to £6,101,739. 7s. 8d., the increase during the year being £240,905. 9s. 5d. 


ANNUITY BUSINESS, 


In the annuity branch 438 bonds were issued, securing the sum of £26,060. 15s. 1d. 
yearly of immediate annuities, £215 yearly of survivorship annuities, and £337. Is. of 
deferred annuities, for which the company received the sum of £280,954. 3s. by single pay- 
ment, and £123. 19s. 4d. by annual premium. In 1891 the number of bonds issued was 
367, securing the sum of £20,626. 1s. of immediate annuities, £1,085 yearly of survivorship 
annuities, and £443. 4s. 6d. of deferred annuities, for which the company received the sum 
of £218,012. 10s. 4d. by single payment, and £695. 13s. 7d. by annual premium. 

During the year 116 annuities have fallen in, relieving the company of the sum of £73841. 
13s. 10d. yearly of immediate annuities and £420 of deferred and survivorship annuities. 

The accumulated funds of the life and annuity branches are separately invested, and, by 
Act of Parliament, are set aside to meet the claims under this department of the company’s 
business. 

DISPOSAL OF PROFITS. 


At 31st December, 1892, there stood at the credit of profit and loss . 4172,447 18 8 
Out of this sum the directors reeommend— 
That a dividend shall be declared of £1 per share, free of income- 
tax, the one half of which dividend shall be payable on 15th May, 
and the other half én 11th November, 1893, making the sum of 110,000 0 O 


Leaving to be carried forward 3 ‘ £62,447 18 8 





After providing for the sum payable in 1893, as above, the paid-up capital, reserves and 
undivided profits of the company will amount to £2,939,054. 2s. 9d. 
. The directors recommend that the company adopt the Forged Transfers Acts without 
charge. 

The directors have, with much regret, to report the deaths of the Duke of Roxburghe, 
president, the Duke of Sutherland, vice-president, and Lord Northbourne, one of the extra- 
ordinary directors of the company. 

The directors have also to report that Mr. Charles J. C. Scott was appointed an ordinary 


— on the London board to supply the vacancy caused by the death of Mr. Charles A. 
ater, 
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The directors who retire this year by rotation are: 
From the Edinburgh board— 
The Earl of Elgin. 
Frederick Pitman, Esq. 
Charles B. Logan, Esq. 
From the London Board— oe 
Charles J. C. Scott, Esq. 
George E. Scaramanga, Esq. 
The Hon. Charles Napier Lawrence. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation : 
Lord Wellwood. 
Lord Forbes. 
They are also recommended for re-election. 


By order of the General Court of Directors. 


Revenue Accounts for the Year ending 31st December, 1892. 


FIRE AND GENERAL ACCOUNT. 
Dr. 
I. Fire insurance fund at 31st December, 1891 ° ° 
Reserve, 41,550,000; premium reserve, £480,643. 15s. 6@.; dividend reserve, 
4150,000; profit and loss, £223,374. 16s. 4d. penne 11s. 10d. 
II. Revenue of 1892 o . 


Premiums, less reinsurances, pe 12s. 4da.; interest “as dividends, 
411,460. 10s. 3d., less income-tax, £1,682. 7s. 44.—£109,778. 2s. 114.5 
profit on sale of investments, £28,669. 19s.; transfer fees, 4179. 128. 6d.— 
41,605,946. 6s. 9d. 


Cr. 
I. Dividend and bonus paid—dividend and ata on shares, due 
May and November, 1892 . . . ° . . 
II. Charges against revenue of 1892 : ° ° ° ° ° 


Fire losses, less recovered under reinsurances, £998,384. 1s. oe ; commission, 
244,501. 1s. ; expenses of management, £235,613. 12s. 8d.* ; superannuation 
fund, £1,000 ; income-tax paid to Government, 1892-93, 41,858 ; my eer of 
Company’ s Act of 1892, £1,204, 12s. ; irrecoverable balances, £8 49. 8s. 9d.— 
£485,026. 145. 5d. as 1,483,410. 158. 10d. 
III. Balance of fire fund at 31st December, 1892 ° 


Reserve, £1,550,000 ; premium reserve, £489,106, 4s. 1d.; dividend reserve, 
4150,000 ; profit and loss, £172,447. 18s. 8a. — £2,361,554. 2s. od. 


LIFE ASSURANCE ACCOUNT. 
Dr. 
Amount of life assurance fund at the beginning of the year . 


Premiums, after deduction of reassurance premiums . . : 
Interest . < ; ‘ ; : ‘ a £250,164 4 7 
Less income-tax . : " ‘ ° 4,928 I 5 
‘Recording fees . : ‘ ‘ . ‘ ‘ . 
Debts recovered ‘ ‘ ; ° ° . ° ° 
Cr. 
Claims under life ee after deduction of sums reassured e . 
Surrenders ; ° 


Surrenders of alti and conn unas heen 48. 10d. 3 Seninte only, 
47,666. 48. 12.—£32,582. 8s. 11d. ‘ : 


Commission . 3 . ° ° . ° 
Expenses of management : eo hee 
Amount of life assurance fund at the end of the year : . ° 


42,404,018 Ir 10 


1,605,946 6 


£4,009,964 18 


9 
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£165,000 o 
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£5,860,833 18 
634,299 6 
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34,575 16 
51,547 2 
6,101,739 7 


46,741,737 _ 9 


o* 


7 


8 11 


on CO 


° 





128 INSURANCE AND ACTUARIAL RECORD. 


Dr. ANNUITY ACCOUNT. 
Amount of annuity fund at the beginning of the “— ° 3 . ° 
Consideration for annuities granted. ° ° ° ° 
Premiums, after deduction of reassurance premiums ° - P ° 
Interest . 8 ° ° ° ° . 455,032 4 3 
Less income-tax ° ; eo : 1,147 3 


Profit on investments realised . 


ce 
Annuities paid . ° ° 
Less received under reassurances 


Commission . ° ° : ° ° ° . 
Expenses of management ‘ ‘ ‘ . ‘ ; ‘ 
Surrenders, less received under reassurances ‘ ' a ° 


Income-tax for year 1892-93 , 
Amount of annuity fund at the end of the year ° 


*NorTE. 
Salaries and directors’ fees at home and abroad 
Rents, taxes, and sundry office expenses . 
Agents’ charges and travelling expenses . 
Books, advertising, Postages, sateaatictanta etc. 
Law expenses . 
Salvage corps, etc. 


Deduct—Applicable to the life department for salaries, etc. 


Balance=sheet, 31st December, 1892. 


LIABILITIES, 


Capital—Subscribed—110,000 shares of of £25 at £2;750,0 000, 
Called up—£6. 5s. pershare . : ‘ 


FIRE pavanreanr. 


‘Reserve fund, £1,550,000; premium reserve, £489,106. 45. 1d.; 


dividend reserve, £1 50,000 ; i and deuce account, £172,447. 


18s. 8d. . e - £2,361,554 2 9 
Unclaimed dividends ; . . . 7 : 5,205 4 I 
Outstanding losses . ‘ . ‘ 173,085 11 9 
Bills payable ° ° . ° . ° . 5,331 5 
Reinsurance premiums. : ° ; F : 63,876 12 7 
Superannuation fund . . ° . ‘ - 58,935 4 4 
Sundry outstanding balances . ‘ z : 10,950 10 3 





LIFE DEPARTMENT. 


1. Life assurance branch—Assurance fund . . £6,101,739 7 8 
Claims admitted, but not paid A : ° 164,897 16 8 
Commission, etc., due . ‘ 15,454 8 7 

. Reassurance premiums due, but unpaid . ° 10,399 4 8 
Unclaimed policy values . s . 4,268 2 9 
Due to fire department . . ° ‘i ‘ 3,346 6 5 


2. Annuity branch—Annuity fund, £1,470,581. 11s. 5d.; annuities 
due, but ig ty etc., £2,440. 15s. 10d.; due to fire depart- 
ment, £666. 8s. 6d.; due to life branch, £ 1,061. 65. 5a. ‘ 


41,275,447 15 2 
280,954 3 0 
2,110 12 I 


53,884 18 0 
472 10 3 


41,612,869 18 6 








4137,751 15 10 
4,881 5 Oo 





£132,870 10 10 
2,206 II 7 
3.451 9 10 
1,829 8 10 
1,930 6 oO 

1,470,581 Il 5 


41,612,869 18 6 








£160,060 17 4 
49.447 I 4 
25,789 2 2 
31,258 7 4 
1,807 9 © 
5.146 3 6 

273,509 0 8 
37,895 8.0 


£235,613 12 8 





£687,500 0 O 


2,678,938 12 2 





£31366,438 12 2 


6,300,105 6 9 


1,474,750 2 2 
411,141,294 I 1 























British Government securities . 


Colonial Government securities . ° . ° 

Guaranteed Indian railway shares ° . 

Guaranteed Indian railway debentures. . ° 

East Indian Railway class A and deferred annuities 

— Government and State securities . . 
municipal securities . > . . 

Coles 


ASSETS. 


FIRE AND GENERAL. 


e 
nial municipal securities . . @ 4 


Foreign municipal securities ° . 
Foreign railway securities— 


Mortgages on property within the asia Kingdom 


Feu 


Railway bonds . . . . 
Do. preference shares . ° . 


duties and feuing ground. ° ° 


Railway and other debenture stocks . . 
Cash in hands of foreign bankers “ % 
Loans in London on securit 


Premises in Edinburgh, Tendon and branches, sty occupied as offices 
of the company, and partly producing rent 

Bills receivable . . 

Agents’ balances . 

Outstanding premiums 


Due 
Due 


Cash in bank and in hand 


I. 


by life branch ; ; 
by annuity branch 


. 
. 
. 
° 
. ° 
. 


Do. Interest . ° 


LIFE DEPARTMENT. 


Life assurance branch—Mortgages on property 
within the United Kingdom _. 
Mortgages on Property out of the United 
Kingdom . ° . . 
Loans on security of rent charges ° 
Loans secured upon public rates 
Loans on the company’s wena within the 
surrender values . : ° . 
Loans on life interests and reversions ° ° 
Indian and Colonial Government securities 
Guaranteed Indian railway stock . 
Indian Government railway annuities . . 
British municipal bonds. ° ° 
Indian and colonial municipal securities. 
Railway and other debentures and debenture 
stocks . . 
British railway “itn stock 
Short loan in London on security . 
British Government securities 
Foreign Government securities . 
House propert: . 
Deposits with colonial banks . 
Loans upon personal security ° . 
Half-credit premiums secured upon policies . 
Agents’ balances . : ° ° . 
Outstanding premiums . ° ° . 
Do. interest . . . ° 


“ere ft ee 


Cash in bank and in hand 
Bills receivable . ‘ ; 
Due by annuity branch. a 


Carried forward in 


4395781 





1,315 


41,654,112 


625,915 
129,061 
62,969 


2955331 
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9 
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Brought forward .« «© © -« 


9,666,543 18 11 
2. Annuity branch—Mortgages on property with- 


in the United Kingdom . F 7 - £802,462 7 oO 
Mortgages on property out of the United 

Kingdom . - , ‘ . ° 10,000 O O 
Loans secured upon public rates. ‘ 143,534 7 4 
Reversions . = ‘ ° ‘ ° 120,455 17 I 
Life interests - ‘ ° c ° ° 2,480 211 
Loans on life interests . ‘ ‘ ‘ r 173,400 0 O 
Colonial Government securities. ji . 35,345 19 2 
Colonial municipal securities. ‘ ‘ . 4,350 3 4 
Colonial land companies’ debentures and 

stock ° ° ° ° ° ° ° 33,950 0 O 
Debenture stocks of investment and other 

companies : 2 = < - . 65,720 0 O 
Ground rents : z F ‘ ° ‘ 69,946 7 O 
Outstanding premiums . ‘ : ‘ . 6 6 8 
Outstanding Interest . ° ‘ E a 12,973 0 6 
Cash in bank . ; ; ; ‘ - 119 II 2 


——_——_ 1,474,750 2 2 





411,141,294 I I 








EDINBURGH, 11¢hk Afril, 1893.—I beg to report that I have from time to time in the 
course of the year audited the accounts of the company, and that I have compared the 
whole investments at 31st December, 1892, with the documents of debt and other vouchers, 
and I certify that the preceding accounts and balance-sheet exhibit a true statement of the 
company’s affairs at 31st December, 1892. 

JamEs HaLDANE, Auditor. 





a 
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NORTHERN ASSURANCE COMPANY. 


Report of the Directors to the Fifty-seventh Annual General Meeting. 


FIRE DEPARTMENT.—The premiums received last year amounted to £710,762. 5s. Id., 
showing an increase of £21,463. 135. 10d. over those of the previous year. The losses 
amounted to £480,100. 5s. 4d., or 67°6 per cent. of the premiums. So high a ratio has 
not been experienced since the year 1882. The past year was marked by the great 
conflagration of 8th July in the City of St. John’s (Newfoundland), by which the company 
lost £39,313. The general average of the experience of the company from the beginning is 
now 59°5 per cent. The expenses of management (including commission to agents and 
charges of every kind) came to £233,894. 19s. 7d., or 32°9 per cent. of the premiums. This 
is *8 per cent. lower than the ratio of the year before, but almost identical with that of the 
year 1890. The result is that, after reserving the usual 33} per cent. of the premiums to 
cover liabilities under current policies, a loss was incurred on the year’s operations of 
410,387. 11s. 1d., which sum has been made good to the fire account out of the balance at 
the credit of the profit and loss account. (See annexed Account No. 1.) 


LirE DEPARTMENT.—Assurance branches.—The new assurances during the year, after 
deduction of reassurances, reached, in the aggregate, the sum of £392,840, of which 
£155,250 was for endowment assurances payable at death or on the attainment of a specified 
age. These new assurances yielded annual premiums amounting to £14,651. 8s. 3d., and 
single premiums amounting to £480. 7s. 8d. The total income of the year (including 
interest) was £318,205. 7s. 11d. The claims amounted to £179,523. 3s. 9@., of which the 
sum of £14,696. 7s. 9d. was for endowments and endowment assurances payable during 
life. The expenses of management (including commission) were limited to 10 per cent. of 
the premiums received. Annuity Branch.—The sum of £15,453. 11s. 6d. was received for 
annuities granted during the year. The funds of the life department now amount to 


42,627,441. 175. 5d., showing a net increase for the year of £109,011. 4s. 11d. (See 
annexed Accounts Nos. 2, 3, and 4.) 
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PROFIT AND LOSS. 


The balance of the profit and loss account is 2° = ° : £64,020 19 10 
Made up as follows :— 
Amount brought forward from the year 
1891, after paying the dividend and 
bonus declared at last general meeting . £46,285 13 11 
Interest on investments, after deducting 
the portions belonging to the life, 


annuity, and staff funds, respectively . 66,442 10 6 
Profit on investments reali ‘ ‘ A 199 14 6 
Transfer fees . . . . « 36 7 6 

4112,964 6 5 
Less— 
Interim dividend paid in December 


last . ‘ * - £30,000 0 O 
Loss on fire account, 
1892 ° 4 10,387 11 I 

Sundry debits as 
detailed in account . 8,555 15 6 
————— 48,943 6 7 





£64,020 19 10 





(See annexed Account No. 5.) 


Out of this amount the directors propose to pay, on account of the year 
1892, a further dividend of £1. 5s. per share, absorbing a 37,500 0 O 


Leaving to be carried forward ‘ : ‘ ; ‘ - £26,520 19 10 








DIVIDEND.—From the preceding paragraph it will be seen that the total amount 
proposed to be distributed amongst the shareholders for the year 1892 is £67,500, viz.:— 
Dividend of £1 per share paid in December last, £30,000; dividend of £1. 5s. per share to 
be paid now, £37,500—together, £67,500. 

Drrectors.—-The directors have to report with regret the death of Mr. John Reid, who 
had been a member of the Aberdeen board for the last twenty years. The directors who 
retire by rotation on this occasion are :—from the Aberdeen board, Messrs, Pirie, Davidson 
and Matthews ; from the London board, Messrs. Hubbard and Fletcher, and Colonel Baring. 
All these gentlemen offer themselves for re-election. 


LocaL BOARDS AND COMMITTEES.—The directors have also to report with regret the 
death of Mr. William Lowson, the chairman of the Dundee board, who for many years had 
rendered excellent service to the company. Mr. William Ogilvy Dalgleish, another member 
of that board, has been elected as his successor in the chair. Mr. George Anthony Fenwick, 
of the firm of Messrs. Lambton & Co., who had been a valued member of the Newcastle 
committee since its establishment, has resigned, and Mr. Mark Fenwick, another member 
of the same firm, has been elected in his place. 


AuDITORS.—The death has occurred, since last meeting, of Mr. James Meston, one of 
the company’s auditors. In virtue of the authority conferred upon them by the Act of 
’ Parliament, the directors appointed Mr. Andrew Davidson, chartered accountant, as his 
successor. Mr. Davidson now retires in accordance with the Act, and with Mr. T. A. 
Welton, the other auditor, offers himself for re-election by the shareholders. 


No. 1.—Fire Account for the Year ending 31st December, 1892. 


Dr. 
Amount of fire fund at the beginning of the year : ; . - £900,000 0 oO 
Proportion of premiums set aside to meet liability 

under current policies at 31st December, 1891 £229,766 3 9 
Premiums received (after deduction of re- 


insurances) . = . 4 ‘ ? ° 710,762 ys 
Amount transferred from profit and loss account, 
being loss on year’s operations. ° . 10,387 II I 





4950,915 19 11 £900,000 0 O 
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Cr. 
Losses by fire paid and pny (after — 


tion of een A ‘ ‘ £480,100 5 4 
Commission ° - ° a ° 107,018 O 5 
Expenses of management . ‘ 126,876 19 2 
Proportion of premiums set aside to meet liability 
under current policies, being one-third of - 
revenue for 1892 . 236,920 15 O 
Amount of fire fund at the end of the year, as 
per balance sheet (No.6) . ; ‘ : ‘ J - £900,000 0 oO 





£950,915 19 11 £900,000 0 0 








* 2.—Non-participation Life Account for the Year ending 31st December, 1892. 
pea of this fund at the beginning of the year ° : ° . 4271,977 2 0 


Premiums received (after deduction of reassurances) . ° . 28,040 O 5 
Interest . ° ° ° ° ° ° ° . . ° , 10,606 4 8 


£310,623 7 1 





Cr. 
Claims paid and amie ae meu of ene . ° 423,020 3 4 
Surrenders ° ° ° ° . ° ° 2,260 14 10 
Commission . . : . ° . ° . . . 1,356 I 10 
Expenses of management P 1,447 18 3 
Amount of this fund at the end of the year, ‘as per balancersheet 

(No. 6) , . ‘ ° ° ° . 282,538 8 I0 


£310,623 7 1 


“ 3-—Farticipation Life Account for the Year ending 31st December, 1892. 








Amount of this fund at the beginning of the year . . ° . £2,137,059 I 9 
Premiums received (after a of reassurances) . . . . 196,081 9 10 
Interest . ‘ ° ° ° ; ° ° ° a ‘ 83,477 13 0 


42,416,618 4 7 





Cr. 
Claims paid and outstanding (after ae of amin : - £156,503 0 5 
Surrenders ° ° ° . . ° ° ° ° 13,183 6 6 
Commission . ° ° ° ° ° . ° ° ° 8,989 I 5§ 
Expenses of management f 10,619 I 7 
Amount of this fund at the end of the year, ‘as per balance-sheet 

(No. 6) . ° ° ° . ° ° . ° . + 2,227,323 14 8 





42,416,618 4 7 
No. 4.—Annuity Account for the Year ending 31st December, 1892. 





Dr. 
Amount of this fund at the beginning of the year . 2 , . £109,304 8 9 
Sums received as consideration for annuities granted . : ° . 15,453 11 6 
Interest . ° P 2 ‘ ° ‘ i ‘ ‘ . ° 4341 6 9 
4129,189 7 oO 
Cr. LAS FT 
Paid to annuitants . ‘ ‘ ‘ ‘ - ‘ ‘ ‘ ‘ 411,056 16 3 
Commission ‘ : i . ° ; ‘ : 140 9 O 
Expenses of management ‘ 412 7 10 
Amount of this fund at the end of the year, ‘as per balance-sheet 
(No. 6) . 7 7 . e + . . e e 117,579 13 II 


4129,189 7 0 
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No. 5.—Profit and Loss Account for the Year ending 31st December, 1892. 











Dr. 

Balance brought forward from last year ‘ 491,285 13 11 

Balance of interest account, after deducting the amounts due to the 
life, annuity and staff funds, paw ° ° ° ° ° 66,442 10 6 
Profit on investments realized . . . ° a E > 199 14 6 
Transfer fees. ‘ 4 . ; ° a . . . 36 7 6 
£157,964 6 5 

Cr. 

Dividend and bonus declared roth June, 1892. ; ‘ , ‘ 445,000 O O 
Dividend declared 17th November, 1892 . ° ° 30,000 O O 
Amount transferred to fire account, to meet loss on year’ s operations . 10,387 II I 
Income-tax 2 4,798 4 8 
Allowances to retired officers of the company ° . ‘ . ° 482 10 oO 
Company’s moiety of assurance premiums of staff " \ ‘ ‘ 829 15 9 
Agents’ balances irrecoverable . . 283 4 0 

Interest in arrear on eee on property in Melbourne, ‘written off 
pending recovery . 2 ° . . 1,383 7 10 
Loss on exchange 3 - 773 13 3 
Balance at credit of this account, as per balance-sheet. (No. 6) . ‘ 64,020 19 10 
£157,964 6 § 

No. 6.—Balance-sheet on the 31st December, 1892. 

LIABILITIES, 

Shareholders’ capital am up o e€« « © «© «© «© « Zgeeeco..o oe 
Fire reserve fund . 900,000 O O 

Proportion of fire premiums set “aside to meet liability under current 
licies ° ° ° ° ° 236,920 15 O 
Life assurance fund —non-participation branch . . . . . 282,538 8 10 
Life assurance a branch . : e e ° .  —- 2,227,323 14 8 
Annuity fund . ; ; ‘ ° i ° ° ° 117,579 13 II 
Staff pension fund . ° , : ° e ° . ° ° 11,774 911 
Fletcher Trust fund . ° ° . . 6,260 9 3 
Balance at the credit of profit and loss ‘account ‘ ° ‘ . 64,020 19 10 





445146,418 11 § 











Outstanding life claims . ‘ = ° « 435.751 3 8 
Unclaimed surrender values . . ° ‘ 4,743 I 2 
Outstanding fire losses ° . ° ° ° 85,347 6 1 
Outstanding charges . 8,821 6 11 
Bills payable, being drafts by “distant agencies 

not arrived at maturity . ° 16,293 4 10 
Due to other companies and agents ° e a 29,435 18 4 
Shareholders’ dividends unclaimed . r . 2,710 7 2 

183,102 8 2 

44,329,520 19 7 

ASSETS. E 
Mortgages on property within the United Kingdom ’ = ‘ : £169,614 I1 4 
Mortgages on property out of the United Kingdom. . 233,004 14 3 
iz., in Australia, under the direction of the Local Board at Melbourne. ) 

Loans on parochial and other es rates . . ° ° ‘ . 262,106 14 II 

ar life interests ‘ . ° ° ° - ° 46,828 15 9 

9» ‘reversions . 28,881 13 II 
debentures, preference stocks and ‘shares of railway and other 

companies ° ° ° ° ° 2,526 17 3 

+ »» the company’s policies ‘ * ae 131,500 18 II 

ee personal security . ; a E 5 3 . ‘ ‘ 1,480 0 O 


Carried forward : ° x - : . £875,944 6 4 








134 INSURANCE AND ACTUARIAL RECORD. 





Brought forward . . « - « «+ £875,944 6 4 
Investments— " 

In British Government securities . . ‘ = 2 , ‘ 299,727 5 10 
British municipal securities : ; : . : 30,500 11 I 
Indian and Colonial Government securities a . , . 289,711 14 1 
Indian and Colonial provincial securities . . ; ; ; 164,563 2 9 
Indian and Colonial municipal securities. ‘ , ° ° 487,463 11 9 
Foreign Government securities . ° . . ° 2 208,509 16 1 
Foreign provincial securities. ; : . : . . 57,059 8 9 
Foreign municipal securities 221,225 14 8 
Railway and other debentures and debenture stocks —home and 

forei ea 343,879 11 7 

Railway and other preference and guaranteed stocks « . . a 338,016 17 11 
Railway ordinary stock . ‘ : ; ° : 19,651 12 3 

Gas and water ordinary stocks . . -. «© «+ «+ « 105,814 15 4 

Rent charges . me - % ; 65,665 15 11 
House property (company’ s offices) ° P . 227,866 11 8 

ae s interest in salvage — buildings ° : . . 6,689 3 7 
Freehold ground rents. x ae 54,528 3 9 

Life interests. : : " a6 ° : : . 1,550 8 
Reversions . . o/- 124,831 18 3 

Bills receivable, being remittances not arrived at maturity ° ° ° 21,089 17 4 
Due from other companies and agents , je 166,749 4 I 
Outstanding premiums : . - 7 ° . , . 25,495 7 9 
Outstanding interest and dividends. ‘ ° - . . ‘ 5.951 2 I 
Interest accrued but not payable ae Re oS ; ‘ 41,854 Io 2 
Cash in the hands of bankers (on deposit) . , ‘ . ‘ 69,700 0 O 
Cash in the hands of bankers (on current account) ke Oe 74,375 18 4 
Stamps on hand ‘ 4 z ; - a ‘ ‘ . 254 7 0 
Cashinhand . ° E . : : ° . : 850 7 7 





£45329,520 19 7 


Examined and found in due accordance with the severally audited accounts of the 
Aberdeen, London, and branch offices. 
Tuomas A. WELTON : 
ANDREW DAVIDSON, ; } Auditors. 





ROYAL EXCHANGE ASSURANCE. 
Accounts for the Year ending 31st December, 1892. 


THE governors and directors have pleasure in presenting the accounts of the corporation 
for the year ending 31st December, 1892. 


LIFE AND ANNUITY DEPARTMENT. 

The new life business of the year was as follows :—712 policies, assuring £531,174 at 
single and full annual premiums of £18,153. 2s. 4d. 

A large increase has to be reported in the gross new sums assured and premiums; and 
after deduction of reassurances, amounting to £148,500, a satisfactory advance is shown 
over the returns of previous years. 

The revenue from premiums amounted to £144,237. 19s. 2d., which is slightly in excess 
of the total for 1891. The interest receipts (after deduction of income-tax), reached 
475,976. 2s. 4d., representing a net yield for the year of £4. Is. Id. per cent. on the entire 
life funds. 

Expenses and commission absorbed £18,383. 8s. 8d., or 12°75 per cent. of the premiums. 
It will be seen that the expenditure of the department—a matter of the greatest importance 
in life assurance business—continues to be very economical. 
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The claims were considerably less than in 1891, £179,724. 13s. 5@. being paid away on 
this account as against £235,516. 9s., and were but little in excess of the calculated expec- 
tation. Heavy payments under old policies—the maturing of obligations entered into 
many years ago, which have been a source of profit to the corporation—again account for 
the largeness of the total. In respect of assurances issued in the last few years, the actuary 
has reported that the claim experience is very favourable. 

In the annuity department 59 contracts were granted for £4,443. IIs. 2d., in considera- 
tion of sums amounting to £42,863. 115. 4d. During the year 15 contracts, involving 
payment of £920 per annum, were cancelled by death, a result which closely agrees with 
the expectation. 

FIRE DEPARTMENT. 

The fire premiums for the year ending 31st December, 1892, after deducting the sums 
paid for reassurances, amounted to £217,450. 10s. 7d., being an increase over the fire 
premiums for 1891 of £29,739. 5s. 6d. 

The fire losses, after making ample provision for all known claims to 31st December, 
amounting to £106,310. 5s. 7@., being 48°8 per cent. of the premiums. 

The expenses of management amounted to £43,116. 8s. 4d., and commission to 
£28,168. 16s. 11d., or together, £71,285. 5s. 3a., being 32°7 per cent. of the fire income. 

Interest and dividends on the fire funds yielded £6,943. 18s. 6d., and the result of the 
year’s working shows a profit of £46,780. 3s. 1d. 

The increase in the fire income of nearly £30,000 is derived from agencies and con- 
nections recently established at home and abroad. The directors are glad to report that 
the results obtained from these new sources are quite satisfactory, and fully warrant them in 
continuing the course they have adopted of gradually extending their operations to places 
where a profitable business is likely to be obtained. 


MARINE DEPARTMENT. 

The premiums, less brokerage and discounts, received during the year were £297,129. 
13s. 9¢@. The returns and reinsurance premiums amounted to £155,348. 12s. 7¢., making 
the net premiums £141,781. Is. 2d. The net losses were £131,241. 14s. The balance at 
credit of the marine fund amounts to £141,296. 10s. 4d., being an increase of £464. Is. 3d. 

PROFIT AND LOSS ACCOUNT. 

To this account has been carried £44,661. 1s. 2d., the profit of the fire account for the 
year ending 31st December, 1891, and the profit on sale of securities, £32,414. 2s. 7d. 
The interest earned, less tax, amounted to £55,319. 3s. 8d. 

After payment of a dividend of £16 per cent. on the capital stock, and of expenses not 
charged to other accounts, the balance at credit of this account is £707,294. 4s. 11d. 

The total assets of the corporation amount to £3,938,476. 12s. 6d. 

E. R. Hanpcock, Secretary. 
June, 1893. 
Revenue Accounts (in conformity with the Third Schedule of ** The Life Assurance 
Companies Act, 1870”) for the Year ending 31st December, 1892. 


LIFE ASSURANCE ACCOUNT. 


Dr. P 
Amount of life assurance funds at the beginning of the period. - £1,875,854 12 4 
Premiums, after deduction of reassurance premiums :—Renewals, 


4130,551. Os. od. ; new, £13,686. 185. 5d. . ‘ . A 144,237 19 2 
Interest and dividends, £77,798. 13s. 8d.; less income-tax, £1,822. 
Ils. 4a. ‘ ‘. ; ° : : A a 3 ‘ ° 75:976 2 4 


42,096,068 13 10 
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Cr. 
Claims, less sums reassured ‘ ‘ ‘ ; a . 
Endowments matured ° ° ° ° ° ‘ ° 
Bonus-reductions of mn ° : , ; . ° ° ° 
Surrenders ° ° 3 a . 
Commission ° P . . H ‘ ‘ 
Expenses of management . . . . . . 
Bad debts . 
— of life assurance funds at the end of the period, as per balance- 
sheet . ° . ws ° : . ° 


ANNUITY ACCOUNT. 
Dr. 
Amount of annuity fund at the beginning of the period 
Consideration for annuities and premiums on reversionary annuities 
Interest and dividends, £5,788. 4s. 2d.; less income-tax, £153. 35. 9d. 


Cr. 
Annuities paid . ‘ . ° ° ° : 
pn surrendered _ " “ ‘ é ° ° 


Expenses of management 
Amount of annuity fund at the end of the period, as per balance-sheet 


FIRE ACCOUNT. 
Dr. 
Amount of fire assurance fund at the beginning of the wae . . 
Premiums, after deduction of reassurance premiums ° 
Interest and era £7,073. Ios. 11d.3; less income-tax, £ 129. 


12s. 5d. ° ° ° ° ° 
Cr. 
Losses by fire, after deduction of reassurances . . 
Expenses of ee . . ° . . : : . 
Commission a ° . 
Bad debts . 


Profit, one year to 3ist December, 1891, transferred to profit and loss 
account . 

Amount of fire assurance fund at the end of the period, as per balance- 
sheet . ° ° ° . ° 


a MARINE ACCOUNT. 

r. 

Amount of marine assurance fund at the beginning of the year 

Premiums, after deduction of reassurance premiums, etait and 
discount 

Interest and dividends, £4,236. Ios. 1d.; : less income-tax, £95. 75. nd. 

Increase in value of shares of Versicherungs Gesellschaft von 1873. 


Cr. 
Marine losses, after deduction of reassurances  . ° ° ‘ 
Expenses of management . 
Amount of marine assurance fund at the end of the period, as per 
balance-sheet ‘ ‘ ‘ ‘ ° e ° ‘i 


£179,724 
1,100 
12,330 
12,038 
6,659 
11,723 

16 





UbhAHR OWN 


1,872,474 3 10 





42,096,068 13 10 








£129,629 9 8 
432332 19 6 
5,635 O 5 


£178,597 9 7 











414,911 14 5 
270 0 O 
1,020 13 I0 


162,395 


I 


4 


£178,597 9 7 
— 


£222,568 
217,450 


6,943 


£446,963 


II 
Io 


18 


fe) 


a NO 





£106,310 5 7 


43,116 


4 


28,168 16 11 
1815 2 


44,661 


I 


2 


224,687 13 5 
£446,963 07 





£140,832 
141,781 





9 


I 
2 
o 


2 
6 
° 





£291,794 12 9 





£131,241 14 0 


19,256 


8 


5 


141,296 10 4 
£291,794 12 9 
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PROFIT AND LOSS ACCOUNT—(GENERAL RESERVE FUND). 


Dr. 
Balance of last year’s account . 
Interest and dividends not carried to other accounts, £ 56,741. 6s. 7.3 - 
Jess income-tax, £1,422. 25. 11d. . ; ; 
Profit realised—fire account, one _— to 3tst December, 1891 ° 
Profit on sale of securities . ° . 


Cr. 
Dividends to proprietors . . ° . ° 
Expenses not charged to other accounts ° ° . ° 
Balance, as per balance-sheet . . ° . ° 
BALANCE SHEET—LIFE ASSURANCE ACCOUNT. 
Dr. LIABILITIES, 
Life assurance fund . ° ° . 
Life claims admitted or announced but not paid . ° ° . ° 
Surrendered policies suspense account ° : : ‘ 
Cr. ASSETS. 
Mortgages :— 


Property within the United Kingdom . . 

Rates under Acts of Parliament “ F ; 
Life interests ° ° . . . ° . ° 
Reversions ° . 

Life policies with ‘personal security ° ° ° 
Policies of the corporation . . ° ; ° 


Investments :— 
Bank stock ° 
Canada debentures guaranteed 
Ceylon Government loan . ° 


New South Wales bonds . . . . . : 
Victoria Government bonds 

British railway and other debentures and debenture stocks 
guaranteed and rent charge stocks 
preference and preferred ordinary stocks 


” ” 


” ” 
Reversions purchased ° ° ° : ° ° ° ° ° 
Agents’ balances . . : . . « : . 
Outstanding premiums ° ° ° ° . ° ° ° . 
Outstanding interests . R . ° - £17,876 3 3 
Accrued 99 e . e ° ° 19,134 17 9 
Cash in hand, and on current account . ° ‘ . ° 


General Balance-sheet, 31st December, 1892. 


LIABILITIES. 
Proprietors’ capital . 
General reserve fund (included i in " profit and loss account) 
Annuity fund 


Fire fund . P = ° ° ° ° ° ° ; 
Marine fund . ° ° ° . . 
Profit and loss ( general reserve fund) . ° ° ° 3 ° ° 


Carried forward ‘ . . : 


41,872,474 


£701,271 3 


4 
555319 3 8 
44,0661 I 2 
32,414 2 7 


£833,665 10_9 





£110,275 3 6 
16,096 2 4 
707,294 4 II 


£833,665 10 9 











3 10 


13,374 9 O 
570 18 2 





41,886,419 2 0 


£637,933 
346,065 
90,195 
56,989 
19,341 
751292 


30, 100 

104,000 
48,000 
21,463 
36,501 

220,144 I 
70,850 
39,209 
11,076 


Wonodod NTO AR © 
cot 00 


1,807,161 
15,054 
5,489 


-_ 


mow] oonod 
onndb li nNOOOWQDOODO 


37,011 I 
21,702 81 


£1,886,419 2 0 


=O 








£689,219 17 10 


162,395 I 4 
224,687 13 5 
141,296 10 4 
797,294 4 II 


41,924,893 7 10 
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Brought forward 
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Outstanding fire losses = A ; e . ~Z 17,476 5 4 
Do. marine losses . ‘ ‘ - . - 8,000 0 oO 
Do. annuities. , a F ‘ ‘ « 29740 § 3 
Do income-tax . . ° ‘ - ; 681 5 4 
Dividends unclaimed . P 2 ‘ + 23,029 18 6 
Do. due 6th January, "1893. . ‘ - 27,568 15 10 
Deposit fund (clerks’ savings) 8,113 7 2 
Security deposit fund ” lieu of sureties for ‘agents and 
others) . ° ° ° é - ‘ - 6,550 0 0 
Pension fund . . ‘ ° re 5 ° - 3095 § 3 
Bills payable . ° ° ° ° . - 1,300 0 O 
Life account—liabilities as per separate statement : ° ° 
ASSETS. 
Mortgages :-— 
Property within the United Kingdom . ° ‘ ° ° 
Rates under Acts of Parliament . ° ° m . 
Life interests . ° ° ° 
Life policies with personal security ° ° ° ‘ 
Stocks and shares ° . . ° . : ° 
Policies of other offices ° . ° ° ° ° 
Investments :— 
British Government securities . . 
Metropolitan Board of Works 2} " cent. consolidated stock 
Bank stock . : P F 
Cape of Good Hope consolidated 4 per ‘cent, stock ‘ ‘ 
India Government 3 percent. stock . ° ‘ 
Brazilian gold bonds . = = ° ° ° ° ° ‘ 
Jamaica Government loan . ° 
South Australian treasury bills. ° Q 
Victorian treasury bills : . ° . 
Bonds of the City of Rome . . . 
Massachusetts bonds . 
Liverpool Corporation 34 per cent. stock _ 
Manchester Corporation 3 per cent. redeemable stock . . 
United States 4 per cent. registered bonds . = ‘i 
British railway and other debenture and debenture stocks . 
Do. preference and preferred ordinary stocks ° 
Do. guaranteed and rent — stocks . ‘ 
East Indian railway guaranteed . . 
Other (than railway) preferred stock . ° ‘ . 
Other stocks and shares. ° ° . F > n 
House property (official premium) ° P ° 
Agents’ balances (fire) ° ° . . ° 
Merchants and brokers (marine account) ° ‘ i ° . ° 
Outstanding interest . ° ° . ° 
Cash on deposit. ‘ ‘i £ 149, 500° oO 
Cash in hand and on current account . ° ° 15,995 14 10 
Bills receivable . . ° ° ° ° . ° ° ° 
Stamps ° ° . . 
Life account—assets as per separate statement ° . . ° . 





41,924,893 7 10 


127,164 2 8 
1,886,419 2 0 





£3:938,476 12 6 





£370,747 
190,994 
109,778 
35,761 
10,350 
2,000 


166,974 
110,474 
8,130 
10,762 
74,171 
4,910 
3,060 
12,986 
10,093 
24,032 
3,120 
24,898 
24,012 
61,522 
315,945 
69,124 
37,975 
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1655495 
2,1 


19 


Hon v& 


10 
Il 


572 3 
1,886,419 2 0 





43,938,476 12 6 


J. STEwarT Hopcson, Governor. 
R. BARCLAY, 

G. F. MALCOLMSON, 
GERALD H. RYAN, Actuary. 


} Directors. 
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PERSONAL, ETc. 


Mutua Lire INsuRANcCE Company.—Mr. Henry W. Devitt, of Jersey 
City, has been appointed State agent for the Mutual Life Insurance Company. 





NORTHERN ASSURANCE CoMPANY.—Mr. Charles James Lucas, of the 
firm of Lucas Brothers, has accepted a seat at the London Board of the 
Northern Assurance Company. 





British Law Fire INsuRANCE CoMPANy.—Mr. R. W. Hawks has been 
appointed to the vacant secretaryship of the British Law Fire Insurance 
Company’s office in Edinburgh. 


PROVIDENT ASSOCIATION OF Lonpon.—Mr. A. W. Kenyon has been 
appointed superintendent for the Lancashire and Yorkshire districts of the 
Provident Association of London. 





COMMERCIAL UNION ASSURANCE COMPANY, LIMITED.—The death is 
announced of Mr. John V. C. Rivaz, secretary at Manchester of the 
Commercial Union Assurance Company, Limited. 





County FIRE AND PROVIDENT LirE Orrices.—Mr. Shutt has been 
appointed district manager for the County Fire and Provident Life Offices, 
at their newly opened office in Newcastle-on-Tyne. 





Scottish Wipows’ Funp Lire Assurance Society.—The death is 
announced, in his fifty-first year, from apoplexy; of Mr. Joseph Mills, financial 
representative in Australia of the Scottish Widows’ Fund Life Assurance 
Society. 


Union AssURANCE SociETy.—Mr. William Noble, of the fire department 
of the Union Assurance Society, has retired from indisposition, after thirty- 
six years of service. Mr. Wilkins, the fire manager, in the name of the staff, 
presented him with a gold chronometer, etc., in token of respect and esteem. 





EQUITABLE LIFE ASSURANCE SOCIETY.—The death is announced of 
“Mr. John Alldin Moore, M.A., H.M.C., a Director and ex-President of the 
Equitable Life Assurance Society. Mr. Moore, who was in his seventy-fifth | 
year, was also a director of the Muswell Hill and Palace Railway.—Folicy- 
holder. 


YORKSHIRE INSURANCE Company. — Mr. Philip Lewin Newman, 
B.A., F.I.A., son of Mr. Wm. L. Newman, the late actuary, has been 
appointed to be actuary of the Yorkshire Insurance Company. His grand- 
father was actuary and secretary of the company till the date of his death in 
1856. It is a good record to have actuaries in the family running through 
three generations, . 
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NorwicuH Union Lire AssuRANCE Society.—The Norwich Union Life 
Assurance Society, which has been granted a certificate of incorporation under 
the Companies Acts, 1862 to 1890, has been registered as an unlimited 
company. The first directors are G. Forrester, J. B. Cooks, Sir P. Eade, 
D. Steward, H. S. Robinson, T. C. Blofield, C. L. Buxton, J. J. Winter and 
F. A. Cubitt. Registered office, 9g Surrey Street, Norwich; Mr. J. J. W. 
Deuchar, secretary and actuary. 


Law Burciary INsuRANCE Society, LimiteD.—The Law Burglary 
Insurance Society, Limited, has been registered with a capital of £100, in 
1s. shares, to grant and effect insurances or indemnities against loss, injury, or 
damage of any description to human beings, animals, or real or personal 
property, arising from contingencies, more especially burglary, provided such 
assurance is not ordinary human life assurance, and to carry on the business 
of a safe deposit company. 


RELIANCE Mutua Lire AssuRANCE Society.—The Reliance Mutual 
Life Assurance Society has been registered as an unlimited company, under 
the Companies Acts, 1862 and 1879, for the purpose of transferring the 
undertaking of this society to the Norwich Union Insurance Society as soon 
as possible after registration. The first directors are J. T. Abdy, W. W. 
Duffield, E. Gellatly, A. Harden, J. Round, J. C. Traill, W. M. Tufnel. 
Registered office, 71 King William Street, London, E.C. 


CALEDONIAN INSURANCE CompaNny.—The United States Branch of the 
Caledonian Insurance Company, of Edinburgh, is represented at Chicago by 
Mr. I. S. Blackwelder, manager of the Western Department, who has long 
held the same relation to the Niagara Fire Insurance Company of New 
York, whose officers are the United States managers of the Caledonian. 
With Mr. Blackwelder have now become associated Mr. Byron G. Stork as 
assistant manager, and Mr. James C. Moodey as second assistant manager. 


BRITISH EMPIRE Mutua Lirz AssuRANCE Company.—The death is 
announced of Mr. Howard James Rothery, actuary and secretary of the 
British Empire Mutual Life Assurance Company, after a very few days’ 
illness, at the age of thirty-four. Mr. Rothery entered the service of the 
company in 1873, and at the early age of twenty-eight years was appointed 
actuary to the office, becoming chief officer in 1890. He was a fellow by 
examination of the Institute of Actuaries, was appointed lecturer to the 
students in 1886, and has been since 1889 a member of the council, besides 
acting frequently as examiner for the Institute. He has written valuable 
contributions on topics of insurance interest, and was possessed of good 
literary gifts. His loss will be felt exceedingly by the company, as he had 


brought its fortunes up to a very high pitch by his unwearied attention to its 
interests, 





